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IS PROSPERITY 
RETURNING TOO 
SOON TO LAST? 


Argument That Living And 
Other, Costs Not 
Adjusted 


‘PRICES ADVANCING 


High Cost of Mining Coal Af- 
fects Prices of Steel Pro- 
ducts and General Man- 
facturing Charges 


In addressing the big convention of 
bankers in New York last week, when 
there were some 12,500 registered 
delegates from all parts of the con- 
tinent, Frank A. Munsey, the promin- 
the business situation in an anglytical 
manner which gave his audience 
something to temper such optimism 
as may be occasioned by the evidences 
of another period of rising prices and 
inflation. Mr. Munsey, at the be- 
ginning of the present year, discussed 
the outlook at length in the New 
York Herald, and that article was re- 
produced in THE FINANCIAL 
POST. Mr. Munsey now expresses 


the opinion that the readjustment of 
transportation charges, rents and 
ether living costs was not carried 
down far enough, before the reaction, 
to insure that the return to pros- 
oe will be’ for a lengthy period. 

e said in this connection: 

In my January 1 discussion of con- 
ditions this year, as in my January 1 
discussion of conditions last year, I 
painted no alluring picture of business. 
I saw no | in the offing, and did 
not wish to see one, for conditions were 
not yet right. 

What I wished to see, and regret that 
we have not seen, is a gradual but 
thorough liquidation in our production 
costs and in distribution costs, a gen- 
era: liquidation jim house rents and 
other living expenses. With this liquid- 
ation we should have a sound founda- 
tion on which to build business and to 
look with justifiable confidence for a 
good run of prosperity. 

But instead of lower production costs, 
we have gone to higher on 

igé Scale, we have inflated the Wai 
‘instead of lower housing costs, 
ae are compelled to maintain, if not to 

merease, the present housing cost. 

In this situation are the underlying 
conditions right for a run of sound 
business prosperity, and have they been 
such as to justify the bull market of 
the last six months? Isn’t the business 
revival largely in response to the cry 
of omoty shelves? If so, will the activ- 
ity last . 

And how about foreign trade? With 
our high cost of production there is and 
ean be no such thing as foreign trade 
for America, except in raw materials, 
in foodstuffs, and in certain specialties. 
Production costs that make competition 
with other countries impossible anni- 
hilate our export trade; and without 
foreign trade what is the answer? 

In spite of all this; in spite of the 
fact that general conditions have not 
been right; in spite of the serious con- 
ditions abroad; in spite of the long 
drawn out coal strike; in spite of the 
disastrous railroad strike, security pric- 
es have gone steadily up, until now they 
stand at figures warranted only on sound 
economic conditions. 

But have we sound economic condi- 
“tions, considering our relation with 
Europe in her financial and economic 
distress, and considering, in the large 
view, our own unrest and our unsolved 
and unsettled problems? And is business 
generally coming back in dependable 
volume, or is the revived activity mere- 
ly spotty? 

You may very well fancy that it is 
not altogether clear to me why the re- 
bound from depressing conditions of 
eight months ago should have come on 
so fast. No, it isn’t altogether clear to 
me. I question if the underlying con- 
ditions are right-to sustain the prema- 
ture boom of recent months. It may 
very well be, however, that I am wrong. 
To be right all the while is to be a 
drone or to own the world. 

The Price Advances 

The advance in prices—in wages, 
in living costs—referred to by Mr. 
Munsey are becoming more and mcre 
generally in evidence. The lead is 
being extablished in the markets of 
the United States but prices there 
dominate those in Canada and evi- 
dence of the same influences at work 
on this side of the border. are not 
wanting. “The Iron Trade Review's 
composite average of iron and steel 
prices in February was $32.86 a ton. 
Since March this average has ad- 
vanced more than 20 per cent.; the 
price of bituminous coal has more 
than doubled since the coal strike be- 
gan. As coal mining costs have been 
maintained in the strike settlement 
the higher prices for steel products 
m be expected to continue and 
these with fuel costs will affect a 
large number of manufacturing in- 
dustries. Y 

Freight movements and other fig- 
ures indicate definitely the reviving 
volume of business and this in turn 

as created a demand for labor which 

having the effect of increasing 
yes in some directions. With good 
s a period of business activity 
pars to be definitely opening in 
ada but there can be little doubt 
that a renewal of price advances 
anufactured goods will soon put 
oods out of line with the buy- 
er of the farmers unless there 
gthening of prices for agri- 
sroducts and a decline in de- 

ne logical development. This 


is in keeping with the theory of Mr, 
Munsey that while we are now en- 
tered on a: new period of industrial 
expansion it has come too soon in 
view of the adjustment of fuel, hous- 
ing, transportation and other costs 
to last. Business men, then, in enter- 
ing on this phase of more prosperous 
conditions should not regard it as 
permanent, although it may continue 
for a considerable period, 

Canada’s crop is being moved to 
consuming markets quickiy and there 
are evidences that the new money 
available is becoming a factor in de- 
mand for goods although the im- 
provement is slower than uswal be- 
cause there is little disposition of 
buyers to place or manufacturers to 
accept orders on a forward basis. 
Credits have been stretched in the 
past to such an extent that actual 
evidence of new buying power is be- 
ing sought as a basis for orders. 


EUROPE PRESENTS 
A FUTURE MARKET 
FOR ALL MINERALS 


Dr. Camsell Sees Advant- 
age In Obtaining Foot- 
Hold In Britain 


The new U. S. tariff is going to ban 
some of Canada’s non-metallic min- 
erals from that market. The margin 
of profit heretofore has been close 
and facing an added impost will, in a 
measure, place these mineral products 
in a difficult position. Dr. Charles 
Camsell, Canada’s deputy minister of 
mines, realized this and while in Eur- 
ope recently he went into the matter. 
There are bright prospects that the 
future will open up a broader and 
better market for these products of 


the Dominion’s mines as well as pro- 
vide a market for many minerals 
heretofore unmarketable. 

The object of Dr. Camsell’s visit 
to Great Britain during the past sum- 
mer was not primarily to look into 
this question of markets but to at- 
tend, as a delegate of the Canadian 
Government, the International Geo- 
iogical Congress in Brussels. He, 


' however, had a number of discussions 


officials in London regarding the pos 
sibility of our being able to obtain 
markets in Great Britain particularly 
for such products as are affected by 
the new tariff which has just gone 
into effect in the United States. In 
this inquiry only non-metallic miner- 
als were considered, for the reason 
that the metals generally are of stan- 
dard quality and prices are fairly 
uniform. Non-metallic minerals, 
however, vary in quality and conse- 
quently the price varies in accordance 
with the purity or desirability of 
these minerals for certain uses. 
Exchange a Barrier 

It was soon evident, writes the doc- 
tor to THE FINANCIAL POST, that 
while fyr sentimental reasons the de- 
sire to do business with other portions 
of the Empire was strong in Great 
Britain, sentiment is not permitted 
in any way to interfere with business, 
and the conditions of exchange are 
such that at the present time it is 
more profitable for the British buy- 
er to invest his pound in the mineral 
products of certain foreign countries 
than in Canada where the pound is 
below par. Canada produces such 
non-metallic minerals as magnesite, 
mica, feldspar, talc, graphite, fluor- 
spar and abrasives, but, owing to con- 
ditions of exchange, or sometimes 
labor, Great Britain is buying these 
products in Austria, Greece, Mada- 
gascar, Ceylon, the Scandinavian 
countries and: elsewhere; and until 
these exchange conditions are righted 
it will be very difficult for us to do 
any business except in the very high- 
est grade varieties of these products. 
In addition, the conservatism of the 
British consumer will have to be over- 
come before he is persuaded to 
change from one customer to another. 

In supplying the British market 
with mineral products the prevailing 
practice is to deal through brokers 
who are mainly in London. This prac- 
tice has prevailed for many years 
and it would appear to be necessary 
for the Canadian producer to fall 
in line with this practice. There are 
certain advantages to us in being 
able to obtain a foothold in the Brit- 
ish market, one of which will be a 
stability to the business. There is no 
danger on account of the fluctuation 
of political opinions regarding tar- 
iffs, and the very conservatism that 
now makes it difficult to enter the 
British market would serve to main- 
tain the connection when once estab- 
lished. 


Canada Borrows 
Many U.S. Millions 


From our! Own Correapondent 

NEW YORK.—Canadian loans 
floated and outstanding in the United 
States on September 23 totalled 
over $958,000,000, according to an 
estimate made by the statistical de- 
partment of the Union Bank of Can- 
ada. The total has increased, ac- 
cording to the bank, over forty per 
cent. during the past sixteen months. 
The increase was due to unprecedent- 
edly heavy borrowing by the provinces 
and municipalities. 


WEST RUSHING CROP. 
TO MARKET DOUBLE 
LAST YEAR’S RATE 


Over 68,000,000 Bushels 
Along C.P.K. Compared 
With 36,000,000 


MAY HAVE SURPLUS 


Loss in Net Over Last Year 
May be Made Up—Rates 
Lower But Cars 
Larger 


From Our Own Correspondent. 

MONTREAL.—Of national im- 
portance are figures that are avail- 
able this week in regard to the ship- 
ments of grain in the West from the 
first of September to Oct. 5, indicat- 
ing not only a big increase in the 
earnings of the Canadian Pacific 
Railway Co. for that period, but a 
very healthy condition among the 
farmers of the West. 

THE FINANCIAL POST is inform- 
ed that the amount of grain shipped 
during the period this year is actual- 
ly 70.8 mer cent. above the largest 
amount ever shipped in a similar per- 
iod by the C. P. R. The number of 
bushels shipped up to this time last 
year was ‘30,090,869, while this year 
the total was 561,180,789. In the 
same period of 1915, the year of the 
greatest crop on record, there were 
shipped in a corresponding period a 
total of 29,878,760 bushels. 

Taking the number of cars loaded, 
this year’s record is 35,484, as com- 
pared with 21,705 last year, and 22,- 
472 in the record crop year of 1915. 

The figures of grain “marketed” 
are even more impressive insofar as 
representing the amount of cash that 
has been paid over to the farmer to 
date. This year the total is 68,278,- 
864 bushels, or almost double the to- 
tal of last year to the same date, 
which was 36,504,685 bushels. In 1915 
the corresponding figure was 32,023,- 
000 or less than half this year’s fig- 
ures. Even with the price of wheat 


siderably, reducedyfrom las 

the Agere cash fo date run 
ahead of 1921, and should exert an 
increasing influence on the buyin 
power of the West, even when ful 
allowance is made for the accumulat- 
ed indebtedness. 

Insofar as traffic earnings are 
concerned the company’s outlook is 
very much brighter. The traffic 
earnings for the first week of Octo- 
ber amounted to $4,829,000, an in- 
crease of $446,000 or 10.1 ver cent. 
compared with the earnings for the 
corresponding month of last year. 
This heavy increase indicates that 
the month of October will show very 
heavy gross earnings, far ahead of 
those of last year. This at once es- 
tablishes the C. P. R. position in a 
much more favorable light than was 
felt possible a couple of months ago, 
because up to that time month by 
month the gross earnings and the net 
earnings showed a steady decline. 
The month of August, however, 

(Continued on page 4) 


HIGHER NEWSPRINT 
PRICES SHORTLY 


Mills Likely to Fix Price for 
First Quarter of Next Year 
at $75, It Is Believed 


From Our Own Correspondent. 

MONTREAL.—There was great ac- 
tivity in the paper stocks and a firmer 
tone this week in anticipation of an 
announcement coming in the near 
future of an increase in the price of 
newsprint for the first quarter of 
next year. The prevailing idea in 
mill circles at the present time is that 
$75 will finally be agreed upon for 
January 1, with an increase to $80 
if circumstances warrant it later in 
the year. The present price is $70 a 
ton, so that the increase would mean 
a substantial advance in the earnings 
of the various plants. 

Figures compiled up to the end of 
August indicate that consumption of 
newsprint in the United States for 
the current year will exceed 2,000,000 
tons. For the first eight months the 
consumption was 1,312,598 tons and 
allowing for the same proportion in 
the remaining four months the total 
for the year will be 1,970,000 tons. 
However, the indications are that the 
proportion will be exceeded in the 
final four months of the year bringing 
the total well over the 2,000,000 mark. 
This is a record for consumption of 
newsprint in the United States, the 
total last year being 1,775,483. The 
consumption last year to the end of 
August was 1,152,409 tons, or slightly 
less than that of the year 1920 when 
the total was 1,164,796. In 1918 the 
consumption was 862,000 so that the 
consumption this year to date has 
been well over 50% more than that 


of 1918 and nearly 14% of that of 


1921. 

Canada’s production of newsprint 
in 1920 was 883,000 tons and in 1921 
812,000 tons, and the indications are 
for the present year the output will 
exceed 1,000,000 tons, 
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“No Time for Golf or Bridge on 
; This Job’—Sir Henry Thornton 


By J. W. TYSON. 


When you meet Sir Henry Thorn- 
ton at work, with his coat off and his 
waistcoat unbuttoned, as I met, him 
in the little office of the Great East- 
ern Railway at 311 Fifth Avenue, New 
York, one of the hot noons last week, 
you get the impression of a virile, 
forcetul, dominating executive—such 
a personality as creates confidence 
that if our national railway problem 
is to be solved by good railroading 
the new head of the Canadian Govern- 
ment system has been well selected. 
In feature and figure Sir Henry 
represents the type of men who get 
things done and who are not likely to 
be worried about some of the little 
niceties—political or otherwise— 
which may be involved in the accom- 
plishment. The deft use of a Latin 
phrase, a black silk ribbon for the 
eyeglasses are qualifying touches 
which fit with the “Sir” but other- 
wise you could best imagine this new 
head of a great transportation system 
bossing a construction gang and win- 
ning out over all those difficulties 
which the early builders encountered, 
in novels and in reality. 


“They seem surprised in England | up 


that you have taken this appoint- 
ment,” I remarked, having in mind a 
despatch in The Times that morning. 

“They don’t know Canada _ over 
there,” he replied. “It is the biggest 


railroad job in the world, And if I 
wanted to play golf all day and bridge 
ail night I would not be taking it. 

“The experiences with public own- 
ership of railroads in other coun- 
tries have not been alluring,” he 
went oh. “In the United States there 
was political interference on the one 
hand and public antagonism on the 
other. Between thesé two influences 
it requires confidence to foresee suc- 
cess but there is no reason why the 
same influences which have given 
trouble should not be made to work 
for success. There should ba no 
government antagonism as to a 
private corporation and the people 
should be ready, to help rather than 
criticize in the operation of their own 
property. 

“I have been assured by the premier 
that there will be no political inter- 
ference,” said the new head of the 
government lines. What the assur- 
ances were he would not say, but there 
was a set to the jaw which indicated 
that they were regarded as sufficient 
and that there was at least one man 
determined that they would be lived 


to, i 

As to the problems in hand _ Sir 
Henry is not talking. One gathers 
the impression, however, that when 
the time comes he will not be back- 
ward about doing. 


Insure Canada’s Pulpwood . 
Against Ravages Of Fires 


New York Insurance Men Have an Interest Plan in 
Preparation to Present to Industrial Leaders 


By Our Own Correspondent. 


NEW YORK.—A number of Am- 
erican pulp and paper companies with 
large interests in Canada expect to 
sustain losses from the forest fires 
which have been raging in Ontario, 
Quebec and New Brunswick during the 
past two weeks. While definite in- 
formation as to the extent of the 
damage done to American leased 
limits in the three provinces is still 
lacking, there seems to be little doubt 


in. the minds of tgé sffiteri? of “the | there appea’ 


various corporations interested, that 
their losses will be serious. The In- 
ternational Paper Company, the Am- 
erican organization with, perhaps, the 
largest “stake in Canada” has not as 
yet received any complete report re- 
garding the extent of its losses. The 
company is interested in limits in the 
Lake Frontier district in Quebec and 
New Brunswick. As the Frontier 
District is known to have been rav- 
aged by fire within the past ten days 
it is possible that the limits of the In- 
ternational may have been affected. 
In newsprint circles the Canadian for- 
est fires have stimulated discussion 
of the possibility of insuring pulpwood 
limits not only in Canada but in the 
United States as well, They have 
also given point to the plans a group 
of local insurance underwriters have 
under consideration to place definite 
proposals before the leaders of the 
pulp and paper industry in this coun- 
try and in Canada. Even before the 
extensive bush fires both in this coun- 
try and in Canada brought the mat- 
ter to a head, they inform THE FIN- 
ANCIAL POST that their tentative 


_plans had won a certain measure of 


approval from leaders in the paper in- 
dustry, sufficient approval in fact, to 
warrant them going ahead with their 
plans and negotiations. 
Made Attractive 

But while from the insurance point 
of view, there seems to be every rea- 
son to believe that this matter of in- 
suring pulpwood limits is one which 
can be made attractive to the pulp 
and paper companies with extensive 
limits, the issue does not seem to be 
so clearcut 1n the cage of the pulp and 
paper manufacturers. There appears 
some doubt here whether rates can be 
placed at such a level that the under- 
writers can safely make any proposi- 
tion to the owners of limits that it 


would be “good business” for pulp and 
paper companies to give any degree 
of support to the plans now being dis- 
cussed. For while there is no dif- 
ference of opinion, at least among 
newsprint manufacturers, as to the 
immediate need for the development 
of some scheme of insurance against 
devastating fires, particularly in the 


United States where the available sup- ol 
dwindling 


ply of pulpwood is 
rs 


ference of opinion 
best method of handling the insur- 
ance. Some of the pulp and paper 
executives believe that the tentative 
proposals made by the insurance men 
are decidedly attractive, that the rates 
will not be too high, and that over a 
period of years the. losses likely to 
be borne by the underwriters will not 
be so large, that the permanence of 
any such scheme of insurance as they 
propose would be impossible. Others 
feel that it would be more desirable 
in every way for the pulp and paper 
companies to insure their own limits 
against fire either individually or co- 
operatively. This party feels that 
any group of outside underwriters 
would be compelled to charge such 
high rates for their insurance of 
limits that the cost of insurance over 
a period of years would make the 
rates virtually prohibitive. 
Scheme is Possible 

But in spite of this difference of 
opinion, there appears to be a general 
feeling here that sooner o, later the 
insurence of limits against fires will 
be made possible, Pulpwood is not 
becoming any more plentiful either 
in Canada or the United States. The 
general policy of conservation which 
has been endorsed by all the import- 
ant pulp and paper interests in both 
countries is one which would support 
a policy involving the insurance of 
limits. The losses which will be sus- 
tained by a number of the large com- 
panies this year as a result of the re- 
cent fires will make them the more 
eager to give their support to those 
both in the insurance world and in 
the pulp and paper field who are at- 
tempting to evolve some generally ac- 
ceptable scheme of insurance. It 
seems merely a matter of time, there- 
fore, before some such scheme is 
evolved. 


To Make Dollar Of One Country 
More Popular In The Other 


Staff Correspondence. 

NEW YORK.—While the newly-appointed committee on international 
oanking relations, appointed by the American Bankers’ Association at the 
executive meeting held recently in Montreal, is awaiting the appointment of 
a similar committee by the Canadian Bankers’ Association and had nothing 
of importance to report at the A. B. A. convention last week, certain plans 
are taking form which should make for more satisfactory business between, 


the people of the two countries. 


Exchange, for example, is one 0 


f the matters which such a body will 


take into consideration in endeavoring to improve trade and business rela- 
tions. A prominent American banker explained to THE FINANCIAL POST 
that it was not good for business that the Canadian dollar should be regarded 
with a certain suspicion in the United States and the American dollar like- 
wise in. Canada when exchange is not making any appreciable difference in 


the actual value. 


If the committee could bring about better relations in this 


connection it would be distinctly worth while, he considered. 
“Why could merchants not announce that they will accept the money of 
the other country,” suggested THE FINANCIAL POST, the point being em- 
hasized that the Bowman hotels in New York are popular with Canadians 
laos Mr. Bowman, a Toronto boy, has always accepted Canadian money 


at par. 


“A very good suggestion,” said the banker. : 
It might be added that so far as technical banking relations between 
Canadian and American banks are concerned, everything works very smooth- 


ly and with mutual satisfaction. 


will work for better things. 


It is in the broader sense of international 
business relations that the joint committee of the A. B. A. and the C. B: A. 


fast, 
be considerable dif-: 
in regard to the 
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MAY GIVE TO NEW 
RAILWAY BOARD 
A CLEAN SHEET ~ 


Proposal to Give New Head 
An OPE inity To 

Make Showing =i 

HEAVY FIXED CHARGES © 

Figures Indicating Present Sit- : 

uation Little Short of Ap-  —s_— 

palling — Big Job For 
Big Man . 


Special Correspondence a 
OTTAWA.—It will do no good to — 
minimize, much less ignore, the.mag- 
nitude of the task which now lies be- 
fore Sir Henry Thornton. and his 


one and the same thing. If the: mem- 
bers of the new Board need skill : 3 
courage, the people need infinite 
patience; for no one should close } 
eyes to the grim truth that this rail- 
way problem is a very serious matter _ 
and is not going to be solved in a 
year, or even a generation. eres 
Let us calmly look at the situation © 
as this first realiy serious effort “to 
give public ownership a fair ” is 
begun. For the fiscal year ended oe 
March last, the Canadian Northern 
receltot i ie 
reasury aggre 688,142, a4 
guaranties’ renee $25,000,000. The 2 
difference between a cash advance 
and a guarantee is.a matter EC 


of words, The result is the same in 
both cases. The Grand Trunk : 
advances amounting to 


and a“guarantee of securities to the 


and had coupons on 

$2,155,230. All these. sums 

amounted to $162,632,154. os 

That, however, 1s not all. The’ 
charges vs the Int TCo1on bby one 


a 5 7 
 & ae Ea es 


fifteen 


‘Island and” some? 
smaller units, chiefly in 
Maritime Provinces and Queb 


to be added. On a capital lia 
more than $800 00, re 


accordance with s ‘d accounting 
—and we should ae anything 
at least $40,000,008, food, charge ae 
at leas ,000, to 
be included. : 
Thus direct cash payments of $152,- — 
000,000 odd came out of the public — 
treasury for the last fiscal year, and — 
$50,000,000 was added to capita] Gia- — 
bility, on account of our system of — 
state railways—the two sums joined 
scene Peseta And this 
ollowed advances in preceding years 
of over $400,000,000. : ¥. 


Sir Henry Thornton and his fellow 
directors will not for a moment fail — 
to realize what these huge advances — 
from the Dominion treasury mean in 
their bearing on the task they have 
assumed. They mean that for the © 
past year alone $12,000,000 in round 
figures has been added to fixed 
charges; and, in one way and an- 
other, the elimination of the annual 
operating deficit is a trivial matter 
—— with the prosper of reduc- | 
ing this mountain o charges. _ 
Can it ever be done? 

A suggestion has been made in — 
high quarters about which we are 

(Continued on page 13) EM 
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World-Wide Organization 


Y means of its world-wide organi 
zation of branches, agencies, and 
correspondents, this Bank is enabled 
Poul Acsete at all times to give information and 
630,000,000 advice on international trade. This can 
be obtained direct from the Foreign De- 
at the Head Office or through 
the Manager of any local Branch. 


Branches in all Important Centres in Canada 
Savings Departments in all Branches 
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CONDITIONS OF 


BUSINESS WORLD 
NOW MORE STABLE 


Volume In States Now Only 
Ten Per Cent. Below 
Normal 


AGRICULTURE EXCEPTION 


But General Position of Indus- 
try has Shown Improvement 
Over Year Ago—Policy of 
Isolation Will Not Do 


CIAL POST 


predominant position in world finance, 
never before has there been a time 
when other countries so urgently 
needed our products, 
Must Help World 

But in order to grasp the opportun- 
ities before us, the rest of the world 
must be started upon a normal course. 
It we Americans are to take advan- 


tage of our new position in world 


affairs and if we are to have condi- 
tions in which we can make the most 
of our new international capital posi- 
tion, it is essential that we play our 
part in the readjustment of world 
conditions. 

I believe that the outlook for Am- 
erican business, therefore, depends 
largely upon whether American busi- 
ness men are going to be contented 
in playing a relatively smaller role 


A careful analysis of the business | than before the war, to restrict their 


situation was presented to the Nation- 
al Bank Division of the American 


international economic relations and 
to accept within a restricted market 


Bankers’ Association Convention in| modest profits, or whether they are 


New York last week by James S. Alex- 


going to broaden their: views to the 


ander, president of the National Bank |new vision that is demanded by pres- 


of Commerce in 


ew York and recog-|ent problems and opportunities, ana 


nized as one of the leading business | to assume their part in the great work 
men of the country. The conditions as} of readjustment that is yet to 


outlined are of direct interest to Cana- 


done. 


FARMERS OF WEST 
BEING ATTRACTED 
TO GO TO MEXICO 


Movement is Being Handled 
by Speculators in 
Land 


FOLLOW MENNONITES 


But Canada May Gain in Long 
Run if Those Leaving Are 
Replaced by Farmers from 
the United States 


From Our Own Correspondent. - 

REGINA.—Just at a time when the 
federal government is studiously con- 
sidering the problem of attracting 
settlers and capital, a brisk propa- 
ganda is being carried on through- 
out Western Canada to induce people 
to leave the country and take their 
bank balances with them, 

For some time now, agents—from 
across the border—have been indus- 
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dian bankers and business men. Mr. 
Alexander expresses the belief that 
there is now for the first time since 
the war a substantial basis for con- 
sidering what will be the normal trend 
of business in the future. The ad- 
dress in part follows.—Editor, 


The financial] situation has cleared 
and there is reason to believe that |. 
whatever sound business may develop 
in the future can be properly financ- 


triously extolling the merits of Mexi- 
co to the prairie farmer in an en- 
deavor to induce the agrarians con- 
cerned to shift the scene of their ac- 
tivities. These agents have not been 
entirely unsuccesstul. 

To date the Mennonites and other 
foreigners have formed the bulk of 
those who have fallen victim to the 
roseate tales and bombastic promises 
concerning the land of the far-famed 
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ALBERTA PROPOSES 
A TAX ON INCOMES 


New Levy On Business To Be 
Discussed At Next Session 
Of The Legislature 


From Our Own Correspondent. 
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ed; extreme price dislocations have 
disappeared to an important extent; 
volume of business has gradually in- 
creased until at present it is only 10 
per cent. below normal; with certain 
marked exceptions the agricultural 
position has improved over that of.a 


year ago; the large stocks of certain 
goods that recently caused stagna- 
tion in the markets have been largely 
distributed or consumed; and the dis- 
proportionate development in the 
country’s capital equipment is being 
steadily corrected, 

In short, we have made much real 
progress in recent months, and in 
many ways we are in a position to 
handle a much larger volume of busi- 
ness. To recognize that fundamental 
conditions are right for a considerable 
further recovery, and to say that we 
are well on the way to something 
approaching a normal volume of busif- 
ness is not quite the same as saying 
that we are assured of a speedy re- 
turn to one of our pre-war periods 
of prosperity. It is this second ques- 
tion, I take it, that is of the most in- 
terest to all of us, 

World-Wide Problems 

Gentlemen, the time has passed 
when any one looking to the future of 
the business of America can ignore 
the rest of the world. For many 
years before the war the whole trend 
of American business had been away 
from the development of a self-suf- 
ficient state. The developments of 
the war and the changed economic 
and financial status of other great in- 
dustrial and capitalistic nations, have 
added tremendous impetus to a move- 
ment that has extended our lines of 
economic activity farther and farther 
into other countries, To my mind 
this movement has now been carried 
so far as to leave the importance of 
a world-wide economic policy no long- 
er a debatable question. 

As an outgrowth of the war we 
have been lifted into dominating posi- 
tion in the world’s capital relations. 
This change, in itself, is bound to 
bring a corresponding change in many 
of the trade currents that follow cap- 
ital movements, The change has 
thrown upon us a responsibility that 
we cannot evade whether we wish to 
or not. Moreover, this change must 
powerfully react upon our domestic 
business conditions and upon, our im- 
portant economic policies. Wherever 
we turn in our examination of the 
elements that make for business 
stability or instability in our domestic 
affairs, whether it be that of the capi- 
tal supply, the gold or currency 
questions, the future of price levels 
or the future of trade restrictions at 
home or in other countries, we find 
new economic conditions that compel 
us to consider the bearing of move- 
ments abroad, 


Two Sets of Facts 


In looking to basic conditions that 
affect the future of business, there- 
fore, we are confronted with two sets 
of facts. On the one hand we find 
an abundance of evidence that very 
substantial improvement over the 
worst period of the depression has 
taken place at home. In addition to 
this we find to a somewhat less de- 
gree, but still to a degree that of- 
fers much basis for encouragement, 
a readjustment in commercial and 
financial conditions in many other 
countries. On the other hand, we 
find a condition of affairs in certain 
European countries that presents def- 
nite obstacles to anything like the 
full recovery of world trade. In 
view of these two sets of conditions, 
what may be said to be the outlook 


for American business? 


I believe that there are open to 
business men two courses, By rely- 
ing upon indications of improvement 
such as we already have had, by de- 
veloping confidence and faith in the 
future and by bringing about certain 
additional readjustments (of a some- 
what difficult but possible character), 
I believe that we may, within our- 
selves and by the help of what foreign 
trade must come to us in any circum- 
stances, advance business develop- 
ment in this country and attain a mod- 
erate prosperity. 

The second course which I belfeve 
to be open to business is a return to 
something approaching the old oppor- 
tunities, the old rate of progress and 
a real prosperity. Never before has 
there been a time in the history of 
America when she occupied such a 


EDMONTON.—A provincial in- 
come tax is likely to be one of the 
questions before the Alberta Legisia- 
ture at its fall session, which has been 
called for December 7, or wher it con- 
venes again after the new years. It was 
understood last spring, when the de- 
cision to call a tall session was an- 
nounced, that one of the main items 
to be dealt with would be the thrash- 
ing out of the income tax, and with 
that in view all efforts to secure 
municipal income taxation privileges 
were discouraged and were finally 
called off. 

The government has not yet deter- 
mined, however, what its programme 
in this respect will be. ats need of 
the additional revenue that such a tax 
would bring in is not lessened, and the 
general principle that a provincial 
income tax is preferable to and should 
include a municipal tax has found 
considerable favor throughout the 
country. Premier Greentield is uf 
the opinion that, while all this is so, 
there should be concerted and uniform 
action in the matter by all the pro- 
vinces. He proposed iast year that 
a conference of the federal! and pro- 
vincial governments be called to con- 
sider the whole question of taxation, 
in order that the bounds within which 
the several taxing authorities should 
function might be definitely deter- 
mined, There jis at present consid- 
erable confusion in the matter and 
particularly in the case of the income 
tax. It is possible that some such 
plan may be carried out, so at least 
that a conference of the western pro- 
vinces may be asked for, before the 
question is dealt with by the legisla- 
ture. 


OBJECTS IN COURT 
TO COMPENSATION 


Bathurst Lumber Company 
Will Carry Case To 
Highest Courts 


From Our Own Correspondent. 

ST, JOHN.—The Bathurst Lumber 
Company, operating two sawmills and 
a pulp mill and having under construc- 
tion another pulp ‘and paper mill, 
has decided to appeal to the Supreme 
Court of Canada the decision of a 
justice of the King’s Bench division 
of the Supreme Court of New Bruns- 
wick if necessary, that the company 
must pay $20,800. 

he Workmen’s Compensation 
Board of the Province of New Bruns- 
wick levied a claim for that amount 
on the company, and this the com- 
pany, through the president, Angus 
McLean, emphatically refused to pay. 
Mr. McLean states the Workmen’s 
Compensation Board for New Bruns- 
wick is an inefficient and extrava- 
gant body. He asserts that the bulk 
of the money spent by the board and 
secured by levy on manufacturers and 
employers in general goes to the board 
for salaries and expenses, and that the 
money paid to those disabled while 
employed forms but a minor part of 
the total. He further states the 
Workmen’s Compensation Board “or 
New Brunswick is the most expensive 
body of the type in the world, and a 
burden on the employers. 

The board through the chairman, 
J. A. Sinclair, instituted action in the 
King’s Bench division against the 
Bathurst Lumber Company to recov- 
er the amount of the levy. Mr. Jus- 
tice Barry decided that the company 
must pay the amount in full and added 
costs of the suit. 

The case will be taken on appea) 
to the New Brunswick Supreme Court, 
and if necessary will be taken higher 
to the Supreme Court of the Domin- 
ion. The construction of the new 
pulp and paper mill at Bathurst was 
delayed by the dispute between the 
company and the board, but a start 
has been, made on the erection of the 
big plant, which is expected to be one 
of the biggest pulp and paper mills 
in Canada. 

It is the belief of Mr. McLean, that 
workers should be compelled to bear 
a burden of the cost of operating the 
board. 


During September, construction con- 
tracts awarded in Ontario, according to 
MacLean. Building Reports, Limited, 
amounted to $15,984,000 compared with 
$13,982,900 in August and $9,153,600 a 
year ago. 


hot tamale. Numbers have already 
gone and about four hundred more 
families are due to leave the province 
some time during the present month, 
the first train for the south being 
due to leave Regina October 15, 


The March South 


The situation is rather a significant 
one, Despite the efforts of the Do- 
minion Department of Immigration 
and private and public colonization 
organizations in many parts of the 
country, this exodus is going on—ap- 
parently gaining headway and, ap- 
parently, nothing is being done to 
counteract it. 

Insofar as the loss of Mennonites 
is concerned, Canada loses some very 
capable farmers who have amassed 
considerable wealth as a result of the 
very generous treatment they receiv- 
ed at the hands of the federal and 
provincial governments. As citizens 
of Canada, however, they have very 
serious deficiencies. Pacifists and 
conscientious objectors in times of na- 
tional stress, their religious views are 
also—in many cases at least—opposed 
to observance and laws of the coun- 
try. He is as incapable of asSim- 
ilation as other European immigrants, 
turned from our ports as riff-raff, 

Therefore, while this exodus of 
Mennonites may prove serious, the 
force of example provided by their 
trek to southern climes, is not likely 
to make other farmers more satisfied 
with their lot and counter-active 
measures to offset this propaganda, 
calculated to induce people to leave 
er country, might be taken with ben- 
efit. 

Reasons for Moving 

The reasons why these hard-headed 
men and women of German extraction 
are leaving the country are given vari- 
ously as follows: 

1. Because they are convinced more 
money is to be made in Mexico. 

2. Because the religious freedom of 
the south is wider and because their 
community plan of settlement and 
government will be more sympathet- 
ically received. 

3. Because the increase of Mennon- 
ite colonies in Saskatchewan has made 
the problem of securing land in suit- 
able quantity difficult. 

4. Because the general value of land 
has assumed a disproportionate rela- 
tion with the value of farm products. 

n the opinion of the writer, the ex- 
odus to Mexico can be attributed 
chiefly to clever advertising, dissem- 
inated by speculators from the United 
States who foresaw the rich return 
possible by inducing the wealthy Men- 
nonites to buy land in Mexico, and by 
bringing in American farmers to pur- 
chase the vacant Canadian lands. 

Values and Production 

Land in Saskatchewan has been 
styled “inflated in value” and while 
in some districts this may be true, 
the general run of farm lands cannot 
be said to be expensive when their 
producing value is considered. There 
are many cases on record this year 
when the gross value of the crop from 
certain farms, exceeded the selling 
price of the land and buildings. 
Saskatchewan farm areas are much 
cheaper relatively, and infinitely more 
productive than more expensive farm 
lands across the international bound- 
ary and the Americans are quick to 
realize this. It seems, therefore, if 
Canada loses foreigners, incapable of 
assimilation, and gains American set- 
tlers who can be readily fused with 
our own loyal citizens, the net result 
will be to the benefit of the Dominion. 
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POSTAL EMPLOYEES 
HANDLE NEAR 400 
MILLION YEARLY 


Interesting Figures Are Pre- 
sented 'l'o Gathering of 
Post Office Officials 


CO-OPERATION BENEFITS 


Minister Points Out that Great 
Saving Has Been Made 
In Railway 
Rates 


_ Important matters, leading to the 
improvement of Canada’s postal ser- 
vice were discussed at length by of- 
ficials of the postal department at 
Ottawa during their recent confer- 
ence. In attendance were officials 
of the service from all over the Do- 
minion. Aside from the technical 
points dealt with, there was an- 
other feature of the conference, 
a general presentation of facts 
relating to the growth of the postal 
service and these statistics tend to 
give some idea of the magnitude of 
the department and its various 
branches, 

Hon, Charles Murphy, Postmaster 
General, at the opening of the con- 
ference outlined the object of the 
gathering. He stated that in pur- 
suance of a policy inaugurated in the 
month of February last, fortnightly 
business conferences are to be held 
in the post office department, at which 
the heads of the several branches are 
present. As an extension of that 
policy this conference of Dominion 
postal officials had been called; and 
in further continuance of the same 
policy an internationa] postal confer- 
ence with the United States will be 
held at a tinie and place to be mutual- 
ly agreed on in the near future. 

To make his point more clear the 
minister outlined one of his co-opera- 
tion experiences. It had been called 
to his attention that the railway mail 
rates needed revision, that the Post 
Office Department was paying the 
railways far more than it should pay, 
and, that the then existing scale of 
rates could not be justified by any 
practical test. It was further point- 
ed out that the Post Office Depart- 
ment was paying the Ganadian rail- 
ways as much to carry one mail bag 
in a baggage car as the same railways 
charged to carry two passengers with 
their bags in a parlor car. Evena 
lawyer, he remarked, who is not con- 
sidered to be a business man, could 
see the anomaly of that situation, and 
in conjunction with his officials he 
proceeded to correct it. An exhaustive 
enquiry carried out in Canada and the 
United States finally resulted in a 
new and reduced scale of railway 
mail rates being adopted; and the re- 
sult expressed in dollars and cents is 
that a saving of over $400,000 per 
annum on this one item of expendi- 
ture alone has been effected for the 
Post Office Department—or in other 
words, for the people of Canada. 

Minister on Politics 


Speaking of his conduct of the post- 
al department as the responsible head, 
the Hon. Mr. Murphy made an import- 
ant observation.-when he said: 

“I cannot. make it too plain that in 
the administration of public affairs I 
have no desire to play politics; but I 
want it to be equally wel understood 
that I will not allow afilybody to play 
politics against me or against the Gov. 
ernment of: which I am a member. If, 
by any chance, you should have occasion 
in the discharge of your official duties 
to repeat what I have just said, it might 
be well to add the information that 
while the power of appointment to posi- 
tions in the Post Office Department 
rests with the Civil Service Commis- 
sion, the right to make dismissals, is 
by the Post Office Act, still vested in 
the Postmaster-General.” 

Some of the essential facts, show- 
ing the magnitude of the department 
to-day were the following: 

When you mail a letter to London, 
Cape Town, Pekin or any other distant 
point, you do if in the same off-hand 
manner as you mail a_ letter to a 
friend in Toronto; you do not wish 
any red tape in the handling of your 
letter; but you little think that the 
ease with which you send a letter to 
any part of the world is dependent 
upon negotiations, treaties and con- 
ventions between Canada, other parts 
of the Empire, and countries of the 
world generally. The secretary’s 
branch of the Post Office Depart- 
ment arranges these matters for you, 
and looks after Canada’s postal 
treaties with Great Britain, other 
parts of the Empire, the United 
States and other countries. There 
was a time when each country made 
the best postal bargain it could with 
all other nations, but this resulted 
in such a great variation in rates of 
postage charged the public and in such 
confusion that a change was imper- 
ative. Nowadays there is a Uni- 
versal Postal Union, to which the 
various countries of the world, in- 
cluding Canada, belong; this Postal 
Union makes the whole world a com- 
mon postal area. 

Many Handlings 

It was pointed out that approxi- 
mately 6,000,000 items of mai! pass 
through the post offices of Canada 
each day and that rarely two pieces 
receive exactly the same treatment, 
each item passing through the hands 
of numerous employees, before it 
eventually reaches its destination. An 
idea, though still incomplete, may be 
formed of the complexity of the post- 


al organization and the work involved | y 


in the maintenance of an efficient 
postal service. The staff required 
to operate the Postal Service of the 
Dominion of Canada comprises ap- 
proximately 25,000 employees.. The 
majority are engaged in the actual 
work of receiving mail and attending 
to its despatch and delivery, and their 


THE FINAN 


tour of duty, be it day or night, finds 
them alert in their prompt discharge 
of a public trust. 

The tinancial branch of the Post 
Office Department deals with big fig- 
ures, representing an annual orainary 
revenue of over thirty million dol- 
jars, an expenditure under parliament- 
ary appropriation of twenty-five 
millions, money order transactions 
running into over three hundred 
millions, a postal note business of 
over twenty-five millions, and sav- 
ings bank deposits of six millions and 
over. These are but the numerical 
shadows of vast and intricate opera- 
tions carried on daily from Dawson 
City to Cape North, in over twelve 
thousand post offices, ranging from 
the metropolitan systems of ‘Loronto 
and Montreal to the tarm house at 
the cross roads where the postmast- 
er keeps his little stock of stamps for 
sale in the bureau drawer or behind 
the kitchen clock, 


THORNTON IS WELL 
REGARDED IN STATES 


Financial Community Thinks 
Well Of Record Of New 
Head Of Nationals 


From Our Own Correspondent. 

NEW YORK.—The appointment of 
Sir Henry W. Thornton to head the 
Canadian National Railway system 
has been well received here both in 
American and Canadian circles. For 
some years back the section of Wall 
Street interested in Canada and Can- 
adian securities has kept its eye on 
the Canadian railway situation; and 
about what it has seen it has freely 
expressed its disapproval. From 
time to time the Wall Street Journal 
generally regarded as the mouth piece 
of the more powerful elements in the 
Street, has very bluntly expressed 
its disapproval of the Canadian Gov- 
ernment policy of public ownership 
for railways; only last April it came 
out with a biting editorial comment- 
ing upon the then forthcoming Domin- 
ion loan. This editorial warned 
Canada that continuance of public 
ownership of railways would mean a 
closing of the money market to Can- 
ada. While events since then have 
apparently belied this stand on the 
part of the newspaper, the critical 
attitude on the part of many of the 
most influential of the international 
bankers on the Street which actuated 
it, still remains. 

While those who are inclined to 
criticize Canadian Government own- 
ership of railways are in no wise 
shaken in their stand by the appoint- 
ment of Sir Henry Thornton and the 
new Board, apparently they regard 
the appointments favorably. Sir Henry 
is well and favorably known in rail- 
road circles, is known to have built 
a solid reputation for anusual ability 
in England and is believed to be 
capable, if anyone is, of placing the 
Canadian National Railways on a 
sound operating basis. 


CIAL POST 


EXTRAVAGANCE IN 


CANADA AS SEEN 
BY BRITISHERS 


Automobiles An Indication 
Of Too Free Spending 
By People 


LINKING EAST AND WEST 


Recent Tour Should Have Ef- 
fect of Creating Better Re- 
lations Between Prairie 
Provinces and Quebec 


From Our Own Correspondent. 

EDMONTON.—The recent visit of 
the party of Montreal Board of Trade 
members and British Parliamentar- 
ians will have good results, it is 
thought here, in the way of establish- 
ing a better understanding between 
East and West. A good many of 
the welcomes addressed to the visit- 
ors during their stop-offs in Alberta 
emphasized quite frankly the fact 
that business men in the East have 
erroneous impressions of the West and 
its needs and do not realize the ex- 
tent and varied character of the coun- 
try; while the Montreal men declared, 
in reply, that whatever ground there 
may have been in the past for this 
criticism it was now the desire of 
Eastern business interests to co-oper- 
ate in every way possible with those 
of the West. 

It is generally acknowleged that the 
Canadian West makes a good host, 
and the Board of Trade party was 
warm in its appreciation of the recep- 
tion given it all along the line. By 
way of reciprocating, President P, W. 
Abbott, of the Edmonton board, has 
suggested the possibility of a return 
visit -by the latter in celebration of 
its fiftieth birthday. 

Extravagance in West 

One of the criticisms of the West 
expressed by some of the Eastern 
and Old Country visitors was on the 
score of extravagance and luxury. A 
British M. P., speaking in Edmonton, 
said he found signs of luxury in the 
provinces, theugh not in the Western 
provinces alone, and he warned 
against it being allowed to gain too 
strong a hold. The great number of 
automobiles throughout the- country 
was, he thought, a sign of too free 
spending. Some of the party ex- 
pressed surprise at the proportions 
and sumptuousness of the Parliament 
buildings here, though they may not 
have known that all the Government 
buildings in this-capital at least are 
already overcrowded, With due al- 
lowance for any unfamiliarity with 
Western requirements and conditions, 
the warning against both public and 
private extravagance is still. very 
much to the point and will doubtless 
have some effect. Westerners, indeed, 
have already been doing some hard 
thinking along these lines. 


Canada’s Building For Year Much 
Ahead Of Totals For Period Of 1921 


Building figures for 1922 continue 
to lead those of 1921, those of Septem- 
ber showing a comfortable margin 
over the same month last year, the 
figures being: 1922, $10,831,281; 1921, 
$9,689,011. The increase’ being 
$1,142,270. For the nine months of 
the year the 1922 total is $28,766,680 
ahead of the nine months of last year. 
The prosperity has been much more 
marked in the East than the West, 
there being but a half dozen declines 
in the September figures of 27 Eastern 


cities. On the other hand, of 16 
Western centres, only 7 show an in- 
crease for the nine month period and 
the majority a decrease. 

Toronto, Montreal, Vancouver, and 
Winnipeg are the leaders. The in- 
crease in the coast city of $5,676,000 
for nine months being an outstanding 
feature of the reports collected by 
THE FINANCIAL POST. 

The September permits with the 
nine months total and comparative 
total for 1921 follow: 


BUILDING PERMITS ISSUED IN SEPTEMBER 
Eastern Cities 


Maritimes— Sent., 1922 Senpt., 1921 
Halifax 
Moncton 

St. John 
Sydney 
Quebec— 
Montreal 
Quebec 
Westmount 
Ontario— 
Brantford 
Fort William 
Galt 

Guelph 
Hamilton 
Kingston 
Kitchener 
London 
Ottawa 
Peterborough 
Port Arthur 
Sarnia 
Stratford 

St. Catharines 
St. Thomas 
Toronto 
Welland 
Windsor 
Woodstock 
York Twp. 


Total 27 
E. cities 


$ 223,343 $ 169,790 +$ 
155,688 49,355 + 1 
45,000 34,000 + 
136,150 


2,213,171 
491,846 
170,175 


2,137,364 + 
113,783 + 
360,800 — 1 


22,145 + 


9 
2,464,216 
17,175 
326,400 
3,610 
846,850 


7,166 — 
804,850 + 


$8,768,253 $8,101,168 +$ 6 


Change 


114,020 + 22,130 


378,063 


42,000 


9 Months 9 Months 
922 1921 Change 


1 
53,553 $ 1,424,882 $ 1,897,449 —$ 472,567 
06,333 957,751 616,470 + . 341,281 
11,000 615,100 396,700 + 218,400 
492,651 490,465 + 2,186 


15,727,405 12,567,540 3,159,865 
3,702,361 2,692,224 1,010,137 
1,426,490 1,298,593 127,897 


401,825 306,665 + 95,160 
959,335. 702,085 

' 311,305 12,647 
823,060 445,545 
166,715 
152,598 
1,080,788 
,280 
2,227,748 
31,090 
878,434 
479,647 
410,162 
471,326 
99,657 
9,528,138 
130,754 


75,807 + 
+ 
90,625 7 


3,620 
10,700 


377,515 + 
3,840,875 + 
07,114 — 
800,680 + 
2,044,645 + 
2,049,355 + 
379,212 + 
100,171 + 
1,170,992 — 
250,184 + 
625,824 +- 
76,020 + 
17,708,239 +- 
400,385 — 
4,398,485 — 930,440 
94,651 +- 100,459 


8,985,200 6,105,850 + 2,879,350 


67,085 $83,602.555 $61,837,505 + $21,765,050 


Western Cities 


Alberta— 
Calgary 
Edmonton 
Lethbridge 
Medicine Hat 
Manitoba— 
Brandon 

St. Boniface 
Winnipeg 
Saskatchewan— 
Moose Jaw 
Prince : Albert 
Regina 
Saskatoon 
Weyburn 3,075 
Yorkton 5,700 
British Columbia— 


ew 

Westminster 23,000 
Vancouver 370,060 
Victoria 144,227 


Total 16 : 
W.. cities $2,063,028 $1,587,843 


Gr. Total 43 
cities $10,831,281 $9,689,011 


$ 183,400 
162,510 
12,545 
50 


$ 180,000 
203,671 
12,455 
9,700 - 


9,250 
26,050 
361,950 


67,807 

19,010 
150,313 
126.859 


21,800 


+$ 


17,206 
117,495 
713,450 


32,050 
6,740 
169,870 
101,650 


3 


29,400 — 
327,585 + 
36,343 + 


41,161 


91,445 


35,757 
12,270 


107,884 


3,400 $1,583,500 
1,774,930 
135,140 


9,825 


195,313 
519,823 
6,382,750 


335,395 
97.639 . 
1,579,744 
1,668,549 
48,085 
127,325 


$1,881,400 —$ 297,900 
1,399,266 +- 375,664 
149,245 — 14,105 
84,475 — 74,650 


726,685 — 
362,018 + 
5,117,050 + 


465,887 — 
554,900 — 457,261 
1,901,476 — 321.732 
615,336 + 1,053,213 
35,160 + 12,925 
162,095 — 34,770 


90 
9,650 
7,956 531,372 

157,805 
1,265,700 


130,492 


51,500 


190,295 + 44,455 
2:526,418 + 5,676.288 
603,646 + 277,862 


234,750 
8,202,706 
881,508 


+$ 475,185 $23,776,982 $16,775,352 +$ 7,001,680 


—$1,142,270$107,379,537 $78,612,857 | +$28,766,680 


Money Belts 
old ‘way of carrying your money 
in gold in a belt, when travelling, 
had neither the advantages of safety 
nor comfort. 


UR Travellers’ Cheques are pay- 

able only to your order, can be 
cashed promptly in small amounts for 
your immediate requirements and 
little space in your pocket. Try ee 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid up $15,000,000 
Reserve Fund $15,000,000 


Your Own Forgetfulness 


IRE or theft may at any time cause 

you serious loss or great inconvenience 
in replacing or locating your valuable 
papers, etc. For a very small sum—often 
less than the cost of replacing a docu- 
ment, you can rent a Safety Deposit Box. | 


THE ROYAL BANK 
OF CANADA 


When Business Problems 
Need to be Solved 


Is the time when you fully 
appreciate the helpful service 
the ‘‘Standard”’ renders. 


STANDARD BANK 
15 King Street West | 


16 Branches in Toronto 


LAKE OF THE WOODS MILLING CO. 


LIMITED 


and its Subsidiary Companies 


Combined Balance Sheet 
SHOWS STRONG LIQUID POSITION 


. 


The Report presented to the Shareholders at the Annual Meeting held 
at the Head Office of the Company, Montreal, on Wednesday, October 4th, 
shows the best cash position of the Company in many years. . 


For the year ended August, 1922, part of which was a period of general 
business depression and distressing economic conditions in overseas coun- 
tries which form'the export market of the Canadian milling industry, Net 
Profits are shown at less than $50,000.00 below those of the previous year 
and less than $40,000.00 below 1919-20. 


The Statement shows total Net Profits for the year of $713,087.93, 
derived as follows: 


MILLING PROFITS (after deduction of operating ex- 
Bates) and providing for Doubtful Accounts and War 
BOE) si... a, vicane Fenceyutnvascécnhccshesecsneans 


REVENUE from Subsidiaries and Other Sources 


$421,813.25 
291,274.68 


This amount ($713,087.93) has been apportioned as follows: 
Interest on Bonds for year $ 54,000.00 
Dividend Preferred Stock for year 105,000.00 
Dividend Common Stock for year 420,000.00 
Written off Property and Goodwill Accounts— 

Lake of the Woods Company 


Subsidiaries .... 18,500.00 


With the balance carried forward this year, Surplus Account now 
stands at $1,278,455.27. ; 


L. R. STEEL SERVICE CORPORATION LIMITED 


OF CANADA 


Investment Securities 


Branch Offices: 
MANITOBA: Winnipeg, Brandon. ONTARIO: Port Arthur, Sault 
Ste. Marie, North Bay, Oshawa, Hamilton, Kitchener, London, 
Brantford, Chatham, Stratford, St. Catharines, Windsor, Peterboro, 
Ottawa, Toronto, Owen Sound. QUEBEC: Montreal, Quebec, Sher- 
brooke, Three Rivers. NOVA SCOTIA: Halifax... NEW BRUNS- 
WICK: Fredericton, Moneten. 


Brecutive Offices: Execu Offices 
Lincoln Bldg. Buffalo, N. Y. Ter Connie 





DIAMONDS 


Re eure and see our 
Steck of Diamonds, 
We guarantee to save 
yeu money. 


JACOBS 
16 Terente 


SMALL ADS. 


20c. ver agate line. 


Wanted—A few first-class stock 
salesmen to handle second issue 
- of one million dollars of the best 
financial proposition in the west. 
_ Paying good dividends. No need 
to apply unless you are a high- 
class salesman. Apply P. M. 
Brand, salesmanager, 166 Donald 
St., Winnipeg. Phone A5837-8. 


tempeh 
Ambitious Executive Seeks Wider Scope 


School | citing this as an example of what 
‘s,| When business foresight, 


h;|nothing of ordinary common sense, 
er-/ are lacking. 
t|of this long-drawn-out tangle, is in- 
to | teresting. 


and : scope than present 
evtive ability. What offers? 
Proven OX 37, THE FINANCIAL POST. 


‘South Rosedale 
$15,000 


An attractive 9-roomed house, vicinity South 
streets. This 

house is well situated, has excellent light on 
ides, rooms well laid out, 2 bathrooms 

ing and solid 


Adel, 4058. 


Atlas Brick Company 
| o e ted Re 
8% Cumulative Redeemable 
Preferred Stock 
Under Direction of 


‘]| Inter-provincial Brick Company 
_ ‘of Canada Ltd. 


Established 1914 


We recommend these Pre- 
ferred Shares as a safe and 


desirable investment, 
Dividends at rate of 8% have 
been paid since date of in- 
corporation. 


Further details on request. 


KIPPEN & COMPANY 


Investment Securities 
11 St. Sacrament St,, 


MONTREAL - 


Latest data relative to 
the business outlook 


and our opinion of 
this stock as a pur- 
chase. 


Bryant Brothers 
Limited 
STOCK BROKERS : 
5th Floor, C.P.R. Building 
TORONTO 


Phone Adelaide 4920 


DULUTH-SUPERIOR 


Passenger earnings of the Duluth- 
Superior Traction Company for the 
nine-day period ending September 30, 
amounted to $42,749, an increase of $2,- 
930 or 7.4 per cent. over the figures for 
the corresponding period in 1921. For 
the month of September the earnings 
totalled $145,260, an increase of $3,693 
or 2.6 per cent. 


CANADA CEREAL AND FLOUR 


Another 30 per cent. payment is being 
arranged by the receiver of the Canada 
Cereal and Flour Mills Cov in liquida- 
tion. H. T. Jamieson, C.A., the receiv- 
er, will hand the payment to the Mon- 
treal Trust Co. The 30 per cent. pay- 
ment will also include interest for the 
three months ending Sept. 30, making 
60 per cent paid to date. Further pay- 
. ments are to be expected and the out- 
- Yook is that the bond indebtedness will 

be met in full. 


THE FINANCIAL POST. 


Increased Tonnage 
For Montreal Route 


From Our Own Correspondent. 

MONTREAL.—Major P. A. Curry, 
manager of the White Star-Dominion 
Line, Montreal, returned at the week- 
end from a six weeks’ trip abroad. 
Major Currie stated that' his Com- 
pany’s headquarters at Liverpool were 
deeply interested in the Montreal 
route and were pfepared to put on 
more tonnage as soon as business im- 
proved. The new 16,500 ton steam- 
ship Doric was progressing satisfac- 
torily at Harland and Wolff’s Belfast 
yards and will proceed to Liverpool 
about the end of April next in time 
to sail.on her maiden voyage to Mon- 
treal on May 12. In general design 
she is a sister ship to the new Regina. 
Major Currie said it was still intended 
to build a new Laurenti¢ of 17,400 
tons to replace the vessel of the same 
name that was torpedoed during the 
war, Construction on this, however, 
will not be begun until traffic condi- 
tions improve. 


MORATORIUM WOULD 
NOT HELP PRAIRIES 


: ae eee ee — = Legislation of This Type Has 
government having paid for its o : : ‘ 
building, pays a rental for its third of Been Factor Ce —— 
the land, $3,000 greater than is paid aging Uapl 
for the whole. From a shipping point Snag 
of view the present place is no use,/ That the many exigencies of the 
and there are no plans in sight that last five years, which furnished the 
might change this condition. At the| pretext for legislation to try and 
same time, the postal department |evolve some method of bringing relief 
owns a large parcel of land across the | to the people of the West from their 
street. debts, over crop failures, did more 
The minister’s remarks follow: than anything else to check the flow 
“As an example of the lack of foresight | of capital into the country, J. F. Wes- 
and the lack of co-operation that have/ton, president of the Imperial Life, 
characterized so many peveomees recently declared in Calgary. These 
undertakings, let me cite the case of |jopislative measures passed by differ- 


Postal Station ‘A’ in the Toronto “ee 
Terminals Railway Station. But first |¢®t provincial governments were at 


let me point out that the name Postal| variance with the practice evolved 
Station ‘A’ is somewhat of a misnomer.|through centuries of -use by- the 
It implies a subsidiqry office, but, as a} Anglo-Saxon race. “Nothing that has 
matter of fact, Postal Station ‘A’ is now| recently occurred will do more to re- 
the Chief Post Office for the City of establish confidence in Alberta’s se- 


Toronto, as the staff and equipment of ae 
he former City Post Office on Adelaide |CUrities than the announcement by 


Street were moved to the new location| competent authorities that no mora- 
a short time ago. The building in|torium will be invoked in the prov- 
which Postal Station ‘A’ is located is|jnce,” he added. Mr. Weston stated 
the new railway station in Toronto/that nothing but an extreme crisis 
known as the Toronto Terminals Rail’) ould justify a moratorium, and even 
way Station. It occupies a city block justity ; um, 

of Tend, facing Front Street and extend-|then, during a period like the great 
ing from York to BayyStreets. The|war, a moratorium too often served 
Postal Station forms th® easterly end/|to accentuate the difficulties it sought 
of the building and its area is approxi-|to ameliorate. It too often prevented 


mately one-third that of the whole ae 

buil aime. It would, eherefore, cover ap-|°" mene effort *? pe individual _ 
proximately one-third of the land on|meet his current liabilities, and the 
which the railway station is built. reaction from a period during which 


“That portion of the railway station|a moratorium was in force found the 
not occupied by Postal Station ‘A’ was/ country as a whole carrying a heavier 
constructed and paid for by The Toron-| liability than it otherwise would, 
to Terminals Railway Company. The re- ' 
maining portion of the Station, which is 
the one-third part occupied by Postal DETROIT UNITED 

ON 6% BASIS 
Directors’ Meeting in New 


Station’ ‘A,’ was constructed and paid 
York Resume Cash Divi- 


PAY HIGH RENT 
FOR P. 0. SITE: 
_ OWN ONE NEAR 


Minister Flags Erection Of 
New Structure For City 
Of Toronto 


COMMON SENSE LACKING 


New Depot Useless Now And 
No Plans Are At Hand 
To Solve Present 
Tangle 


“Indefensible methods” are respon- 
sible for the situation which exists at 
the new postal station at the new and 
unused Union Depot of Toronto, Hon. 
Chas. Murphy recently told a gather- 
ing of postal officials; the minister 


happens and what is to be expected 
combined 
with business co-operation, to say 


The minister’s review 


for by the Dominion Government. The 
entire block of land on which the Rail- 
way Station is built is leasehold land 
for which the Toronto Terminals Rail- 
way Company pays a rental of $14,000 
er year, For the Easterly end of the 
Block of land on which the Dominion dends After 18 Months 
Government has erected Postal Station ei iaisibibieicant 
‘A’ and has expended thereon up to Frem Our Own Correspondent. 
date close upon $2,000,000, the Govern: | MONTREAL.—An_ announcement 
ment pays to. the Toronto Terminals from New York on Wednesday after- 
Railway Company a rental of $17,000 cies thane tine airenhats f the De 
per year, or $3,000 per year more than mn, whi e s 0 e Le- 
the annual rental paid by the Railway|troit United Railway were meeting, 
Company for the whole block of land. {carried the welcome news to the share- 
“Besides the disparity in the rent) holders that dividends had been re- 
paid at the et Pua uy ae eee sumed again on a basis of six per cent, 
way Company mty that in time the|The declaration for the quarter was 
ere is a possibility that in time 1e bl D 
disparity may be even greater than it 1% per cent. payable ec. 1 to 
is now because of a provision in the| record of Nov. 1, and the news reach- 
lease whereby a new rental, based on| ing the Street just as the afternoon 
assessment and a re-valuation, is to be| Board was starting, caused an ad- 
fixed at the end of each leasehold term. vance in the stock and a firm closing. 
aoe ao pa | Soe eee Seen It is now eighteen months since the 
Sere of what is called the Viaduct last cash dividend on Detroit was 
Scheme—that is a scheme for elevating paid, in March, 1921. Then three 
all the Railway tracks for several miles | stock dividends of 2% per cent, were 
along the water front of the City of Tor- | declared but only the first was allow- 
onto. The Railway Station, and roa ed to be paid by the Utilities Com- 
foes heen os <i net “they | mission of the State of Michigan. De- 
cannot be operated properly unless the|troit Railway started with dividends 
railway tracks are elevated. To elevate/of 5% in 1912, increased to 6% in 
the tracks according to the original plan| 1913, to 7% in 1916, and to 8% in 
would involve expenditure so enormous 1917, maintaining this rate until 


as to be absolutely prohibitive; two 

other plans tentatively proposed at dif- March 1 of last year. The sale of the 
ferent times involve expenditures less| railway lines within the city of De- 
in amount, but practically prohibitive|troit to the city has complicated the 
in each case at the present time. situation since early last spring. 


“The latest suggestion is to move the; Shareholders will be interested in 
tracks from their present location and/ jaaming that the experts of the Pub: 


' on the ground level close to|,. aes ra ts 
pines Soe sbatione so as to allow the| lic Utilities Commission of the State 


Station to be used for passenger traffic. |0f Michigan have brought in a report 
If that were done access to the front of |in regard to physical valuation of the 
the ground story of Postal Station ‘A’|assets of the company. This it is un- 
facing the lake where mail is mow sees derstood, runs slightly over $42,000,- 
me aad, neeeees oak What the “pre- 000, subject however to a depreciation 
f ccc l 
sent unsatisfactory postal conditions that may bring it down to around $31,- 
would be so greatly increased that the 000,000. A hearing has been arranged 
whole Toronto Postal Service would be|by the commission for November 20 
demoralized to such an extent as to/at Lansing, Michigan, when represent- 
make it impossible-to estimate the in-/ atives of the Commission and of the 
convenience, delays and damage that/ Company will meet and an effort will 


the public would suffer. b 
“Now the situation that I have des-| be made to come to some agreement 


cribed is one that should never exist.|0n points that are likely to be in dis- 
Business foresight, combined with busi-| pute between the two groups as to 
nee ange sree alg nees ygy Binary vatuation. Those in close touch with 
ordinary co $ , 9 . the company are optimistic that the 
its o rrence, and I mention ‘ f 

promensed tt eeeceeee: imitating the| Valuation will run finally close to 
indefensible methods that produced | $35,000,000, A fair earning allowance 
Postal Station ‘A’ in the City of Toron-|on this would enable the company to 
to. How indefensible these methods are| maintain the dividend of 6 per cent. 
can be fully realized only by keeping/sych as has been declared. 


ernment has been the owner of land just 
ernme n j OFFER PREFERRED TO 
DOUBLE BRICK PLANT 


across the street from the new Railway 
From Our Own Correspondent: 


Station, upon which it could have erect- 

ed its own building, free from all the 

entanglements and hampering difficul- 

ties with which Postal Station ‘A’ is 

beset. ene ee ee —— of $60,- 

not offering any criticism of the Tor- 0 © cumulative redeemable pre- 

onto Terminals Railway Station. It is ferred stock of Atlas Brick Co., which 

a magnificent building, complete in|operates under the direction of the 

every detail, me 2 reflects or Interprovincial Brick Co, of Canada, 

est credit upon e engineer who de-| j< : . 

signed it, and who superintended its this one ee 7 cee ee = 

construction as part of the Toronto , par, i us of 4 

Viaduct Scheme.’ per cent. of common. This offering is 
part of an authorized issue of $300,- 


CONSOLIDATED SMELTERS 000 of preferred of which $145,000 
pe will be outstanding, including the 
ea eed _|Present issue. The proceeds will be 
ing oconselidated Mining and. Smelt: /nsed to install, equipment to extend 
Trail Smelter for the period Sept. 22\the output of the plant to 12 million 
to Sept. 30, 10,878 tons, 9,771 tons of|of wire-cut face brick a year. 
which = ee - peer Phage er Ay 
mines, and 1,107 tons by other mines.| Hugo Stinnes buys Liptak Iron Works 
From Jan. 1, to Sept. 80, the receipts| in Hungary and intends to flood Balk 
totalled 314,622 seals and south Russia with its sreaens. s 


“Let it be well understood that I am 


HOPEFUL OF VICTORY 
IN B. E. STEEL PLANS 


Negotiations Were Extended 
to New York Last Week 
and This : 


From Our Own Correspondent. 

MONTREAL.—A keen interest is 
felt in industrial and financial circles 
in this city in the negotiations which 
have been going on for months in 
connection with financing of British 
Empire Steel Corporation. Many dif- 
ficulties cropped up in the path of 
those who have been bent on putting 
this project through, but one by one, 
it is felt, these have been surmount- 
ed. A representative of a well-known 
Toronto financial house and the head 
of a large industrial concern in this 
city were in New York last week, 
dealing with matters in connection 
with the proposed reorganization, 
and negotiations are continuing this 
week. Lively buying in British Em- 
pire Steel second preferred this week 
was taken by the Street to indicate 
that negotiations at least were pro- 
ceeding satisfactorily and were like- 
ly to be brought to a successful fin- 
ish. On Tuesday of this week there 
were 4,651 shares of second preferred 
dealt in and activity in the common 
covered dealings in 3,870 shares, a 
total of 8,921 shares, or more than 
one-half the total of the day on the 
whole market, which was 16,413 
shares. Some weeks ago active buy- 
ing in the second preferred carried it 
up to 38% while on Tuesday in the 
turnover a high point was reached of 
37-3/8. This particular stock has 
proved a favorite in the buying as it 
represents the common stock of the 
members of the merger and has divi- 
dends accumulated on it from May of 
last year, 

Hopes are bright now, it is under- 
stood, or securing for chairman of 
the Board and as president, two of 


the most prominent industrial men in|, 


Canada with several others as mem- 
bers of the Board. An expert steel 
man, it is understood, is being sought 
in the United States. It is felt that 
a very strong combination is likely 
to be presented that will attract the 
attention of the investing public. 


OTTAWA POWER 


MONTREAL.—The statement of the 
Ottawa Light, Heat & Power Co. for the 
eight months ended August $1, shows a 
ccensiderable gain in net earnings over 
the corresponding period of last year, 
with 8.5 per centa earned on the com- 
mon compared with 7.2 per cent. for 
the same period of last year. The two 
years compare as follows: — 

" 1922 1921 
Gross earnings ,. $1,079,797 $1,031,239 
Oper. expenses 764,931 737,870 


$24,866 293,369 
125,851 


123,797 

199,015 169,572 
8.5% 
69.9% 


Net earnings .. 

Bond interest .. .. 
BPRS esse ews 
Eerned on com. .. 
Exp. p.c. of grpss. 


WEST RUSHING CROP 


TO MARKET DOUBLE 
LAST YEAR’S RATE 


(Continued from page 1). 
changed conditions around with an 


increase in net earnings of $370,297 
and the month of September, it is 
understood, will show a fairly od 
increase also. With a heavy wheat 
is expected that October and Novem- 
bey also will run verey far ahead not 
only in gross, but in net earnings, as 
compared with last year. 

Although the net earnings by the 
end of July, that is, for the first sev- 
en months of the year were over $3,- 
000,000 behind those of last year, the 
favorable showings that undoubtedly 
will be made in the last five months 
of the year now bid fair to overcome 
the loss that now exists. 

Two points in a comparison are 
worthy of consideration. One is that 
owing to the heavy reduction in grain 
rates ordered by parliament the rajl- 


ways must carry 1-1/3 times as much 
for the same receipts. On the other 
hand the C. P. R., for instance, is us- 
ing a far larger number of the big- 
ger cars, and is averaging 1,447 bush- 
els to the car against 1,386 last year 


and 1,380 in 1915, 


7.2% 


New Issue 


71.5% b 


October 18, 1922 


that are marketable 


§ The ready market which exists for all the follow- 
ing Securities indicates the Investing Public’s appre- 
ciation of their true value. 


§ The wise Investor will take prompt advantage of 
the exceptional opportunities of to-day’s offerings. 


Due Price 
1948 98.50 
1941 100.00 
1936 95.50 
1942 98.50 
1942 100.00 


1934 100.00 
1939 95.00 
441940 95.00 


Yield 
6.10 
7.00 
6.50 
7.15 
7.00 


6.00 
6.50 
7.00 


Bonds 

25,000 Southern Can. Power . . 
10,100 Manitoba Power Company 
10,000 Laurentiam Power .. . 
25,000 Canada Steamship Lines . 
25,000*East Kootenay Power . . 

*Carrying a bonus of common stock 
10,000 Howard Smith Paper Mills 
25,000 Brandram-Henderson . . 


AA VBI AWA 


a 


8.25 
6.70 


50shs. Winnipeg Electric Ry. . . 7 marxet 
100shs. Southern Can. Power .. 6 “ 


Fall particulars of any of these issues on request. 


NESBITT, THOMSON & COMPANY 


LIMITED 


305-7 BANK OF HAMILTON BLDG. - TORONTO 
MONTREAL HAMILTON LONDON. ONT- 


Accident and Sickness 
Automobile (Non-tariff) 


We issue the most up-to-date pol- 
icies, and give every polieytenbder a 
highly considerate service. 

Test the truth of this with your 


next policy. 
MERCHANTS CASUALTY COMPANY | 


WINNIPEG + q TORONTO : 


MINING STOCK QUOTATIONS 


Week Ending October 10th. 
Low 
1% 


Hunton . 


Inspiration . . 


Close 
1% 
3% 3% 
47% 47% 
2714 31% 


« I 
Baldwin. .. . 
Beaver .. .. 
Algonagin ... 
Boston 
Creek 
Castle 


Mining Corp. . 
Moneta . 
ae” 
ipissing . 
Trethewey . Ophir . 2% 
Clifton . Peterson Lake 14% 
Chaput—H. . . Porcupine 
Coniagas . ... Crown. . 
Cons. Smelters Porcupine 
Cons. Tisdale . 

West Dome Preston E. 
Crown Reserve e é 
Davidson ...... 
Dome Lake . . 
Dome Mines . 38.75 
Dom. Kirkland 8% 
Gifford . .. . 
Gold Reef . 
Great Norther 
Goldale ... .. 58% 
Hattie . 
Hillcrest, 


Schumacher . 
Teck-Hughes . % 
Thompson Krist 4% 
Timiskaming . 35 
Trethewey . ... 5% 
Wakenda .... 
Wasapika . 1 
West Dome . . 
West Tree .. 
Wright 
Hargreaves . 


8.35 3.10 
Vipond Con.. 69 64 


—_ 25 
18.00' 8,600 


$500,000 


com. . .. 66 
Hollinger . ... 18.85 


Montreal Tramways Co. 
5% Perpetual Mortgage Debentures 


Sufficient revenue to pay interest on these debentures is assured to the 
Company by a contract between the City of Montreal and the Com- 


pany, ratified by the legislature of the Province of Quebec, which 
provides for adjustment of the tariffs of fares to produce such revenue. 
Previous issues of these debentures are listed on the Montreal Stock 
Exchange, and application will be made to list this issue in due course. 
For complete information concerning these debentures, a circular will 


be sent on request. 


\ 


Legal Opinion: Lafleur, MacDougall, Macfarlane & Barclay 


We recommend these debentures for investment 


Price: 


At the Market, to Yield about 614% 


GREENSHIELDS & CO. 


DEALERS IN CANADIAN BOND ISSUES 
MEMBERS MONTREAL STOCK EXCHANGE 


Montreal: 17 St. John Street 


Toronto: 14 King Street East 


Ottawa: Central Chambers 


oe ee eee ae 


¢ 4 a is OS a as fies 
ines sags Sai a Re ea Tae F i ae 


5 ad rey 
AS 


a 
vise 


“geneeigi 4 





‘October 18, 1922 


TRADERS SHOULD 
WATCH CAREFULLY 
AS MARKET MOVES 


Upward Swing Likely To 
' Continue With Danger 
Near The Top 


TRADING VARIED 


Near East Situation Has Had 
A Varied Influence On 
Trading — Mining 
Shares Strong 


Every day has been different on 
the market during the past week. 
The Near. East situation has been a 
big factor. Early in the week there 
was considerable buoyancy and 
strength to the trading. There were 
indications that the mreeie with 
Turkey was to be called a draw. Then 
the situation changed as any situa- 
tion in which the -Turks re is 
bound to do and the market changed 
too. Undoubtedly this will go on. 
He that can ride along with the 
whims of the situation and guess the 
moves correctly will be lucky. Few 
will be able to say it is good judg- 
ment. However, the fact stands out 
that though there have been some 
little panicky rushes to sell at times, 
the continued talk of danger over 
the Eastern situation does not seem 
to have driven funds into seclusion 
as trading goes along quite stead- 
ov There are many who look on 
the Turkish problem as being more 
of an excuse than a real reason for 
a_ break in prices, and on this hunch 
they have been riding along. On the 
whole the market has -not catered to 
features. The trade has for the most 
part been quite broad and <:cattered 
throughout the list, prices on the 
whole have been steady, the -fluctua- 
tions being for the most part frac- 
tional, : 


Montreal On Steel 
Montreal has given a at deal o 
attention to the eee =: of fate 
and the increased activity in this 
group has been marked by a price 
enhancement. The paper issues have 
been firm with any change trending 
upward. Undoubtedly’ New York ac- 
tivity in steel and oils has had con- 
siderable influence on the Canadian 
markets. Toronto has given consid- 
erable attention to oils of late and 
also participated in the steel buying. 
The Industrials have been getting 
some attention, buying being more 
or less scattered with the result that 
the price range was unchanged. The 
textiles, tractions and_ specialities 
are waiting their chance and in the 

meantime they are fairly steady. 

Either firm at their present level 
or advances is the situation with the 
gold stocks following the recent 
slump downward following the turn 
in the Near East situation. “Another 
new excuse, the burning of the pow- 
er line in the recent Temiskaming 
fire, was available to knock a few of 
the issues, those of the Kirkland 
Lake, down and no time was lost ‘but 
it was only momentarily. The golds 
are below the levels they reached 
during the recent high but for the 
most part are quite — enough. 
The silver market is stationary. The 
Cobalt issues are about holding their 
own, : i 

Money seems to bé coming freely 
forward and speculation goes on un- 
checked. The only discouragement 
there seems to be to arrest the up- 
ward swing of the bull market is the 
changing European fiasco. Business 
improving seems to be the general 
story. There has been some specula- 
tion in the Canadian market as to the 
meaning of the move of a couple of 
the Standard Of! group in declaring 
large stock dividends. There are 
those who believe that these com- 
panies are acting on inside informa- 
tion and that others may follow suit. 
It is said that fear of a tax on sur- 
pluses leads to the declaration of 
large stock dividends. s 


Business Better 


Business discussions seem upper- 
most in affairs of the market. Opin- 
ion seems to lean to a much better 
business but at perhaps a higher 
cost. Earnings, however, are said to 
be keeping pace and it may be that 
higher levels will result especially in 
the industrials. Hayden and Stone 
point out in making an analysis of 
the situation from their viewpoint, 
that the enormous gold holdings con- 
stitute a broader basis of credit ex- 
pansion and speculation than they 
ever had before, and that this new 
prosperity is being carried on in a 
fairly high plane of costs. Out of 
this point comes the possible sug- 
gestion that with such credits as they 

ossess in the U. S. at the present 
ime it may be that the speculators 
and traders there will bulge too far 
and get in over their heads. Cana- 
dian traders should take the advice 
Hayden and Stone offer in this re- 
gard. They say:— 

The stock market has now enjoyed 
fourteen months of rising prices; all 
the signs indicate that we are entering 
on the final stage. Thig stage is likely 
to last several months, and during it we 
shall probably see quite a number of 
issues enjoy a substantial advance. 
While it is well enough to along with 
the current it is also advisable not to 
become so heavily laden down that one 
cannot easily step aside when we seem 
to be approaching the falls. 


WIND UP COMPANIES . 


West Dome and Dome Lake share- 
holders. now joint owners of West 
Dome Lake Consolidated, are to re- 
ceive their pro rata, one new for two 
_ old, shares in the new company. It 
- has been decided to liquidate the old 
companies at once. C. H, Manatan 
has been named the liquidator. The 
old stocks are selling around 17c and 
the wew about 40. 


Lloyd Harris’ Gusher Is 


Biggest in Louisiana 


Information from the Western 
States is to the effect that the well 
brought in on the property of Lloyd 
Harris, of the Massey Harris Co., 
Toronto, is the greatest in North 
Louisiana. It is an 8,000 to 10,000 
barrel gusher and is located in Web- 
ster parish. The first two wells 
drilled were gassers. It is reported 
that an offer of $5,000,000 part cash 
and part. oil was made for the well 
and the 5,000 acres surrounding held. 
by the Harris company has been re- 
jected. The result of the stmke has 
increased activity in this section and 
many new wells are already under 
way. 


TWO KIRK. LAKE 
PROPERTIES REPORT 


RICH ORE OPENED 


Continental Mines is Offer- 
ing Important Issue 


To Public 


The Continental Mines Ltd., a min- 
ing enterprise with 27 important 
claims in Kirkland Lake, is offering 
250,000 shares at $5 par, the issue 
being put out by Shonnard & Co., 
of New York. This company owns 
a Colonial of Cobalt, a silver prop- 
erty. 
Officers and directors of the com- 
pany are: Ruel Chaffee Warriner, 
former consulting engineer, and gen- 
eral aannger of the Crown Mines, 
Limited, of Johannesburg, South Af- 
rica, president; Thomas Riggs, form- 
er Governor of Alaska, former engin- 
eer of the “Commission of Alaska 
Boundary Survey, former member of 
the Alaskan Engineering Commission 
and an ex-member of the United 
States Geological Survey, vice-presi- 
dent; Frederic Bull, director of the 
Or‘ental Consolidated Mining Com- 

any, Norfolk Southern Railroad, and 

ichmond Light and Railroad Com- 
pany, treasurer; George E. Buchan- 
an, J.K.C., Sudbury, Ontario; Fred- 
eric J. K. DeC. Faust, attorney-at- 
law and director of the National Met- 
ropolitan Bank of Washington, D. C.; 
Charles McCrea, K.C., M.P.P., Ontar- 
io, Canada; R. Home Smith, president 
Toronto Land Corporation, and A. 
Wadhams, of the International Nick- 
el Company. Sidney Rossiter is see- 
retary of the company.. The trans- 
fer agents are the Montreal Trust 
Company of Toronto, and the Empire 
Trust Company of New York, and the 
registrars are the Toronto General 
Trusts Corporation of Toronto, and 
the Equitable Trust Company, of 
New York. 

Rich ore has been opened up in. the 
Kirkland Lake Proprietary, a drift 
on the 400-ft. level recently opening 
up a body of exceedingly: rich ore, 
practically the bonanza brand. Work 
is now going on to open up the same 
body on the 500-ft. level. 

Teck-Hughes thas also opened u 
a rich ore body on the 700-ft. level. 
High values up to $300 are being fre- 
quently encountered. 


NEW DIRECTING HEAD 
OF LA PAZ CORP’N. 


Plans for Exploitation of Atha- 
basca Tar Sands in North- 
ern Alberta 


What is regarded as a new era for 
the La Paz Oil Corporation opens 
with the announcement that? Henry 
A. Pressey has been appointed man- 
aging director. At the same time 
available information indicates that 
the corporation is negotiating for the 
control of rights and processes for 
the development of the vast areas of 
the Athabasca tar sands in Northern 
Alberta which contain valuable pet- 
roleum products. : 

Mr. Pressey has been associated 
with the development of Producers 
and Refiners and played an important 
part in the successful organization 
of Middle States Oil. He has recent- 
ly been acting as chief engineer of 
the North American Oil Corporation, 
a $200,000,000 organization taking in 
a large number of oil companies and 
properties. It is anticipated that his 
personal direction of La Paz affairs, 
together with the association of in- 
terests with which he is identified, 
will mean important advantages to 
La Paz. 


CALGARY POWER 


he annual report of the Canadian 
eames Co. up or the end of 1921 shows 
eross earnings of $303,724 against $291,- 
041 of the previous year. The net pro- 
fit, $74,852 is materially larger than 
that of 1920 which totalled $58.358. Sur- 
plus account now stands at $119,955. 


UNL SECURITIES 

— Bid Asked 

Alabama Traction 20 

Alta. Pee. oat, we Qs. : 

Amer. Sales Book, 6s .... 

Burns P. 1st mort 6’s 1924 102% 

Can. Machinery, 6’s .... 75 

Can. Marconi 

Can. Oil, common 

Can. Westinghouse 

Cuban Cane Sugar, pfd. .. 

Dom. Iron & Steel, 5’s, 39 

Dom. Power, common .. 

Durant Motors 

Eastern Car, 6’s 

Harris Abattoir 6s .. .. 

Home Bank of Can. 7 p.c. 

Imperial Tobacco 

Inter. Milling. pfd. 7 p.c. 

King Edward Hotel, 7’s .. 

K. & S. Tire bonds .. 

Lambton Golf . 

Manufact Life. 20 p.c paid 41% 

Mattagami Pulp, pfd. ..:. 10 

Mercantile Trust 

National Life, $25 paid .. 

N.S Steel, 6 p.c. deb. .... 

Robt. Simpson, pfd. 6 p.e. 88 

Sterling Bank 1608 

ae & err 4 pc. > 

estern Grocers, pri. .. 

Pulp, 7.9% deb, & 
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STOCK MOVEMENTS OF THE WEEK 


Week Ending October 10 


Banks— 


nn EI INT Ms ter 
ML oo Sip by ey wel scie se ee 
Hamilton .. .. .. 
Hochelaga .... .. .. 
BUMMOEION 6 600 5 3k 0h 
Molsons.. .. .. .. 
PEMRPORE SS oak oe kc) 
SM II i566: kui cne eetacke' os 
MOUMRES UAT SS 6 ShL NE ae ARAL 
EON ob sts. 


Toronto .. ... ies 40. SS Oe 
MIMO Sh wd ha eee e Se been cee 
Industrials, Utilities, etc.— 
Abitibi Pulp and Paper, com... .. 
BIE ees OS So be oe 
Ames Holden, pref. .. .. .. .. .. 
American Salesbook, pref. .. 
Asbestos Corporation, com. .. .. 
Do., pref. .. . 
Atlantic Sugar, com. .. .. .. . 
a ik Ne kd <6 oe ee Sh 
Barcelona Traction .. ....... .. 
Bell Telephone .. .. .. .. .. .- 
Brazilian Traction, com. ... .. .. 
BGs IE 86 6s 6's ak 28) ba 88 
British Empire Steel, com... .. 
Ss MO ES 5a vs he 60 06.08 
BGs EOE 6. Ga a8. sae: 06 0% 
Brompton Pulp, com... .. ...... 
Cts es a OUR. 6 oc ths ees Hee 
Canada Bread, com... .. ... 
WO UNE a 650 haa bn hs AS 
Canada Car & Foundry, com... . 
BG OES si eeras chide ek obiae 
Canada Cement, com. .. .. .. .. 
I NUE, 68 Gees oS eA oe.'oe ee 
Canada Steamships, com. .. .. .. 
BO DUCE 6 Chios ok RR LaOC eee 
Canadian Converters .. .. .. .. 
Canadian Cottons, com. .. .. .. 
Mea ONES as ies Ch hs eae: GBs 
Can. Foundries & Forgings, com. 
Do., pref. 


Canadian General "Electric, “com. 


Can. Woollens, com. .. 

Bs WOU as Ue ee ee ee Ss 
Canadian Locomotive, pref, ... .. 
Canadian Pacific Railway... .. .. 
Canadian Balt oc .6.c cs cc on 0s 
Can. Fairbanks, pref. ., 

City Dairy, com. .. .. eee 
Consumers’ Gas .. .. .. .. «2. 
Crow’s Nest Pass Coal 

Detroit United Railway... .. 
Dominion Bridge .. .. .. .. .-0-. 
Dominion Canners, com. .. .. .. 

Bi PROTA 6 vhs Ab 6666. a8 beces 
Dominion Glass, com. .. .. .. .. 


~ 
Arne 3 


55 
71 


lalass 


84 
74% 


Bid 
185 
190 
164 


179 


High 
186% 
190 
166 
148 
180 
157%. 
225 


Low 


190 
164% 
148 
178% 
157 
220 
252 
197 
201 
178 
134% 


59% 

97% 
4% 

88 


74 
100 


74 
100 


Close 


184% 18 


100 


Dominion Coal, pref. .. .. . 
Dominion Iron, pref. ... .. .. . 
Dominion Steel Corp., pref. .. .. 
Duluth Superior .. .. ...... 
Ford Motor :Cav sii. .s 6g 2s 
Goodyear Tire, pref... ...... 
Howard Smith Paper, com. .. .. 

DOG GOOG, 6c Keiek ne chee es 
Illinois Traction, com. .. 
Kaministiquia Power .. .. ... 
Lake of Woods Milling, com. .. .. 
Laurentide Paper.. .. .. .. .. .. 
Lyall Construction .. .. .. .. . 
Macdonald, A., com. .. .. .. .. «- 
Mackay, OOMSs oc 66d SS hehe S 

Og WUC ee aa cecee ela. 
Maple Leaf Milling, pref. .. .. .. 
Montreal Cottons, com... .... .. 
Montreal Light, Heat, com. .. .. 
National Breweries, com. .. .. .. 

DO sp BOO secs Be Nk on Secon 
Ogilvie Flour, com. .. .. .. ..12+1 
Ottawa L., H. & Power .. .. .. 
Pacific Burt, com. .. .. ..°s. .. 

DOs. DUCE 65.6 walk ets 
Penmans, ¢6m.. 05 
Porto Rico Railways, com. .. . 
Price -Breen's 62520 S608 SS 
Provincial Paper, pref... .. .. 
Quebec Railway .. .. .... 
Riordon Pulp, com... .. .. 

WO SOE) so occa wer ca cares oe 
Rogers William, com. .. 

Ei ON. eae ae eas cos gee 
Russell Motor, pref... .. ...... 
Shawithigae as 's- 6s 8 ees awe 
Sherwin Williams, pref. .. .. .. 
Spanish River Pulp, com. .. .. .. 

Dg POG io he ha ak eee 
Steel of Canada, com. .. 

Ong PROS oe. dix Wah aa ee aaa 
St. Lawrence Flour, com. .. .. . 

DO is DRAG car 6d digike wees cea 
St. Maurice Paper .. .. eae 
Toronto Railway .. .. .. 2. os e- 
Tuckett Tobacco, com. .. .. .. .. 
Twin City, com. .. .. .. 
Wabasso Cotton .. ... 2 
Wayagamack Pulp .. .. .. ...-. 
Western Canada Flour .. :. .. .. 
Winnipeg Electric, com. .. .. 

DG DUM 66 essa Bee 


ll aol aealalaasw» 


AQ2oVIaQAaAIEA 


al co! mean | ne 23 8-3-9 9 09-3 <9 2923 | | | | -a00 | co ~~ 


Can. 3GGGe! 52 oe eee 
Canada Permanent .. .. .. .... 
Col, Investment... 66 a3 eS 
National Trust .. .. 

Ontario Loan .. «2 ..s. 
Toronto Gen. Trusts.. .. 


sd 


PORTO RICO RAILWAYS 


The Porto Rico Railways Company re- 
ports gross earnings for the month of 


200 
81 
205 


81 
206 


81 
200 


81 


200 206 


cent. Net earnings amounting to $41,- 


331 showed a decline of $940 or 2.22 per 
cent. 


Gross for the first eight months of 


ee dee be oe aioe ibe 
Dominion Textile, com... .. .. .. 


2 pref. .. 


The Belgo Paper Company, Limited 


Wood, Gundy & Co., 
Montreal 
New York 


August amounting to $108.928 as com- 
pared with $109,941 for the same month 
in 1921, an increase of $1,012 or .92 per 


100 
180 182 
108% 


182 


~ 
Qu wso-1 


177 182 
108% 108% 108% 


$1,500,000 


6% First Mortgage Bonds 


Dated October ist, 1922. Maturing October ist, 1947. Principal and semi-annual interest payable at any 
office in Canada of the National Trust Company, Limited. Interest payable April ist, and October ist. 
Coupon Bonds of $1,000 denomination, with privilege of registration as to principal only. Callable in whole or 
im part, at the option of the Company on any interest date after thirty days’ notice, at 103 and accrued 
interest. Trustee—National Trust Company, Montreal. ‘ 


CAPITALIZATION. 
(After Present Financing) 


Authorized. 
me Winns a. “ - - - $20,000,000 
6% First ( ) Mortgage - - 3,000,000 

Less: Held in Treasury ~ . - 1,500,000 


Outs . 
$14,000,000 


1,500,000 


Complete circular, describing this issue, from which 
we summarize as follows, will be furnished on request. 


The Belgo Paper Company, Limited, whose plant is located at Shawinigan F. .» has 
been incorporated to acquire the undertaking of the Belgian Industrial Company, io which 
is successor to the Belgo-Canadian Pulp and Paper Company. The business was originally 
established in 1900, and has been in successful and continuous operation since that time. 


Bonds will be secured by First Mortgage and Charge on all fixed assets and properties of 


the Company, now owned and hereafter ired by i d b i 
sale ak ae acquir y it, and by a floating charge on all other as- 


; Annual cumulative sinking fund of 2% commencing in 1923, will, it is estimated, retire the 

entire issue before maturity. 

Timber areas consist of 1,728 square miles of leasehold timber limits and 15,000 acres of 
freehold lands estimated to contain over 6,000,000 cords of pulpwood. 
5 Company owns a thoroughly modern newsprint paper mill at Shawinigan Falls. This loca- 
_ - most * tageous as regards labor supply and power and is in convenient proximity to 

Annual output—65,000 tons newsprint paper, now being increased to 105,000 tons annually. 

The Company also operates at Shawinigan Falls, a sawmill with a capacity of 10,000,000 
feet b.m. lumber annually. This mill enables the Combseniy to utilize to the si edventnge sack 
pine and extra large spruce as is cut on its limits. 

Plant and Property Valuation—$18,000,000 against $3,000,000 of Bonds authorized. — 


Average Annual Net Earnings, available for interest charges on this issue of bonds, for the 
five years ended December 31st, 1921, have been several times the amount required. 


It is estimated that Net Earnings for 1923, available for interest on this issue of Bonds, will 
be over ten times the amount required. 


A large portion of this issue having been sold, we offer the balance if, 
as and when issued and received by us at: 


100 and accrued interest, to yield 6% 


Newman, Sweezey & Co., Limited 
Montreal. 


Toronto Winnipeg 


London, Eng. Montreal 





the vear at $877,676 showed a decrease 
of $24,653, while net at $351,103 showed - 
an increase of $13,420 or 3.97 per cent. 


McLeod, Young, Weir & Co., 
Limited 


Toronto > 


Your Business Abroad 


With a fully equipped British and Foreign Depart- 
ment, transacting every type of foreign banking 
business, and with close foreign affiliations, this Bank 
can render you valuable service in conducting finan- 
cial affairs abroad. You are invited to write to this 
department for any information or advice desired 
about foreign markets and conditions. 


IMPERIAL BANK 


Over 200 BRANCHES IN CANADA 


tn Great Britain: ENGLAND—Licyds  !RELAND—North Banking Co., Limited 
Seerskiet ctatas teat: Meennasevnee eget "panes 
land, Limited, Edinburgh and Branches, Bank Limited, Credit Lyonnais. 5 


The Wabasso Cotton. 


Company, Limited 


‘THREE RIVERS, P. Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


Hydraulic and Steam 
Power Developments 


Industrial Buildings 
Heavy Foundations 
Dams and Bridge Piers 


Underwater 
Construction 


| THE FOUNDATION COMPAN 


LIMITED 


Textile Company 


LIMITED 


_| Dominion 


Manufacturers of 


COTTON FABRIC 


ee 


TORONTO WINNIPEG 


P. Lyall & Sons 
Construction 


Company, Limited 
Toronto - Montreal - Ottawa 


ACCUMULATIVE BONDS 


We are greatly pleased with the appreciation of these Bonds, which 
we only recently introduced, shown by the investing public. They offer 
many advantages, which we shall be glad to explain to anyone inter- 
ested. They are issued in sums of $100 and upwards and bear interest 
at five and one-half per cent. per annum, compounded half-yearly. 


CANADA PERMANENT 
Mortgage Corporation 


14-18 Toronto Street, Toronto 
Paid-up Capital and Reserves exceed $14,000,000. 


. When selecting « Trust Company 0s an Executor choose ene whoee fized policy 
give 


FINANCIAL ASSISTANCE 


to Estates being administered by it 
PAID UP CAPITAL AND RESERVE ............+++0++ $1,212,725 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


BRANCHES SASEATOON REGIA MORTON, CALCARY 


WESTERN CANADA 
FLOUR ENJOYED 
PROSPEROUS YEAR 


Profits Were Only Slightly 
Lower Despite Falling 
Market 


STANDING EXCELLENT 


Company Faces Improved Bus- 
iness Conditions With In- 
creased Working Capital 

and Excellent Plants 


Western Canada Flour Mills Com- 
pany has concluded another credi- 
table year, despite the depression and 
falling marked price for the company’s 
product, net profits stand up well, be- 
ing less than $8,000 below the 1921 
total, though nearly $100,000 below 
the Peak year of 1920. The share- 
holders however have room to con- 
gratulate their leaders for while the 
assets are down, due to the decrease 
in value owing to falling values, the 
position of the company among the 
leaders of its group is being well 
maintained. Facing a yéar in which 
the business outlook is much brighter, 
the Western Canada has in its trea- 
sury a materially increased working 
capital which stands at $1,023,085 as 
compared with $892,631 in 1921 and 
$949,020 in 1920. ‘ 

President A. Kelly in reviewing the 
year’s effort states that the operation 
on the declining market caused the 
profit reduction though the company 
increased its production. Values at 
the close of the year, Aug. 31 were 
practically on a pre-war basis., No 
extensions or enlargements of the 
company’s plants were made during 
the period under review, but the 
whole equipment is in splendid state 
of efficiency. The president points 
to the increase in this year's crop, 
and the fact that the wheat is a good 
milling quality as evidencing a bet- 

Last year the company carried for- 
ward $202,103.34 in profit and loss 
account and this year will carry for- 
ward $219,668.43. The net profit of 
the year was $318,125.30, as compar- 
ed with $325,970 in 1921 and $414,- 
723 in 1920. Thus this year there 
was available $520,228.64 for distri- 
bution as compared with $528,073 
for 1921. Of the year’s earnings 
$70,560.21.was applied to bond inter- 
est and $230,000 to dividends at the 
rate of 8 per cent. The working 
capital increase is $70,000 and cur- 
rent assets stand at $2,167,093 as 
against $2,448,507 and current lia- 
bilities are $1,144,008 as against $1, 
493,726 at the end of 1921. Thus the 
net working capital stands at $1,023,- 
085. The total assets are shown as 
$5,789,542 in 1921 down to $5,373,320 
this year. 

The balance sheets stands as fol- 
lows:— 

1921 
$5,789,542 
2,448,507 


1922 
.. «+ $5,878,820 
2,167,093 


Total assets 
Current assets . 
Real estate, build- 
ings, machinery 
and equip. .. .. 
Shares in subsid- 
iary companies 
and other inv. . 
Victory bonds .... 
Accts. & bills rec. 
Inventories 


2,235,707 2,374,715 


970,519 966,319 
469.650 
474,560 

1,223,529 
283,613 

1,493,726 

1,399.655 
202,103 
325,970 


MO ekg dei % 
Current liabilities 
Accts. & bills pay. 
Surplus .. ; 


Net profits |. 318,125 


SUGAR INDUSTRY 
IN BOOM PERIOD 


Manufactures of 810 Millions 
of Pounds This Year Com- 
pared With 417 Millions . 


MONTREAL.—Following up the 
report of the sugar industry up to 
July 15, as covered in last week’s 
issue, the Bureau of Statistics has 
prepared a further bulletin covering 
the following four weeks, up to 
August 12. This indicates no de- 
cline in the rapid pace being set by 
the refineries, running far ahead of 
last year’s operations. 

For the four weeks ending August 
12 there were manufactured 125,476,- 
000 Ibs. compared with 82,554,000 Ibs. 
in 1921. Domestic shipments in the 
same period this year were 73,839,- 
005 Ibs. and export shipments 33,976,- 
895. From Jan. 1 to Aug. 12 the 
domestic shipments were 537,000,000 
Ibs. and export 245,062,699, almost 
half as much. The manufactures of 
125,000,000 compare with a total of 
126,000,000 for the previous four 
weeks, while export shipments of 33.- 
976,000 Ibs. compare with 34,409,000 
in the previous four weeks. 

Raw sugar receipts continue to run 
very high, 165,365.541 lbs. for the 
four weeks ending Aug. 12, as against 
39,869,226 Ibs. in 1921, bringing the 
total from Jan. 1 to Aug. 12 to 937,- 
921,606 Ibs. as compared with 290,- 
328,492 Ibs. in a similar period last 
year. 

The figures for the two years com- 
pare thus: 

Manufacture of Refined 


Week 

ended: 1922 

July 22 .. .. .. $88,174,665 

July 29... .. .. 31,881,554 

Aug 5 .. $2,497,598 
28,473,042 


Bee 88 ocak 
«..-$125,476,850 

Jan, 1 to Aug. 
12... .. .. .. 810,617,299 
Domestic Shipments 


1921 
$24,754,142 
21,767,738 
14,948,538 
21,081,460 


$82,554,878 


TS 


Four weeks 


417,778,606 


Week 
ended: 1922 

July 22 .. .. .. $24,054,378 
July 29 .. ..°.. 21,658,954 
Aug. 5... .. .. 16,228,414 
Aug. 12... .. .. 11,897,259 


.+ ++ $78,889,005 — 


1921 
Not 
Available 


Four weeks 
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Jan. 1 to Aug. 
12°... .. 2. .. 587,148,796 
Export Shipments 


1922 
$5,813,587 
11,406,638 
12,542,528 

4,214,142 


. .. $83,976,895 

Jan. 1 to Aug. 
12 .. .. .. ..$245,062,669 
Total Shipments 


ended: 1922 1921 

July 22 .. .. .. $29,867,965 $18,837,905 
July 29 ..... .. 88,065,592 33,967,811 
Aug. 5 ... ..:.. 28,770,942 15,178,442 
Aug. 12... .. .. 16,111,401 28,337,159 


. .$107,815,900 $96,321,317 
Jan. 1 to Aug. 

12 .. .. .. ..$782,206,464 $496,525,069 
Stock jon hand 

at end of pe- 

riod .. .. ». $71,870,993 $24,935,015 

For those who are interested in 
the securities of Atlantic Sugar it 
may be stated that this Company-is 
securing its full share in the export 
business, and indeed up to the present 
has had far more than its “share,” 
as it went after this business vigor- 
ously with the intention of building a 
huge production in order to assist in 
wiping out as soon as possible the 
heavy loss incurred last year through 
the slump in raws and refined. The 
last week or so there has been a firm- 
ing up of the price of Atlantic Sugar 
common of several points. 


PRESENT TRADE - 
AGENCY SYSTEM 
BEING IMPROVED 


Until This is Complete De- 
mand for More Agents 
. Not in Order 


The proposal of the Associated 
Boards of Trade at their Owen Sound 
meeting to have more trade agents 
appointed by the Dominion, that Can- 
ada might garner to her shores a 
larger percentage of trade from 
other countries, is a rather good idea 
but one that is hardly practical at the 
present time. Right now the new 
minister has in hand the reorganiza- 
tion of the service, and until this 
task, one of some magnitude, is com- 
pleted and functioning satisfactorily, 
it would be rather foolish to add ad- 
ditional representatives. Being as 
the request for the new agents comes 
from a body of business men, it might 
also be noted that the present agents 
complain that under the system now 
in vogue they are not being used by 
business men. The change in the sys- 
tem may bring about the desired 
change in this regard and remove any 
reason to demand new agents. 

The suggestion made at the Owen 
Sound gathering was that the trade 
consular service be enlarged and the 
funds for financing such an under- 
taking by imposing a charge in all 
foreign countries on invoices cover- 
ing goods to the value of $100 or 
more, consigned to Canada. The sug- 
gestion will now be sent to the Fed- 
eral Government Department of 
Trade and the fee regarded as satis- 
factory, is $2.50 per invoice. Mayor 
Coppley, Hamilton, said that Canada 
had only 20 such agents. The resolu- 
tion was fathered by the Brantford 
Chamber of Commerce. 


ILLINOIS NET 
SHOWS A DECLINE 


Later Months of Year Indicate 
Increase in Operating Costs 
Cutting Net Down 


Week 
ended: 

July 22. 
July 29 .. .. 
Aug. 5... .. 
Aug. 12... 


1921 
Not 
Available 


Four weeks . 


Week 


Four weeks .. 


From Our Own Correspondent. 

MONTREAL.—For one more month 
the earnings of Illinois Traction Co., 
show a decrease in net over that of 
the corresnonding period of last year, 
that is the month of August just as 
the month of July has done. The 
total gross earnings for the month 
amounted to $1,715,873 compared 
with $1,745,698 in August of last 
year and $1,683,290 in 1920. While 
there was a slight decrease in earn- 
ings the expenses and taxes showed 
an increase standing at $1,371,427 as 
against $1,309,679 last year, leaving 
net of $344,446 compared with $436,- 
018 for August, 1921. This shows a 
decrease of over $90,000 or 21.41 per 
cent. for the month. The net for Au- 
gust is slightly ahead of that for 
August, 1920, however, which stood 
at $335,529. 

Taking the eight months ending 
August 31 the gross earnings amount- 
ed to slightly more than those of last 
year, $14,463,542 compared with $14,- 
363,617, due to higher earnings in the 
earliest part of the present year. 
Expenses for a similar reason fell be- 
low those of last year being $10,478,- 
109 as against $10,654,611 leaving 
net over expenses and taxes of $3,- 
985,433 compared with $3,709,006 for 
the eight months of last year, and 
$3.501,568 for a similar period in 
1920. That is, the net earnings for 
the first eight months increased 7.45 
per cent. or about $276,000 over those 
of last year. This advance ought to 
keep the net earnings for the twelve 
months ahead of those of 1921 


PAGE, HERSEY TUBES 

Stock of the Page, Hersey Tubes, 
Ltd., to the extent of 30,000 shares of 
preferred and 27,560 shares of common 
has been called in the unlisted depart- 
ment of the Toronto Stock Exchange. 
In view of the company’s. well-known 
product, long dividend record and steady 
progress, it is probable that the shares 
will become popular in the investment 
community. The company is the out- 
growth of the original Page-Hersey Co., 
formed in 1908, and steadily for 19 years 
has without exception shown good earn- 
ings,,and for the last 18 years has, un- 
interruptedly paid dividends. 


The Certainty of Payment 


—is one of the unquestioned advantages of a modern 
Life Insurance Policy over any other form of protective 
investment. Life Insurance had its origin in the scientific 
study of the facts of human mortality. It does not gamble 
upon the probabilities of life of the individual, but works 
with certainty upon the laws of established averages, 


Uninsured, you daily run the risk of leaving your de- 
pendents unprovided for. Insured, that possibility is 
changed into the certainty of receipt of a definite sum 
to cover their needs. 


Write stating age at nearest birthday, and we will send 
you rates and particulars of inexpensive policies suited 
to your requirements. 


THE GREAT-WEST LIFE ASSURANCE COMPANY 


Dept. “G” Head Office 


Winnipeg Canada 


Just Real Gasoline 


(Trade Mark Registered, 


Pure Gasoline Company, | 


LIMITED . 


Head Office 


9-13 King Street West, TORONTO 


Operating in 


_ Western Ontario 


ina5l4 DEBENTURE of 
5% 
Interest 
Return | 


Loan Company 
SECURITY 


Paid-up Capital $2,414,663.00 

1,100,000.00 

6,184,420.00 
HEAD OFFICE, WINNIPEG 

Branches: Toronto Regi 

Vancouver Victoria 


na Calgary . Edmonton 
Edinburgh, Scotland 


The Monthly Cheque’ 


. That Never Fails 


It Is all so simple and effective! 


Just a few dollars set aside pagar 
and the Canada Life will guarantee 
your home a continuous monthly Income. — 
What a relief to know that no matter 
what may appen the monthly cheque 
that never falls, issued regularly by the 
Canada Life, will come to your home! 


Your present Life Insurance will no 
doubt. “clear the mortgage,” pay off 
the obligations of your estate, and 
leave something for your family, but 


Consider This: 


in addition to a “lump sum” of money, 
you should provide a definite Income that 
cannot fall. 

A weekly or monthly Income Is the 
natural thing for most people. 

A woman can keep a family together 
on even a small income, provided it is 
regular. 

Financial problems should not be thrust 
upon a woman who it not used to busi- . 
ness deals. 

The hands of unscrupulous men are al- 
ways outstretched for money held by 
the unwary. 


The Monthly Income Plan 


You will be surprised to learn what a 
reasonable proposition can be made to 
you, how only a few dollars saved and 
set aside from your regular earnings can 
be multiplied Into a substantial income 
for your Beneficiary. 


Ask for Particulars. / 
Canada Life .“ 
Head Office af - . 


TORONTO. 743,% 


“You see | had only a few thousand 
dollars left after the estate was 


4 
Ne 
\ 
é 5 Ais, 


eee Rn 
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and my brether borrowed some to help 
him along; ef course that went and 


business, he was so worrl 


and | thought it best to Invest some- 
thing In real estate at once. Well, 
that failed— 


7, 


ae 
and, really, if it were not for the 
monthly Income cheque frem the 
Canada Lite | don't know how ty 
should be getting along ow.” 


The Great West Permanent | 





Raechiks 


ROLL3- 
ROYCE 


Sales Representatives for 
Toronto District 


BE Goodatham & Co. 
i! 97-105 Richmond Street West 
Ad. 6780 


Toronto 
| 


Union _ Trust Company 
/ Limited 
TRUSTEES, EXECUTORS 


4% Interest on Deposits 
Winnipeg TORONTO London, Eng. 


Auto Painting 


BATES 


, 30 Carlton St. Toronto 


Cumulative 
Redeemable 


8% Preferred Shares 
Dominion Combing Mills 


LIMITED 
Write for particulars 


Dominion Development 
‘Corporation “Limited 
805-813 C.P.R. Building 
TORONTO 
O° pace Be Teer oe 


Business Founded 1795 


American Bank Note 
Company 


Incorporated by Act of the Par- 
liament of Canada 


Engravers and Printers 


Bank Notes and Cheques 
Corporation Bon 
. Stock Certificates 
Municipal Debentures 
and Other Monetary Documents 


Head Office and Works: Ottawa 


Branches: 


Montreal Toronto 


The 
Investors’ Chronicle 


and 
Money Market Review 


Established 1860 


The only British Financial 
Newspaper that issues a period- 
ical Chartered Accountant’s 
certificate of Net Sales, These 
considerably exceed those - of 
any similar publication in the 
United Kingdom. 

A complete compact and consid- 
ered review is given of all Brit- 
ish Stock Exchanges by special 
correspondents in all markets— 
who frankly express opinions. 


“The World’s Rebuilding”’ 


fs a weekly feature being a digest 
for bankers, manufacturers and 
investors of economic develo 
ments in all countries, especially 
contributed by correspondents at 
all world centres. 


Every Saturday--Sixpence 

Earl iti for Forel, Mail 
ae incosion aah 
Subscription (Canada) 30/ 
—(post free.) 


Specimen copy post. free 


7 & 8 Drapers Gardens, London, E.C.2 


SAVING CHEMICAL 
PRODUCTS PLANT 


Trying to Raise Money to 
Take Up Mort- 
gage 


About $150,000 has been raised 
among preferred stockholders of 
Chemical Products, Ltd., to take over 
the mortgage on the plant which 
recently matured and which has been 
extended on a monthly basis. The 
amount of the mortgage is approx- 
imately $225,000 and to finance it 
there was formed a short time ago a 
company known as Chemical Secur- 
ities, Ltd, with a, capitalization 
authorized of $250,000. Stock in this 
concern is being offered, chiefly 
among preferred stockholders of 
Chemical Products. 

The mortgage had been placed on 
the company’s plant to provide it 
with necessary working capital dur- 
ing the period of financing by the sale 
of preferred stock. There were de- 
lays in the sale of the preferred stock 
and the financing was not completed. 
Legal and criminal actions are now 
pending in connection with the com- 
pany’s affairs. As a result of failure 
to complete the raising of the neces- 
sary capital required the mortgage 
could not be met when it matured. To 
prevent the loss of the plant arrange- 
ments were made to form Chemical 
Securities, Ltd., which is now raising 
the money to take up the mortgage. 
Provision is made that as soon as the 
financing can be completed, thus pro- 
viding money for the repayment of 
the mortgage, that Chemical Secur- 
ities stockholders will be paid off in 
full with 7 per cent. interest. In the 
meantime they have a prior lien on 
the plant of Chemical Products, Ltd. 

Directors of Chemical Securities, 
Ltd., are: Col. R. W. Leonard, of St. 
Catharines; John B. Holden, of Tor- 
onto; Charles H. Collins, of Toronto, 
and W. H. Foster, of Hamilton. The 
stock is being sold by Graham, San- 
son and Co. without remuneration o 
commissions, it is stated. 

In a recent statement D. M. San- 
son, president of Chemical Products, 
stated: “We believe at the present 
time that we are at the bottom of the 
market as the large stocks of acid 
phosphate carried over by American 
producers are about cleaned up and 
products generally are on the up- 
grade, but we are frank to admit 
that we have, in our opinion, some 
way to go before we get back to 
normal.” 

It is understood that attempts are 
being made at the present time by 
interests not associated with the or- 
iginal financing group to sell stock 
that does not represent new financing 
for the company. 


EUROPEAN PAPER - 
GOING INTO RUSSIA 


Opinion That Competition is 
Not To Be Feared In 
America Now 


From Our Own Correspondent. 


NEW YORK.—Special reports from 
Europe received here during the past 
ten days by newsprint manufactur- 
ers indicate that an important change 
is coming over the newsprint situa- 
tion in Russia, Finland, Germany and 
the Scandinavian countries, a change 
which seems likely to remove 
European paper from the American 
market. Finland, Norway and 
Sweden are said to be finding such 
a ready outlet for their newsprint in 
Russia that they are rapidly losing 
interest in the United States. The 
Russian newsprint industry, according 
to these reports has been virtually 
destroyed by the Soviet regime and 
now, in the face of falling production 
within Russia, is less able to attend 
to the needs of Russia than it 
was even a year ago. German pro- 
duction seems to be falling as well 
and her ability to export newsprint 
to Russia to supply the increasing 
demand in that country due to the 
comparative freedom of the press 
that now exists is less than it has 
been since;1914. The situation has 
-produced opportunities which the 
Scandinavians and Finns are exploit- 
ing to the full. 

The effect of these reports received 
from skilled observers in Europe has 
been to convince many of the Ameri- 
can newsprint manufacturers that the 
“menace” of overseas newsprint com- 
petition is no longer to be feared. 


Building Boom Makes 
For Scarcity of Bricks 


LONDON.—Building has been car- 
ried on at such a rate this year, that 
difficulty is being experienced in se- 
curing sufficient bricks. Contracts 
totalling $450,000 for new buildings 
in connection with the Western Uni- 
versity were signed this week, P. H. 
Secord & Sons, Brantford, being the 
successful tenderers. This work will 
boost local building permits up to 
the $3,000,000 mark, the largest single 


year in the city’s history. 


Two of the larger contracts for 
which tenders are now open are an 
addition to the dry goods store of 
T. F, Kingsmill on Dundas St. and a 


i | six suite apartment on Picton St. for 


Charles Brennan. , A new apartment 
for South London is reported to be 


i} under consideration by Walter Biggs. 


Rapid progress is being made on the 
new $150,000 home for the Sisters of 
the Precious Blood. Bishop Fallon 
is expected home about the middle of 
the month and important announce- 


| ments may be forthcoming shortly 


regarding the important educational 
projects he has been working on, 
hich includy a $2,000,000 seminary. 
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NEW NEWSPRINT 
MILLS PROGRESS 


Four New Propositions in Sight 
—Fort William, Wigwam, 
Belgo and Bathurst. 


From Our Own Correspondent. 

MONTREAL.—Further announce- 
ments have been made in connection 
with extensions to newsprint mills 
in Canada. Rapid progress has been 
made with the installation of the two 
machines of the Fort William Paper 
Co, and it is expected that newsprmt 
will be turned out by the end of the 
present year. The capacity of the 
machines will be 150 tons a day. For 
the past year and a half the Company 
has been producing 120 tons of 
groundwood pulp daily, This com- 
prises about 80 per cent. of the pulp 
required for the manufacture of news- 
print, the ‘balance being about 23-25 
per cent. of sulphite pulp which the 
Company for the present at least will 
have to purchase in the open market. 

The sod has been turned for the 
newsprint mill to be built by the 


price of $125 each has been set on 
them, the first locations to be establish- 


ed by lottery to take place commencing 


on December 15. By this means every- 
one will have a chance on the best lo- 


cations, and it will not be possible for Business Picked Up the Last 


anyone to tie up the best business or 
‘residential sites by buying blocks of 
adjoining lots. It is stated that the 
company has enough pulp supply in 
sight to ensure the operation of the 
big plant for about seventy-five or 
eighty years, so that that the new town 
is not likely to prove one of the mush- 
room ‘properties of the early boom 
days. 

“The plan of the townsite includes an 
area laid off for a golf course and 
sports ground, in addition to a park site. 

“That things are going to be brisk 
around Elko shortly is seen from the 
fact that work will be in progress con- 
currently on the power development 
project near Elko on the river, and the 
big pulp mill as well.” 


The Sad Truth 
About Fox Farming 


The results of fox farming opera- 
tions on Prince Edward Island con- 
tinue to be disappointing to invest- 
ors who a few years ago were led to 


Bathurst Company of Bathurst, N. B.| believe that a new method of getting 


The order for the machines has been 
laced and production is looked, for 
y next spring. 

The “Herald” of Cranbrook, B. C., 
has an interesting article dealing 
with the beginnings of a townsite for 
what will be known as the “Wigwam” 
Pulp arid Paper Co. which is expect- 
ed to start pulp mills first and after- 
wards develop into newsprint pro- 
duction of several hundred tons a day. 
The paper says in part: 

“MeNab, B.C., will soon be the newest 
town in the province. It is to be situat- 
ed at the site of the big paper and pulp 
mill to be erected there by the. Wigwam 
Pulp and Paper Co. The site of the new 
townsite is about six miles directly 
south of Elko, and it will be served by 
a spur of the Great Northern from that 
town, and later on, it is expected, the 
C.P.R. will also run into the new town. 
About fifteen hundred lots are being 
surveyed at the present time, and a 


rich quickly had been discovered. The 
annual report of the R. J. McNeill 
Black & Silver Fox, Company, at Tyne 
Valley, P. E. I, shows that during 
the last year only 65 pups were raised 
and none of these were sold alive. 
Besides being considerably behind fin- 
ancially it was impossible for a div- 
idend to be paid this fall. The 1921 
anticipated dividend was cancelled on 
account of the company having the 
misfortune to lose by disease or in 
some way 36 young pups and four 
old breeding foxes. 

The annual statement shows re- 
ceipts for the year of only $4,359 of 
which a balance of $752 is shown. The 
company has stock outstanding of 
$278,465 ‘and of the total assets of 
$280,781, land, buildings, foxes and 
various farm animals and equipment 
represent $279,280. 


BETTER SHOWING FOR 
DOMINION BRIDGE CO. 


Few Months—Subsidiary 
Busy on New Machines 


MONTREAL.—Shareholders of Do- 
minion Bridge Co. should not be too 
optimistic in regard to the statement 
covering the fiscal year ended Oct. 
31, 1922, in spite of the great in- 
crease in activity of the works the 
past few months. Ag one of the 
directors pointed out to THE FIN- 
ANCIAL POST, a great deal of the 
work received recently will not be 
completed by Oct. 31 and hence can- 
not be taken in with the statement 
covering the period from Nov. 1, 1921, 
to Oct. 31, 1922, but must be carried 
forward into the earnings of the new 
fiscal year. 

On the other hand, it is understood 
that the figures will show a consider- 
able improvement. Last year net 
profits were $512,999 compared with 
$1,092,128 in 1920 and $1,471,693 in 
1919, but after depreciation allow- 
ance, and $520,000 dividend payments 
the net result for 1921 was a deficit 
of $143,306. 

Among the big jobs secured by the 
Bridge Company this year was the 
Mount Royal Hotel in Montreal, the 
structural steel work on which is now 
completed; the huge extension to the 
Chateau Frontenac in Quebec City; 
the Montreal Court House, ete. Do- 


minion Engineering Works, a subsi- 


diary, after a slack time early in the 
year, is busy now on two noweyeee 
machines for the St. Lawrence Paper . 
Mills of Three Rivers, closely re- 
sembling the machines built for the 
Laurentide Co., which have proved 
the fastest in the world. 

In spite of the cut in two of the 
dividends the market price of the 
stock has held up well. 


any experience in man- _ 
aging an estate? If he dies.....? © 
Appoint as your execu 
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GENTLEMAN'S COUNTRY RESIDENCE 
FRUIT FARM—LAKE SHORE. 
90 Acres beautiful Lake Shore property, one of the best equipped fruit 


m the Niagara Peninsula, over one thousand feet Lake 
thes. Solid brick house, ten rooms, hot water heating, ba 


finest sand 


frontage with one of 


electric light, also nice bungalow and two extra cottages; ter 


two shacks for pickers; splendid barns; stables; packing house; 
greenhouse; beautiful grounds surrounding the house with 
chestnuts, oaks, walnuts and other trees. 
adapted for fruit and garden truck of all varieties. 


garage and 

fine grove of 

The soil is a beautiful sand 
About sixty acres 


bearing orchards. Farm is tile drained and is in splendid state of cultivation. For 


particulars write. 
Sun Life Building. 


. Farm and city properties, of all kinds for sale. 


250,000 Shares 
Continental Mines Limited 


Incorporated Under the Laws of 


Transfer Agents 
Montreal Trust Company, Toronto 
Empire Trust Company, New York 


Issued: 


Officers and Directors 


the Province of Ontario, Canada 


Registrars 


FRED HAMILTON, Real Estate, 
Main 


and James Sts. 
HAMILTON. 


The Toronto General Trusts Corporation, Toronto 
The Equitable Trust Company of New York 


CAPITALIZATION 
Authorized: $3,500,000 consisting of 700,000 shares of a par value of $5 per share 
$3,100,000 consisting of 620,000 shares of a par value of $5 per share 

No Preferred Stock or Funded Debt 


The following information is summarized from letters of R. C. Warrmer, 
President, and William Wallace Mein, and from our own inoestigation. 


RUEL CHAFFEE WARRINER, 

President 
Former Consulting Engineer and 
General Manager of Crown 
Mines. Limited, Johannesburg, 
South Africa, the largest gold min- 
ing Consolidation in the world, which 
holds the world’s crushing record for 
gold mines, and consulting engineer, 
Central Mining and Investment Co., 
Johannesburg. 


THOMAS RIGGS, 
Vice-President. 


Former Governor of Alaska, former! 
engineer of the Commission of Alas-{ 
kan Boun Survey, former mem-} 
ber of the Alaskan Engineering Com-} 
mission and an ex-member of the| 
United States Geological Survey. 


FREDERIC BULL, 
Treasurer. 


Director of the Oriental Consolidated 
Mining Company, Norfolk Southern 
Railroad, and Richmond Light and 
Railroad Company. 


GEORGE E. BUCHANAN, K.C., 
Sudbury, Ontario, Canada. 


FREDERICK DeC, FAUST, 


Attorney-at-Law and Director Metro- 
mg National Bank, Washington, 


CHARUES McCREA, K.C., M.P.P., 
Ontario, Canada, 


R. HOME SMITH, 
President, Toronto Land Corporation. 


A. J. WADHAMS, 


International Nickel Company. 


SIDNEY ROSSITER, 


Secretary. 


Coupes 
OSLER, HOSKIN & HARCOURT, 


of Toronto, Ontario 


FAUST & WILSON, 
Of Washington, D.C. 
al " 


The Continental Mines, Limited, is not a producing 
property, and as yet has no definite tonnage blocked 
out. At Kirkland Lake, Ontario, the Company holds 27 claims 
immediately adjoining, in the line of the direct extension of the 
Main Fracture Zone, the producing gold mines of the district. 
At Cobalt, Ontario, the Company will operate through a sub- 
sidiary the properties of the Colonial Mining Company, com- 
prising 68 acres. 


Kirkland Lake: The producing properties of the Kirkland Lake 
—_——————«—«<«= District are situated along the vein series in the 
main fracture for a distance of two and three-quarter miles. The 
production totalled $5,555,749 to the beginning of this year. 
Explorations conducted on the claims of the Continental Mines, 
Limited, have established geological conditions similar to those 
found on the producing properties. The company’s holdings are 
greater in extent than the present producing area of the district, 
and the Continental management has laid its plans for large 
scale operations, thereby to achieve more efficient and econo- 
mical results. 

Surface sampling and trenching on the Continental claims have 
given most encouraging results, with assays of $15.20 to the ton. 
Colonial Mine: In the Colonial Silver property at Cobalt, the . 
——————————- Continental Mines have a valuable asset. There 
is excellent authority for the statement that the O’Brien Mine 
management is mining, at the Colonial boundary, a high-grade 
vein of considerable width, carrying a very rich streak char- 
acteristic of the best Cobalt ores. A three-compartment shaft 
is now being sunk on the Colonial property, which should be 
completed early in 1923. 


Every factor with respect to transporta- 
tion, labor, power, etc., is in favor of the 
company’s operations at both properties. 


Management: The direction and management of the Contin- 

ental Mines, Limited, are in the hands of en- 
gineers of long experience agd the highest standing, including 
William Wallace Mein, who is associated with President War- 


Properties: 


Operating Facilities: 


' a. in the active management of the Company. 


Ample Capital: With the completion of the present financing 
——————- there will be in the treasury of the Continental 


E [Mines Limited, over $1,000,000 and unissued and available for 


corporate purposes, 80,000 shares of stock. 


Price $5.00 per Share, subject to allotment 


Members Toronto Stock Exchange. 
75 Bay Street 


120 Broadway 


Brouse, Mitchell & Co. 


Toronto, Canada 


Complete’ Circular With Map_Upon Application 


Shonnard & Company 


Members New York Stock Exchange. 
New York 


Duncanson, How & Co. 


Members Toronto Stock Exchange. 
Members Montreal Stock Exchange. 


10 Jordan Street Toronto, Canada 


While the accuracy of the above information is not guaranteed we Lave o btained it from sourees whieh we believe to be entirely reliable. 





AN EPIDEMIC OF 
BANK BURGLARIES 
ON THE PRAIRIES 


Rum-Running Gangs Sup- 
posed To Be Largely 
Responsible 


From Our Own Correspondent. 

WINNIPEG.—At the very moment 
that the Protective Committee and 
Protective Department of the Amer- 
ican Bankers’ Association is disposed 
to consider the crime wave broke out. 
Canadian bankers are aroused to 
anxiety over the wave of bank bur- 
glaries throughout the West, partic- 
ularly in the small town districts 
‘ Along the United States boundary 


@. 

“Such widely separated events as 

e murder of Constable Lawson, of 

@ Alberta Proviricial Police, atid the 
sensational robbery of the Union 
Bank of Canada at Melita, Man, 
where Rev. Thomas Beveridge, a citi- 
zen, was shot in the foot, typify the 
wave of crimes of violence which for 
some months oom has swept the bor- 
der country of the three prairie prov- 
-inces,” emphasizes the Winnipeg Tri- 
bune, adding: “It is universally con- 
ceded among police and other author- 
ities that these crimes arie directly 
out of the international bootlegging 

and rum-running traffic which has 
marked and marred Western Can- 
ada and particularly Saskatchewan 
during the past two years. 

“Within the past two months, and 
indeed within the past few weeks, 
half a score of. country banks have 
been robbed in the most open and 
bare-faced manner. Gangs of heav- 
ily-armed thugs, equipped with all the 
coneeselis of modern banditry, 

ve swept across the border from 
the United States in large motor cars 
aiid virtually taken posséssion of 
towns while they worked their will, 
assited by nitro-glycerine, upon the 

_ safes and vaults of banks. |. 

“Communities have been terrorized, 
citizens subjected to violence. The 
usual method of the bandits has been 
to dash jnto town at dead of night, 
cut all telegraph and telephone wires, 
bind and gag telegraph operators and 

_ then, with the most brazen effrontery, 
to arouse the town constables and 
any other authorities and citizens liv- 
ing near the place to be robbed and 
warn them quite openly that the bank 
was to be rifled and that anybody 
interfering would get killed. Streets 
and po‘nts of vantage in the vicinity 
of the place to be robbed are usually 
onary by armed men, who do not 

@sitate to shoot at the first sign of 
approach oft the part of the citizens.” 

Many Burglaries 
Since August, eleven banks in the 
prairie provinces have been 

_ burglarized and approximately $262,- 
000 of cash and securities stolen. Dur- 
ing August the Imperial Bank at 
Macgregor, Man., was entered and 
$25 cash taken; the Bank of Hamilton 
at Killarney, Man., was looted of 
$1,100; attempts were made to enter 
the Bank of Hochelaga at Eli, Man., 

and the Union Bank of Canada at 
Melita, Man., but no loot was secured. 
The Union Bank at Foremost, Alta. 
‘was burglarized of $10,000 cash and 
ely $120,000 securities, 

é bulk of which were reported non- 
negotiable. In September the Union 
Bank of Canada at Melita, Man., was 

in attacked and this time the 
robbers made off with $7,700 cash and 
approximately $100,000 in bonds and 
Other securities, some of which were 
reported negotiable. The Union 
Bank of Canada at Moosomin war 
entered and $7,000 stolen and on the 
same night the Bank of Montreal at 
Ceylon, Sask., was robbed of $6,50¢ 
cash. Since the first of October one 
attempted robbery upon the Bank of 
Montreal at Bromhead, Sask., has 
been reported but the robbers were 
scared off. This week masked rob- 
hers cleaned up all the cash in a small 
Manitoba bank. In addition to the 
actual thefts, the burglarized branch- 
es have all suffered material damage 
oe the blowing up of the vaults and 
safes. 


Covered By Insurance 

While the banks are fully covered 
py insurance against all losses in- 
curred—it is understood that Lloyds 
carry a blanket policy covering all 
western branch banks—the succes- 
sion of bank robberies is giving un- 
questionable anxiety to banking ex- 
ecutives as well as to the branch 
bankers in the territory that is being 
raided. More recently the provin- 
cial policing authorities have secured 
the co-operation of the “Mounties.” 

In the United States in the year to 
September 1; 1922, losses sustained 
by bankers through burglaries ag- 
gregated $240,000 and through hold- 
ups $900,000. During the twelve 
months there were referred to the 
detective agents of the American’ 
Bankers’ Association for investiga- 


tion a grand total of 1,151 cases of |; 


burglary, attempted burglary, hold- 
ups, forgeries and other crimes 
against banks. 343 of these cases 
were closed through arrests by 
agents of the protective department 
or on information furnished by those 
agents, 155 were closed through ar- 
rest by local or other officers, and 
657 cases were closed through resti- 


tution having been made. During the | Z4 
year covered by the report the pro- | Regi 


tective department hgndled 32,786 re- 
ports and other communications re- 
pecding crimes under investigation 
y it. 


H. J. Montgomery, has been appoint- 
ed manager of the Meacham, Sask., 
branch of the Bank of Montreal. 

Gordon Philip, formerly of the Lis- 
_ towel branch of the Bank Montreal, 

has been transferred to Windsor. 

| 


GAVE SIR FREDERICK A TIP 


After Sir Frederick Williams- 
Taylor, general manager of the 
Bank of Montreal and president 
of the Can. Bankers’ Assn., had 
addressed the convention of the 
American Bankers’ Association at 
the Commodore Hotel, New York, 
he met David R. Forgan, presi- 
dent of the National City Bank of 
Chicago, in the hall. Mr. Forgan 
is a former Canadian Banker. Sir 
Frederick had been telling of the 
service given by the Canadian 
branch bank system particularly 
to the farmers in the Western 
provinces, 

“Why did you not mention in- 
terest rates,” said Mr. Forgan. 
“In Canada you never charge the 

_ farmers on their small accounts 
more than one per cent. more 
than the big industrial and fin- 
ancial transactions in the cities. 
In the United States there may 
be a difference of seven or eight 
per cent. between the call money 
rate in New York and the rate 
being charged for agricultural 
loans.” —J.W.T. 


Merchants’ Failure 
Causes Agitation 


“On account of the recent Cana- 
dian bank failure and the details re- 
garding it, it is little wonder that the 
people of the country are discussing 
the formation of a National Bank,” 
stated Hon. F. M. Black, provincial 
treasurer of Manitoba, when asked 
for his views regarding the proposal 
that the various locals of the United 
Farmers of Manitoba discuss during 
the winter months the elimination of 
Canadian bank notes and the issuance 
of all paper money by the Dominion 
government or a National Bank. 

Officials of the United Farmers of 
Manitoba do not yet feel like making 
any statement regarding a National 
bank, but all think that study of the 
question by the farmers during the 
winter an excellent idea. When. the 
time comes to take a stand on the 
question they will be in a position to 
act intelligently, they stafe. 


STOCK CERTIFICATE 
LOSS A HEAVY ONE 


Haileyburians Were Heavy 
Speculators — Holders of 
Bank Boxes Are Thankful 


“Thank goodness all our securities 
are safe—they are in the vault of 
the Union Bank.” : 

This was the silver cloud that one 
Haileybury woman, whose home was 
destroyed with no insurance, saw in 
the fire. For a town of its size Hail- 
eybury banks should have had more 
safety deposit boxes rented than any 
other in the Dominion. For Hailey- 
bury was a town noted for its specu- 
lation. Everybody dabbled in stocks, 
bonds and various securities, the ma- 
jority, of course, leaning to the min- 
ing issues. Being constant buyers 
and sellers it is doubtful if they had 
them registered. In fact it would be 
surprising to learn that any at 
percentage ever kept track of the 
numbers of their certificates. How- 
ever, they will undoubtedly be able 
to solve this difficulty by apnealing 
to their broker, for invariably the 
brokers, on making del'very, record 
the numbers of certificates. 

Then will come the trouble of 
vroving that the securities were lost 
in the fire and getting duplicate cer- 
tificates issued for those destroyed. 
It is to be noted that the Union bank 
building was the only structure in 
the centre of the town to escape. Of 
course. the vaults of the other banks 
are safe. 


The Albert Street, Stratford, branch 
of the Bank of Montreal. formerly the 
“Merchants Bank. has heen absorbed in- 
te the new main office of the bank, 
Downie Street. 


HOME ‘ 


The Home Benk of Canada reports 
the following staff changes: J. T. 
Relcher, who has been manager of the 
West Toronto branch of the bank since 
1909; has been granted leave of absence. 
and H. S. Lancefield, formerly manager 
of the Yonge and Charles Street branch, 
will take charge at West Toronto dur- 
ing Mr. Belcher’s absence; H. Denneny, 
has been annointed manager at St. Clair 
ond Glenholme Avenues: N. H. Layton, 
formerly in charge of St. Clair branch, 
transferred to Broadview and Dundas 
branch; J. M. De la Haye, formerly 
manager of Broadview branch, appoint- 
ed menager of Yonge and Charles Sts. 
branch. 


Weekly Bank Clearings 
(In comparison with same week last year). 
EASTERN CITIES 
Oct. 5, 1922 Change % 
$120.517,870 — $9,037,895 6.9 
+ tee 110,314,539 — 14,539,325 11.6 
«.. 718,101 — 367.782 
6,995.059 + 
6,300.065 


289,788 8.0 
200,600 18.9 
65,440 4.6 
108,893 11.2 
186,939 18:8 
75,1385 8.5 
Total East . . $265,879.880 —$24,393,992 8.4 
Brantford . ... 1,326,689 Seana ees 


1,261,891 + 
1.146.566 — 


N CITIES 
Oct. 55,1922 Change % 
.. «$68,040,812 +  $402.320 
14,644,240 — 135,268 
4,886,446 — 2,237,428 3 
4,495,972 — 3.148.890 4 
4.488.519 + 318.868 
2.419.768 + 192.880 
Vietoria . . 2,353,198 — 92.047 
Moose Jaw . 1.679.996 — 102.908 
Ft. William . . 1,028.764— 55.398 
Brandon . 824.554 — 88.362 
Lethbridge 757,221 — 52.211 
N.Westminster... 647,155 — 90,641 12.3 
Medicine Hat.... 455.485 — 54.343 10.6 


Total West #106,722,120 — $5,143,928 4.5 
Grand Total  €872,602.000 $29,687,020 1.8 
Yr. to date . tine fot 8.8 


Winnipeg . 
Vancouver 


— 


Saskatoon . 


POM AMAoMI, . 
a RINAIMAuEoOR 


THE FINANCIAL POST 


BANKING AND EXCHANGE 


BRANCH BANKING 
SYSTEM EXPANDS 
IN THE STATES 


Harding Says Nationalists] * 


Have Same Rights as 
State Banks 


From Our Own Correspondent. 

NEW YORK.—In view of the fact 
that President Harding has made it 
clear during the past week that he 
stands behind Comptroller Crissinger 
in his desire to grant national banks 
the right to establish branches in 
those states which grant a similar 
right to state banks, local Canadian 
bankers do not believe that the reso- 
lution the American Bankers’ Assoc- 
jation passed condemning branches 
will have much effect on the course of 
events. Twenty-two states already 
authorize the establishment of branch 
banks by state chartered institutions. 
These states, it is pointed out, are 
not likely to change their present 
banking laws. If the national banks 
obtain the right to establish branches 
in these twenty-two states, a pos- 
sibility that is not regarded as alto- 
gether remote, there will result an 
extension of a _ system of national 
branch banks into all parts of the 
country. In any case the state banks 
will retain their branches and if only 
some of the states capitulate to the 
national bankers who want branches, 
a very extensive branch banking sys- 
tem is assured the United States. 

And, as one Canadian banker 
pointed out to THE FINANCIAL 
POST, even if the national bankers 
cannot win over to their side the 
banking commissioners of the various 
states, they can still, and no doubt 
will, take over and “nationalize” state 
banks with branch banking systems 
of their own. 


Emphatic statements at the White 
House represented President Harding 
as-being in complete accord with the 
policy of Comptroller of the Currency 


Crissinger in permitting establish- 
ment of branches to national banks 
in States where statutes authorized 
branches of State banks. 

Unless Congress should act to re- 
strict Comptroller Crissinger’s 
branch policy, it was asserted the 
action of the American Bankers’ As- 
sociation in condemning the practice 
would not affect continued “cordial” 
Administration support of the pro- 


am, 

The President was said to maintain 
the theory that the Federal Govern- 
ment should not submit to a narrow 
policy that might damage seriously 
the national banks of the Nation. 
The program as it has been carried 
out thus far has met with the com- 
plete support of the Executive, it 
was stated. 


Canadian Dollar is 
Strong in New York 


New York funds have continued at 
a discount throughout the week. In 
addition to the crop movement and 
the lighter volume of coal imports 
Canadian borrowing in New York is 
undoubtedly a big factor in the situ- 
ation. There is a great deal of cap- 
ital available for investment in the 
United States and of the outside fields 
for investment Canada is undoubtedly 
the most attractive. On this basis 
the Canadian dollar is likely to con- 
tinue strong but it should be remem- 
bered that a comparatively small 
premium on the Canadian dollar would 
make it advisable to ship gold from 
the United States. 


NEW YORK FUNDS 


Oct. 5—Funds opened at 1-64 discount, 
reacted to 1-82 and closed at 1-64 dis- 
count. . 

Oct. 6—Opening at 1-32 discount, funds 
moved to 3-64 discount at close. 

Oct. 7—Opened at 3-64 discount, fell 
to low of 1-16 discount, firming to 3-64 
at close. 

Oct. 9—Funds opened at 1-16 discount, 
reacting to 7-64 at close. 

Oct. 10—Opening. at 3-32 discount, 
funds moved to 7-64, but closed at 3-32. 

Oct. 11—Funds opened at 5-64 dis- 
count and moved to new low of 1-38 dis- 
count at close. 

STERLING, FRANCS AND LIRA 
Sterling Francs Lira 

Demand Demand Demand 
Rete Bs soo ae 7.62 4.31 
4.41% 7.59 4.29 


% 
% 


NOVA SCOTIA 


The new branch of the Bank of Nova 
Scotia at Minto, N.B., in the centre of 
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%|the Grand Lake soft coal mining dis- 


trict, is now open. The business of this 
branch has more than doubled in the 
past few years, making the change nec- 
essary. Owing to the existing boom in 
mining in the Grand Lake region, the 
business of this branch is at present 
higher than ever in the history of this 
newly founded town in New Brunswick. 


SAUTE CATES 


= 


BOC UU ULL CCC CCC iit iid 


$1,900,000 in Gold 


was produced by Northern Ontario’s 
mines in September 


[NS TERESTING INFORMATION concerning the mines 
which are contributing to this rapidly growing total 
is contained in the current issue of 


Gibson’s Fortnightly Mining Review 


This little publication, full of information of value to 
every prospective purchaser of mining shares, will be 
mailed free of charge on request, 


If your name is not already on our 
mailing list, write for your copy today. 


HOMER L. GIBSON & CO. 


Bank of Hamilton Building 
TORONTO 
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(fhe IMPERIAL LIFE ASS 


OF CANADA 


HEAD OFFICE 


TORONTO 


Issued with the Agreement of the President of the United States, in accord- 
ance with a Treaty of September 16th, 1915 


$16,000,000 


Republic 


of Haiti 


Customs and General Revenues 


These bonds having 
all been sold this 
advertisement ap- 
pears as a matter 
of record. 


External Thirty-year Sinking Fund 6% ‘Gold Bonds, Series A. Non-callable 
for fifteen years, except for the Sinking Fund 


HAITI 


The President of the - United 
States nominates and_ the 
President of Haiti appoints a 
General Receiver to collect the 
customs, and a Financial Ad- 
viser to supervise the adminis- 
tration of the finances of Haiti. 


Under treaty provisions, the 
public.debt of Haiti may not be 
increased, or the customs duties 
reduced, without previous 
agreement with the President 
of the United States. 


Haiti hypothecates its internal 
revenues and customs duties 
for the service of this loan and 
agrees that the control of the 
hypothecated revenues by nom- 
inees of the President of the 
United States will continue dur- 
ing the life of the loan. 


Customs duties alone during 
the last ten years have aver- 
aged approximately two and 
three-quarter times the maxi- 
mum interest and sinking fund 
charges on bonds to be pres- 


Offices’ in more than 50 
cities in the United States 
and Canada. 


THE ISSUE 3 
Dated October 2nd, 1922 Due October Ist, 1952 


Interest payable April 1 and October 1. Coupon bonds in deno 
minations o ’ 
$500, reglaterabie as to ae only. Principal, interest and sinkin usd gaan 
2 United States Gold Coin of the present standard of weight and fineness in New 
ork City, at the National City Bank of New York, fiscal agent, in time of war as 
well as of peace, irrespective of the mationality of the owner, without deduction for 
any past, present or future taxes or duties levied by or within the Republic of Haiti. 


Sinking fund sufficient to retire entire issue 
at or before maturity. 


Provision is made for a sinking fund amounting to $152,250 the 
first year, increasing to $1,149,785 the twenty-ninth year, and leav- 
ing not more than $803,510 of bonds to be redeemed the thirtieth 
year, to be used to purchase bonds in the open market at not ex- 
ceeding 100 and interest. If bonds are not obtainable at or 
below 100, they shall be redeemed by lot annually at 100. A market 
fund is also provided for equal to 25% of the gross general revenues 
of the Republic for any fiscal year in excess of $7,000,000, but in 
any case not more than $250,000 annually to be used to purchase 
bonds at not exceeding 100 and interest. If bonds are not obtain- 
able at or below 100, any unexpended balance remaining in the 
market fund seven months after the end of any fiscal year shall re- 
vert to the Haitian Government. 


The proceeds of these bonds (part of a total authorized loan lim- 
ited to $40,000,000) will be used for refunding two Hattie toons 
now outstanding in France to the amount of about fes. 85,838,500, 
and to provide funds to pay internal floating debt, and for other 
governmental purposes, including public warks. Haiti proposes 
presently to issue about $5,000,000 Series “B” Bonds of this loan, 
payable only in Haiti, which will be used for refunding present in- 
ternal funded debt. 


These bonds, issued pursuant to agreement with the President of 
the United States, will be the direct obligations of the Republic 
of Haiti, and, upon the retirement of certain existing loans pres- 
ently to be redeemed, will be secured by a specific first charge 
upon the internal revenues and customs duties of the Republic, 
subject only, as to the latter, to an allowance for the expenses of 
the General Receiver and Financial Adviser. | 


We offer these bonds if, as and when issued, and 
received by us, subject to approval of counsel, at 


967 and interest, to yield over 6.25% to maturity. 


Delivery of interim certificates or temporary bonds will be mado in due course, 
five days’ notice will be given of the date of delivery and payment. ares 


Application will be made to list these bonds on the New York Stock Exchange 


Descriptive circular containing official letter signed by Hon." John 
A. Mellhenny, Financial Adviser to the Republic of Haiti, 
upon which the above information is based, will be sent upon request. 


The National City Company 


10 King Street East 
_ Toronto 


74 Notre Dame Street West. 
Montreal 


from al. statement and statistics. While we do not guarantee it, we be- 
—— are expressed in terms of the United States gold dollar at par of exchange: 


—_ ——— 
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NEWS AND 


WHY NATIONALS 
WANT RIGHT TO 
OPEN BRANCHES 


Have Been Handicapped In 
Competition With State 
Banks a 


From Our Own Correspondent. 
NEW YORK.—The discussion of 
the branch bank question which 
marked the Wednesday session of the 
American Bankers’ Association Con- 


vention was the outcome of a long 


struggle which has been going on for 
a number of years between.the na- 
tional and state banks; a struggle 
which, in its final implications, not 
only involves the very existence of 
the American national banking sys- 
tem as a whole, and hence of the Fed- 
eral Reserve System, but may lead to 
a radical change in the constitution 
of the banking system of the United 
States. The background of the strug- 
gle which took place Wednesday in 
the Hotel Commodore can best be 
understood from a brief recital of 
the events which brought it about. 
The immediate cause of the dis- 
cussion of the right of the national 
banks to establish branch banks with- 
in the limits of the cities or towns 
where their head offices are located 
was a ruling which Comptroller of 
the Currency Crissinger made early 
in June. The ruling, made according 
to the Com troller at the earnest 
solicitation of a number of large na- 
tional banks, stated that in the opin- 
ion of the Comptroller, it was per- 
fectly legal under the National Bank 
Act. for national banks to establish 
“offices,” agencies or branches. 
wherever the establishment of such 


branches did not conflict with state 


laws. He claimed that the National 
Bank Act did not stipulate that na- 
tional banks should have only one of- 
fice. As he interpreted the Act, it 
stated only the location of the bank- 
ing office maintained by the national 
bank; it said nothing of the number 


of offices it could or could not main- 
tain. 
Branch System Expands 

This statement on the part of the 
Comptroller, the official director of 
the National Banking System, was 
early seized upon by national banks 
in all parts of the United States as 
legal justification for the establish- 
ment of branches. National branch 
banks began to appear in a dozen 
states in spite of the protests of the 
state banks and trust companies. 

But this expansion on the part of 
the national banks was not confined 
to those where the state laws per- 
mitted state banks and trust compan- 
ies to establish branches; acting on 
their own initiative, several national 
banks began to open branches in oth- 
er states. The first national bank to 
act was the First National Bank of 
St. Louis. Missouri laws do not per- 
mit state banks to establish branches 
but the bank’s attorneys told it that 
it had the right, under the National 
Bank Act, to establish branch offices 
if it saw fit. 


in the limits of the city of St. Louis. 
The state bankers protested not only 


to the State Commissioner of Bank- 


ing but to the Comptroller of the 


Currency direct. While the latter 
washed his hands of the whole mat- 
ter so far as Missouri was concerned 
by pointing out the conditional na- 
ture of his ruling regarding branch 
banks, the State Commissioner ap- 


parently suggested the institution of 
a suit against the First National of 


The bank almost at 
once established three branches with- 


whole question is none too clear and 
needs clarifying legislation. The Dyer 
Bill, of course, aims to definitely put 
a step in a number of states, twenty- 
six to be exact, to the extension of 
the national barking system by 
means of branches; the McFadden 
Bill would apparently avoid direct 
conflict with the state banking auth- 
orities but give the national banks 
what they want, the ability to com- 
pete on an equal footing with the 
state banks and trust companies with 
branches, 

While it is, of course, too early to 
state even tentatively what will be 
the outcome of the cases now pending 
in the courts or tell what the fate 
of the two above bills will be, to one 
who regards the branch bank ques- 
tion in the United States from the 
point of view of the economist, it 
would seem that in spite of the pro- 
tests of the so-called country bankers 
who make up the majority of the 
members of the American Bankers’ 
Association, the branch bank has 
come to stay. And that being the 
case the authorities at Washington 
are determined to see to it that the 
national banks have the same rights 
in this direction as the state banks. 
The “little” banker has no longer the 
influence in the United States that 
he once had. Sincé the war the Am- 
erican banking world has been af- 
fected by fundamental changes which 
make it impossible to return to the 
“normalcy” of the pre-war period. 
The whole trend of intelligent public 
opinion since the establishment of 
the Federal Reserve System in 1914 
in the banking world has favored 
greater centralization and a closer in- 
tegration of the banking system of 
the country. And this von, hg 
favor greater centralization has been 
increased rather than lessened by the 
events of the past two years. Dur- 
ing the war years and immediately 


after the signing of the Armistice 


the number of banks and trust com- 
panies increased most markedly. The 
increase was particularly large in 
the case of the trust companies. Dur- 
ing recent years they have come into 
existence by the hundred. War bab- 
ies in a very real sense, these recent- 
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ly incorporated banks have almost 
without exception been hard hit by 
the contraction of business, both do- 
mestic and foreign, during the past 
two years. Many of them have been 
forced out of business, mary have 
failed and others have been driven 
to merge themselves with stronger 
institutions. Some have ‘been taken 
over by other state banks and trust 
companies, others have been taken 
over and “nationalized,” branches and 
all, by national banks, struggling to 
keep their heads above water, in the 
general scramble for business. 


Nationals Handicapped 


And in this scramble for business the 
national banks have been severely 
handicapped by their inability to es- 
tablish branches. Some of them, 
like the National City Bank in this 
city, took over state banks with 
branches and “nationalized” the 
branches, many others left the na- 
tional system and became state 
banks, 

In short, the struggle over the 
branch bank is a struggle for exist- 
ence between the national bank and 
the state bank, a struggle in which, 
so far, the state banks seem to have 
come out best. 

The seriousness of the situation 
which faces the national banks may 
be gauged from the following com- 
parative figures indicating 


1916 as compared with the growth 
of the state banks and trust compan- 
ies. This bears out the statement 
which R. N. Sims, secretary treasur- 
er of the National Institution of Sup- 
ervisors of State Banks, made rec- 
ently that the state banks now out- 


rank the national banks: 
In 191 there were 15,540 state 
banks. In March 1922 the number of 


these banks had increased to 22,302. |- 


And the increase was not only nu- 
merical. In 1916 total resources of 


state banks totalled over five and a 
half billion dollars. In March of this 


year resources had increased to $28,- 
000,000,000. Further, in 1916 the in- 
dividual deposits of the state banks 
totalled only $4,300,000,000; in March 
they were over $23,510,000,000. 


More Capital, Not Re-discounting, 
Should be Effort in Banking 


Discussion of Bank of Re-discount Proposal Continued— 


Canada’s System Not so 


Elastic as Twenty Years 


Ago—More Banks Suggested 
By WILLIAM L. BAKER, 


In THE FINANCIAL POST of 
September 8th, there appeared an ar- 
ticle by H. B. Paul advocating a Bank 
of Re-discount for Canada and A. R. 
Barker presents in your issue of Sep- 
tember 15th his case against such an 
institution. Before discussing this 
further it may be of interest to quote 
an article written for THE POST 
some years ago by H. M. P. Eckhardt. 

“One searches in vain in Europe and 
America for any banking system as well 


adapted as the Canadian for developing 
e banking fraternity a sturdy spirit 


in 
of self reliance. In the United States 
that spirit is notably deficient. The 
bankers there do not calculate 


olely 
fighting a great panic or crisis solely 


with their own resources. It is the 
custom of the banks to run for help to 
the United States Treasury. a 
central bank is created, they will look 
to _ for help instead of to the govern- 
ment. 

“Tt cannot be said that the Canadian 


banks look to the government to help 
them in an emergency. True, the gov- 


ernment came forward five or six years 
ago, and offered to lend money to help 


gether with the latitude given by the 
extra note issue privilege, enabled the 
banks to keep on handling an increas- 
ing business on a smaller ratio of cap- 
ital. Suppose the Act had not been 
amended and suppose the Finance 
Minister had said, “If you want ex- 
tra circulation, provide it by increasing 
your capital,” and suppose each bank 
each year since 1904 had made an 
issue of capital sufficient to maintain 
the position of that year, where would 
we stand? We would have had on 
January 31, 1921, a total] capital of 
$321,000,000 or an increase of $193,- 
000,000 over the present figure, said 
increase being more than the paid 


up capital as it stands to-day. To 
accomplish this each of the banks 
then in existence would have issued 
new stock each year to the amount of 
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ber of splendid smaller institutions. any better takén care of, in fact in the 
The remedy is to be found in creating | one case of using it in re-discount, the 
more banking cupftal. Let legislation |credit structure is weakened. 
be passed which will make it easier| A comparison with the United States 
to form new banks of a local char-| Federal Reserve System is very effec- 
acter with equal powers to the exist-|tively dealt with in Mr. Barker’s ar- 
ing banks. ticle, but he does not tell us in what 
In order that those who have read|way he would overcome the difficulty 
the arguments in favor of a re-dis-|which has developed, and how he 
counting bank may be assisted in an|would provide circulating medium, 
analysis of the subject, it might be|which would not be, as it is, erron- 
well to point out some of the fallacies |eously described as “excess.” 
contained therein. The advocate for a re-discount bank 
Reference was made to the branch|endeavours to reassure us as to the 


system not requiring a banker’s bank,|high quality of the assets which might 


because the head offices in Montreal|/be converted into cash at such an in- 
and Toronto carry the greater portion /stitution. It seems hardly necessary 
of the cash reserve, and then in times |to dilate on the high character of Can- 
of stringency that Montreal and To-jada’s commercial paper, the “one 
ronto would not need to bear all the}bank” policy and the knowledge a 
strain if the banks could borrow on/bank has of its customer’s affairs. 


such of their assets as consisted of.j/It is a most academic statement of 
negotiable paper, etc. Why should} truth without serious bearing on the 


$355,000, 
On January 31, 1921, our note cir- 


culation. was $206,000,000 or $115,- 


000,000 below the paid up capital we 
should have had. In October, 1920,|fuseq with these points as cities, as 


they not bear the strain? By they, is 
meant the head offices, where the cash 


reserves are carried. The words Mon- 
treal and Toronto should not be con- 


argument, and it is doubtful if the 
United States would suffer in the 


slightest degree by comparison, They 


seem to be fairly successful and com- 
petent over there. The writer then 


advocates of such a system have in 
mind. They wish money to be created 
not from capital invested in banking 
business, but from commercial paper 
which represents the credit which it 
has already extended to some cus- 
tomer, and that this conversion of 
credit to new money will be accom- 
plished in the same way, as is now be- 
ing done with securities in obtaining - 
assistance from the Dominion Treas- 
ury. A bank may take its securities 
to the Minister of Finance and re- 
ceive therefore legal tender notes. 
Another statement which appears 
in the case for a Reserve Bank is as 


follows:—“Again it would make pos- 
sible the local banks.” If the big 
banks of Canada without the assist- 
ance of a full-fledged paper conver- 
sion plant at Ottawa, but m an 
emergency tool, have been able to 
eliminate seventeen banks and a num- 
ber of private bankers in seventeen 
years, what chanc would a local bank ~ 


have to succeed if a re-discount scheme 


were established and which would na- 


turally be under the influence directl 
or indirectly of the large institutions? 
When it is stated that “a central 
bank of re-discount would make small 
local banks possible and safe,” it is 


time to ask why? Advocates of local 


when note circulation reached the|in the article in question the state-| drifts into the peculiar error of con- 
enormous sum of $249,000,000 and the | ment is made in such a way that a lay-/|cluding that these characteristics of 
banks owed the government $185,-/man might infer these cities bore the|our commercial paper are responsible 
000,000, a raising of the capital to the |strain for the rest of Canada, when|for there being no note brokers in 


same percentage as in 1904 would have |the reverse is more likely to be the|Canada. , Surely high character of 


St. Louis, to test the legality of its 
step. This test was made and the 
case is now before the state courts. 


Opposing Branch Idea 


the banks move the crops. But the 
banks did not ask for that assistance 
and only two of three of the smaller 
concerns availed themselves of the offer. 


It was not at all necessary and it would 


The alacrity with which the na- 
tional banks have acted to take ad- 
vantage of the comptroller’s ruling 
has roused the traditional enemies of 
the branch bank and _ centralized 
banking in all parts of the country. 


A national campaign has been organ- 
ized to fight the branch bank. This 
campaign will be conducted by the 
Chicago and Cook County Bankers’ 
Association, aided by bankers’ as- 
sociations-in all parts of the country. 
Thousands of booklets aimed to serve 
as anti-branch bank propaganda are 
being distributed by the Cook County 
Association to bankers and legislat- 
ors in all: parts of the United States. 


_Even without the evidence forthcom- 


ing at the A, B. A. Convention Wed- 
ne: day, it can truthfully be said that 
hundreds of bankers in all parts of 
the country have worked themselves 
up into a white heat over the ques- 
tion of the branch bank. They seem 
determined to fight the question out 
to a finish with the comptroller, 
Already Congress has taken not- 
ice of the battle which is splitting the 
banking world into two camps. Two 
bills have been introduced to the 
House of Representatives, aimed at 
definitely settling the branch bank 
question. One sponsored by Repre- 
sentative Dyer of Missouri would pro- 
vide that national banks shall not be 
permitted to establish branches in 
states which do not permit state 
banks to do likewise. Another clause 
of this bill would authorize the comp- 


»otroller of the currency to forfeit the 


charter of any national bank which 
establishes branches in states where 
state controlled branches are not per- 
mitted. 

Another bill fathered by Repre- 


sentative McFadden, chairman of the 


House Committee on Banking and 
Finance, would amend Section 5190 of 


mitha National Bank Act to permit 


zn 
* 


die 


national banks to establish branches 
in any state where this right was 
granted by law to state banks. 
Obviously both these bills are ac- 
knowledgements, at least by implica- 


tion, that the lege] aspéct of the 


have been better if the government had 
not meddled.. The action was taken be- 
cause some parties in Western Canada 
outside the banks, were afraid the banks 
could not move the crop. 

“If there should be a panic or crisis 
at any time in the Dominion, it will be 
quite clear where the responsibility for 
fighting it rests. It will be upon the 
Executive of the Bankers’ Association. 
And we may be sure that that body will 
take up the gage without hesitancy 
and without panic. It will deal with 
any situation quite as efficiently as a 
central bank could.” 

At the time Mr. Eckhardt speaks of, 
Canada had an elastic currency and 
our leading bankers pronounced a re- 
discounting bank quite unnecessary. 
Some declared it unsound. Some 
agreed with Mr. Eckhardt that no as- 
sistance of any kind was necessary. 
What has occurred since which might 
now be termed a crisis? Here is the 
answer. 

The banks did accept government 
assistance and even prior to the war 
all banks were taking advantage of 
the amendment of 1908 which gave 
them the privilege of extra note cir- 
culation in crop moving months. This 
seemed to work very well. and the 
door once opened. was easily swung 
wide onen to supply the increased de- 
mand for circulation during war time 
prosperity. 

Going Back to 1904 

Let us go back to 1904 when the 
total naid up capital of the banks was 
$79,000.000. and their total assets 
were $694,000,000. We then had an 
elasticity of currency when capital 
was equivalent to 11% of total assets. 
Total assets may be regarded as indic- 
ative of volume of business handled 
by banks. On January 31st. 1920, 
total capital amounted to $128.460.- 
000 and total assets $2,926,867.000. 
The proportion had béen shrunk to 
4%. In other words we have not now 
relatively and pronortionately speak- 
ing. half as much banking capital as 
we had in 1904. Why was this per- 
mitted? Simply because the tend- 
enev toward monepely, toward cen- 


tralization, and concentration, to- 


completely extinguished the excess|case, It is an unfortunate character- 
feature and borrowings from the gov-|istic of our system that in times of 
ernment. As a matter of fact we/stress, Vancouver and Halifax are not 
would have had a margin of $72,-\as likely to be as well taken care of 
000,000 available for issue if required. /as the interests next door to these 
There would have been no excess cir-|hyge reserves, Certainly no one out- 
culation. Is it not obvious that to/side of Toronto and Montreal has very 
add more capital in our present sys-|much to say about it one way or the 
tem would place us in the same posi-| other, and if St. John, New Brunswick, 
tion as we were when Mr. Eckhardt|were able to place its money to better 
defended the position of the banks |advantage in a crisis, it is quite power- 
as being independent of either govern-|jess to do so. 
ment assistance or a central reserve| - : : 
bank? The present state of affairs,| anvthor quctation. “Again, in case 
described, as a condition of having|rreign markets are closed to us as 
reached a critical period, is the result they were during the outbreak of the 
of a rg vee toward monopoly and|war and in case the doubtful practice 
unsound legislative license. This is| o¢ keeping a portion of the reserve in 
at the bottom of the agitation for a call loans in New York was rendered 
central reserve or rediscounting bank, impossible, a bank of re-discount un- 
not because such a suggestion sounds der the patronage of the Dominion 
well as Mr. Baker states, but because | Government would come in very handy 
the business community realizes the for ‘taking care’ of Canada’s credit 
need of some cure for a condition| sructure.” This quotation is most 
which it knows to be unfavorable, but enigmatical. In the first place to con- 
which it has not as yet fully grasped,| jure up such an unprecedented set of 
and as a Federal Reserve Bank pre-/conditions as developed at the out- 
sents one possibility of creating|preak of the war, and we trust may 
redit on credit, and because it is alleg-| never be duplicated, together with a 
ed to have worked all right in the) stoppage of banking facilities in New 
United States, it is seized upon as be-| york, exhibits a truly weak case. It 
ing necessary for us. would be military reserves with which 
Create More Capital we would be more concerned in that 
Having shown the reasons under-| event, but assuming it may come, for 
lying the agitation for a cefttral re-|the sake of argument, and we are 
serve bank, it is in order to answer|suddenly prevented from keeping a 
an argument which might be advanced | portion of our reserves in New York, 
that a Re-Discount Bank is now neces-|would that not add to our available 
sary, since it is useless to talk of what | funds here if we had to keep it home? 
might have been done, and a new set|If the pra¢tice is doubtful why should 
of conditions must be faced. It is tojit not be made available at home? If 
be hoped that every journalist, Yegts-|he means it could be deposited in a 
lator and business man in Canada will|Federal Reserve Bank, he means, if 
go on record as being unalterably op-|he advocates re-discounting, as he 
posed to having grafted on Canada’s|does, that it would be used by the 
system something which will still fur-| Federal Reserve in re-discounting 
ther lead the banks into error. There|which is a form of pyramiding at the 
‘is another danger lurking in this sug-|best, or he means that the Federal 
gestion, namely, that a Re-Discount|Reserve Bank would invest it as a re- 
Bank being, as would naturally be the|serve should be, something the banks 
case, under the influence of the more| could do without, the assistance of 
powerful banks, would ultimately |another organjzation. In either case 


jmake pdssiile the crushing of a num-|the credit structure of Canada is not 


paper, knowledge of a customer’s af- 
fairs by a bank, and a “one bank” 
policy have nothing to - do with it, 
but that thousands of _ independent 
local banks instead of eighteen with 


five thousand branches, are responsible 
for the marketing of commercial pa- 
per through brokers. 

Re-Discounting Dangerous 

“There is no doubt,” the writer cays, 
“that the establishment of a central 
bank of re-discount for Canada would 
stabilize banking.” This is simply 
preposterous. How could a system 
which created money on paper held to 
represent money or credit, already 
issued, possibly be a stabilizing fac- 
tor? Re-discount for our Canadian 
system, where note circulation is al- 
ready on a credit basis, would be 
nothing short of license, operating un- 
der no natural laws and subject only 
to such artificial regulation as good 
or bad judgment might indicate. It 
is proper that banks should have a 
monopoly of note issue and that if 
they have $1,000,000 paid up capital, 
their demand promises to pay should 
be good and circulate as money, but 
after they have loaned that million to- 
gether with millions of deposits or 
credit which has been entrusted to 
their care, they should not be per- 
mitted to take the evidence of loans, 
(promises to pay) which they received, 
to a government or Federal Reserve 
Bank designed for this purpose, and 
receive therefrom legal tender notes. 
This results in inflation of credit and 
just as soon as we reach that point 
we commence to inject spurious money 
in our circulation. 

This suggests the question, where 
is the money to come from for this 
Federal Reserve Bank? If it is pro- 
posed to sell stock and create a real 
capital, we may ask, “Why not put 
that same capital in existing banks 
or in new banks? Would not $100,- 
000.000 added to the capital of our 
banks be just as effective as putting 
it into the stock of Federal Reserve 


Bank?” Obviously this is not what 


banks should be wary of swallowing 
the Federal Reserve bait. Local banks 
may be made possible not by the grace 
of a central reserve bank, but by legis- 
lation which will permit them and 
protect them against their neighbors. 
Local banks may be made safe deposi- 
taries, but certainly not because they 
might be given the power of re-dis- 
counting their paper. They would be 
safe if efficiently managed and di- 
rected by directors who would direct 
—and if given the same powers and 
privileges as other banks instead of 
treating them as finance corporations, 
without privilege of note issue and 
to do the routine and drudgery for 
the larger banks, which I suspect is 
the idea of a local bank. Private 
banking establishments without power 
of note issue, and without the right 
to call themselves banks, and thus do 
the other things which the Bank Act 
says a bank may do, such as lending 
under Section 88, would be a poor 
sop to hand out to those who feel the 
need of an additional banking capital. 
This view would have the government 
say “We know that the banks have 
not sufficient capital, that they should 
not issue notes for more than their 
capital—we thirk that you cannot 
make a local bank pay unless you have 
equal privileges with other banks, yet 
we shall not give you such privileges 
notwithstanding there is a need.” The 
proof that local banks will pay when 
given broad powers is in the United 
States system, and as far as rates 
charged by our chartered banks is 
concerned for various services render- 
ed, our system might not show up 
very well by comparison, 

There is room in Canada, according 
to statistics, for twenty more banks, 
each with a capital of $10,000,000. Let 
us have them, and compel the existin 
institutions to stop such unso 
practices as hypothecating their se- 
curities to obtain a circulation which 
the increased business of the country 
must have, but which a small capital 
robatic forms of bank finance. * 
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GIVE THORNTON A FREE HAND 


ae MENEY Thornton makes the statement—with set 
jaw—that he has the assurance of Premier King that 
politics will not be allowed to interfere with the adminis- 
tration of the National Railways. But political influence 
is an insidious thing. Who would have the courage to 
say, for instance, that political considerations were entire- 
ly ignored in the appointment of the members of the very 
board over which Sir Henry will preside? 

We have misgivings too when we observe recurrences 
of political interference by the government and even by 
parliament itself under government suggestion. Thiat 
thinly veiled threat flung at President Hanna over his re- 
fusal to allow politicians to be members of his staff, is a 
case in question. Another of more recent date was the 
public harangue by the Premier over the shop crafts 
wages whether the railways could legally reduce the wages 
at the time they attempted to do so or not. The position 
taken by the Premier and his method obviously left kim 
- open to the charge of an effort to make “labor” capital 
out of the question, regardless of the views of his ad- 
ministrative railway boards, even to the point of precipit- 
ating a contest over the legality of the Lemieux Act. A 
third instance is the Premier’s stand on the Grand Trunk 
strike. And a fourth was the settlement of the railway 
rates inquiry througt: handing the lion’s share to West- 
ern Canada. 

We hope that the Premier will live up to whatever as- 


surances he has given to the new head of the national. 


railways but it would seem that it will be one of Sir 
Henry’s little jobs to keep political fingers out of the 
transportation pie. 


BRANCH BANKS AND PUBLIC SERVICE 

HE ARGUMENT against branch banking which was 
passed out to the public from the convention of the 
American Bankers’ Association in New York was the 
same as is capitalized in this country in arousing dis- 
content—that the system allows money power and bank- 
ing profits to be concentrated.in the hands of a few. Con- 
sider the resolution which was passed by a large majority: 


“Resolved, That we regard branch banking, or the estab- 
lishment of additional offices by banks, as detrimental to the 
best interests of the people of the United States. Branch bank- 
ing is contrary to public policy, violates the basic principles 
of our Government and concentrates the credits of the nation 
and the power of money in the hands of a few.” 


As a matter of fact the principle of branch banking 
against unit banking was not the direct issue before the 
A. B. A. convention. The question was whether National 
banks under federal regulation should be allowed to es- 
tablish branches as the state banks are permitted to do 
and are doing. And President Harding has since intima- 
ted that the government will favor allowing the national 
banks to establish branches so as to compete with the state 
banks. 

What is of particular significance to Canadians in 
‘view of the revision of the bank act next year is that 
the same argument is used to arouse public opinion in the 
United States against the new movement as is being used 
in Canada by those who would change our system—that 
is that the branch banks concentrate wealth and profits 
in the hands of a few people in the cities. Andrew J. 
Frame, who has for some years been a leader in the agi- 
tation against branch banking and who has repeatedly 
held up Canada as an example of how all the wealth of 
the country is gathered in Montreal and Toronto while 
the rest of the country is “going to the dogs,” was on 
hand with his old arguments, but it was soon made clear 
that the issue was between the state and national banks 
as to: who should operate branches and not on the general 
question as to whether or not there should be branch 
banks. Then Sir Frederick Williams-Taylor, general 
manager of the Bank of Montreal and president of the 
Canadian Bankers’ Association, who was asked to say a 
few words, intimated that Mr. Frame knew not whereof 
he spoke and, continuing, declared that in Western: Can- 
ada, for instance, the loans to farmers are largely in ex- 
cess of deposits: 

“Taking the north west of Canada as an example, here we 
have an area, let us say, of 800 miles in width and two to 
four hundred miles north and south producing the best 
wheat on earth. The population is two million. There are 
nearly 1,300 branches of powerful Canadian banks not merely 
willing, but in eager competition to lend money to any far- 
mer, merchant, or manufacturer deserving of credit, on a 

roper banking basis. Furthermore, the total loans of all the 
canke largely exceed the deposits in our western provinces. 
There is no agricultural district in the wide world enjoying 
better banking facilities than in these, our three provinces 
of Alberta, Saskatchewan and Manitoba. No alternative form 
of banking is practicable. It is inconceivable that any .sys- 


tem could be devised that would afford anything approaching 
similar banking facilities.” 


As between the branch bank and unit bank systems it 
would seem to be sound that the former can give the 
- cheaper service in that capital can be handled more effi- 
' eciently and, therefore, more cheaply im the interests of 
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borrowers and depositors. On the other hand, under 
the unit system the human element is more strongly de- 
veloped and this is a factor which should not be over- 
looked. : 

One could not but be impressed throughout the pro- 
ceedings of this big convention with the steps taken look- 
ing to improved public service along most aggressive lines. 
Committees of active men are dealing with such matters 
as Public Education, Commerce and Marine, State Legis- 
lation, Public Relations, Taxation, Insurance, etc., etc., 
as well as technical. banking matters. And one could not 
help but feel that such matters of public interest could, 
under our branch bank system, be even more effectively 
handled than under the unit system with proper organiza- 
tion under the Canadian Bankers’ Association. 

If the Canadian Bankers’ Association took that interest 
in public affairs that the American Bankers’ Association 
is showing, would it not be possible to dispose of many of 
the objections which are now felt towards our branch 
bank system? 


BENEFITS OF FORDNEY TARIFF 


PRACTICAL demonstration of effective trade build- 

ing has been given by the Department of Trade and 
Commerce under the Hon. J. A. Robb working in con- 
junction with the Canadian Merchant Marine. For 
many years there have been heavy shipments of potatoes 
and turnips from New Brunswick to some of the dis- 
tributing points of tke Eastern seaboard, Savannah, 
Jacksonville, Charlestown and New Orleans particularly. 
Now as the result of the new Fordney tariff a 40 per cent 


| duty is put upon Canadian potatoes and turnips going to 


these markets. 

Seemingly the tariff presented an insurmountable ob- 
stacle but the growers faced the situation quietly and by 
co-operation with the representative of the Trade Com- 
missioner in New York and officials of .the Merchant 
Marine decided on a price at which these products could 
be sold in the American markets with a fair profit. Then 
the Merchant Marine officials stated that they could land 
potatoes in these markets to sell at the price fixed by put- 
ting on two boats to run fortnightly from St. John thus 
taking advantage of the cheaper transportation by water, 
and not only were the rates low enough to satisfy the 
growers but they were high enough to make the opera- 
tions of the boats a paying venture. 

The result of the tariff in this instance is that Canada 
will still sell potatoes and turnips in the same market. 
There will be no benefit to the American farmer. There 
will be a distinct loss to the American railroads which 
formerly carried the Canadan products. On the other 
hand business will have been built up for the Canadian 
Merchant Marine by this new line from St. John to the 
South Eastern ports and business will be developed for 
the Canadian National Railways from points in the 
Maritimes to St. John; full freight rates will apply on 
such shipments. 

New Brunswick potato growers compete with growers 
in Maine so far as the South Eastern markets are con- 
cerned. On an all rail haul the advantage would now be 
with the growers in Maine under the Fordney tariff. How- 
ever, this advantage is overcome by New Brunswick grow- 
ers in using the water route as outlined while Maine grow- 
ers would find considerable difficulty in getting their pro- 
ducts to the seaboard and then to market by water. 

Such effective co-operation between the Department of 
Trade and the Natienal Transportation system gives 
ground for the hope of material accomplishment through 
the efforts of Hon. J. A. Robb and Sir Henry Thornton. 


KEEP RANGERS ON JOB YEAR ROUND 


H°w TO prevent further holocausts suck as that of 
Temiskaming and the Matheson fire of 1916, should 
be of much concern to the Ontario government. 
Similar demands as to safeguarding life and property 
were made after the conflagrations of 1916 and 1911. 
The solution seems to be permanent fire rangers. The 
present hit and miss system is little more than a waste of 
money and the money question seems to be the real 
reason for the trouble. Today the fire rangers are men 
secured hither and thither. Bush experience is not a 
necessary qualification. Knowledge of the section they 
are to patrol is not considered, as evidenced by the fact 
that rangers who know one section or beat are the next 
year sent into a new and strange section. 
That the fire rangers were taken off too early this 
year is the complaint made. The fact that the early 


spring fires took no toll of life, did not bring out the 
fact that the rangers went into the bush too late last 


spring also. It has been stated that the bush fires during 
the past, summer have been negligible. True, but un- 
doubtedly the destruction of timber for the year has been 
up to the average for in innumerable sections the'rangers 
found immense fires burning when they went into their 
sections in May. 

Permanent rangers the year round is the suggested 


solution. These men, to be effective, should not only be 
on the job the year round, but should know their beats. 


They cannot learn these in the summer when the foliage 
is heavy. The only time they can do so is in the spring 
and fall, but at those seasons they are not on the job, as 
the period of employment is never longer than four or 


four and a half months, while the bush fire season ex- 
tends over eight months of the year. It might also be 


pointed out that no matter the fire hazard, the withdraw- 
al of the rangers removes the necessity of a permit to set 
gut fires and they spring up like magic all over. If the 
province is going to get efficiency from these men it can- 
not afford to be niggerly. 

Many rangers who went into the bush last spring did so 
with a grouch. They had been hired at $3 a day and 
when they reported to be assigned to duties, found that 
the members of the legislature had ordered the govern- 
ment to cut off 25 cents a day. 

Ontario could well take a leaf from the book of Quebec 
also and force all who would go into the bush to prospect, 
hunt or for any other reason, to secure a permit in the 
district where it is proposed to enter and to tell where it 
was proposed to go. Thus at all times there would be a 
record of every man in the bush. 

Northern Ontario will never be successfully settled un- 
til life and property is reasonably safeguarded from the 
fire fiend. 

EXCHANGING German marks for investment in Ger- 
man industry looks like making the best of a bad job. 
Investors should be warned, however, against buying 
marks for the purpose referred to. There is more than 


a possibility that the suspicion that this is the purpose 
of the scheme is well founded, 
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England Can Pay Debts But ae 
* Other Nations Unable to 
Clear Exposition Of European Finance By McKenna 


Makes Deep Impression On The Convention 
Of The American Bankers’ Association 


} 


_ The outstanding event of the American Bankers’ Association convention 
im. New York last week, at which there were some 12,500 registered delegates, 


was the remarkable review of the situation as regards reparations a 


cellation of war debts presented b 
Chancellor of the Exchequer and th 


can- 
Rt-Hon, Reginald McKenna, former 


e chairman of the London Joint City 


and Midland Bank. Mr. McKenna was just as confident that England could 
pay her debts as he was that other European nations could not and his ar- 
guments went to show that from the standpoint of the United States it 
would be a short-sighted policy to either collect or endeavor to collect under 
the circumstances. It will undoubtedly take a lot of education to bring 


public opinion into line with @ program of cancellations. but to 


. 


judge from 


the impression made on his big audience by Mr. McKenna, the American 


bankers will play an important part in that education. This 


address made 


such an impression on the big convention that THE FINANCIAL POST is 


reproducing it in full_—Editor. 


When I received the honor of your 
invitation which I greatly apprec- 
iate, I must confess I had many mis- 
givings. I knew it would not be a 
light task to address an audience 
whose collective importance in the 
world of finance is unrivalled. I re- 
membered, however, the cordial 
friendship which has always existed 
between American and British bank- 
ers, and as I realized that your invi- 
tation was a further evidence of this 
friendship my hesitation gave way 
and I gladly decided to come. 

Let me begin with an explanation 
of my choice of subject. I thought 
at first that some professional topic 
should be selected, but I soon came 
across a serious difficulty. There is 
a much greater difference between 
the law and practice of banking in 
America and England than is gener- 
ally supposed, and I felt that I should 
be liable to be misunderstood unless 
this difference were constantly borne 
in mind. This very meeting will il- 
lustrate the point. I understand 
there are over thirty thousand separ- 
ate banks in the United States, a 
large number of which are represent- 
ed here. In the whole of Great Brit- 
ain we have only thirty-nine. But 
with us the branch system is so high- 
ly developed that these few banks 
have no less than 9,650 branches, of 
which, 6,800 belong to five banks 
alone. 

The main distinction js that our 
banks are regarded by the legislature 
as ordinary corporations or compan- 
ies, while yours are subject to special 
legislation in regard to nearly all 
their activities. You have a limit 
prescribed to the amount of a loan to 
any one customer. Certain loans are 
prohibited and others are restricted. 
Your investments are regulated. You 
are subject to limitations in incurring 
contingent liabilities and you are 
bound to maintain minimum cash re- 
serves. We have none of these re- 
strictions. Alone amongst deposit 
banking countries the United States 
protects depositors, some of the 
states going so far as to prescribe 
a system of guarantee. We differ 
also in our central bank co" You 
have adopted the Federal Reserve 
System under which there are twelve 
Federal Reserve Banks in twelve dis- 
tricts. In England we have a single 
central bank of issue, a joint stock 
corporation which deals with private 
customers as well as with the Govern- 
ment and the banks. Your Federal 
Reserve notes are issued against gold 
and self-liquidating commercial 
paper. Our Bank of England notes 
are issued against gold only, with a 
fiduciary issue of £18,450,000. 

The principles of sound banking 
are the same everywhere, but our 
countries diverge in law and practice. 
This is natural: British social and 
political conditions differ so much 
from yours that ‘the same banking 
system could hardly be appropriate 
to both.’ Perhaps we have each some- 
thing to learn from the other, but I 
am sure any hasty attempt to estab- 
lish a common procedure in the two 
countries would be unwise. As our 
development has progressed each na- 
tion has adapted itself to its environ- 
ment, and such changes as we may 
make in the future must conform to 
the habits and traditions of our peo- 
ples. 

With these thoughts in mind I 
found it very difficult to select a tech- 
nical banking subject for discussion 
today. However careful I might be 
I felt that, unless accompanied by 
much tedious explanation, my lan- 
guage associated with ideas related 
to English practice, would be liable 
to be misunderstood by you whose 
associated ideas are so different. I 
resolved therefore to pass over pro- 
fessional banking topics and to look 
for a subject of general interest to 
the business * community. What 
should this be? In their report to 
the Reparation Commission the 
Bankers’ Committee which sat early 
this summer in Paris laid stress upon 
the need to resume normal trade con- 
ditions between countries and to stab- 
ilize exchanges, and they came to the 
conclusion that neither of these aims 
could be accomplished without a def- 
inite settlement of the reparation 
and other international debts. Here 
then it seemed to me was a subject 
for my address. There will be gen- 
eral agreement that there is no mat- 
ter*of more deep concern to the 
world’s trade at the present time 
than reparation payments and inter- 
rational debts, and I trust therefore 
you will not deem it out of place that 
I have chosen this subject for discus- 
sion today. 

Not In Politics 

There are two preliminary obser- 
vations which I must make. The first 
is that I speak as a banker expressing 
my personal views. I have nothing 
to do with politics and I do not ap- 
pear here in any representative char- 
acter. I approach the. question sole- 
ly from the economic point. of view 
and my endeavor is to determine so 
far as I can the limit of the debtors’ 
capacity to pay, and the effect of pay- 


ment upon the world’s trade. Our 
duty is to satisfy ourselves on the 
financial possibilities of the case. It 
is not what the debtors may justly be 
called upon to pay, but what they are 
able to pay, which we, as business 
men, anxious to discover the condi- 
tions upon which trade prosperity is 
founded, must consider with the most 
careful attention. 

My second observation is to meet 
a possible criticism. How can I, a 
member of a nation which is one of 
the debtors of the United States, 
speak freely to an American audience 
upon international indebtedness? 
The primary and essential duty of a 
debtor is to discharge his liability, 
and, until this is done, all observa- 
tions on the origin of the debt and on 
the economic consequences of inter- 
national payments are liable to be 
viewed with suspicion. A creditor 
may, if he like, open up questions of 
that kind, but a debtér should admit 
his obligation without further discus- 
sion. I recognize that these are ob- 
jections which I must answer and I 
believe that I can do so coriclusively. 
In. the course of my argument I shall 
show that England has the ability to 
pay, and, once that is established, I 
can unhesitatingly assert her deter- 
mination to honor her bond in full. 
I believe I am justified in asking you 
to treat England’s debt to the United 
States as certain to be provided for, 
and, if this be conceded, we shall be 
free to consider the question of the 
remaining international debts as one 
in which America and England are 
equally concerned and in which both 
have the same interest as creditors. 

First, let us look at the magnitude 
of these international debts, The 
greatest of all is that of Germany for 
reparations. a debt‘ of which the 
United States declined to receive any 
shares. The amount was net defined 
by the Treaty of Versailles, but sub- 
sequently by the London Ultimatum 
it was put .at 32 billion dollars, at 
which amount jt stands nominally to- 
day. Of the remaining debts the lia- 
bility of France to the United States 
and Great Britain is 6% billion dol- 
lars, and of Italy to the same two 
countries 4% billion dollars. Russia 
owes these countries 3% billion dol- 
lars and a further 1 billion dollars to 
France. These are the principal 
debts; the others are all comparative- 
ly small-in amount. Of the creditors 
of the European Continental Govern- 
ments, England is the greatest. 


No Parallel In History 

_ We have no record in history of 
international claims of this magni- 
tude. The indemnity exacted b aes 
many from France under the aty 
of Frankfort in 1871. in round figures 
1 billion dollars, created the largest 
debt between Governments. ever 
known until the recent war, and is 
the only precedent we have of a con- 
siderable international payment. It 
is of interest to recall how the liabil- 
ity was discharged. Payment of 150 
million dollars was made in gold and 
silver coin and in German banknotes 
and currency collected in France and 
the balance in foreign bills, chiefly 
German currency bills. The precise 
form in which the payment was made 
is, however, unimportant. For our 
present purpose the significant ques- 
tion is how France procured the 
means of payment. She was bound 
to acquire German marks or foreign 
currency exchangeable for marks 
and to do so she had either to find 
German or other foreign buyers for 
such things as she had to sell or to 
obtain foreign subscriptions to her 
loans. Very considerable sales were 
made of foreign securities owned by 
French nationals, the French loans 
were largely subscribed externally, 
and the export of French goods was 
so much increased that an average 
excess of imports of 65 million dol- 
lars a year in the four years 1868- 
1871 was converted into an average 
excess of exports of 46 million dollars 
a year in the four subsequent years. 
By September, 1878, the whole in- 
demnity was paid, and although 
France remained to be liable for the 
loans she had issued, she was clear 
of any. direct debt to the German 
Government, and indeed of all foreign 
debt payable in any but her own cur- 
rency. 

Here we have an example of a very 
considerable international debt rapid- 
ly paid off without any serious dis- 
organization of the world’s trade. 
Now what were the conditions which 
made this possible? The war had 
been short, and the amount of the in- 
demnity was well within the capacity 
of France to pay. Her nationals held 
large blocks of foreign securities, 
which were realizable in foreign mar- 
kets; her credit was good, which en- 
abled her to obtain foreign subscrip- 
tions to her loans; and in her effort 
to increase her exports she was not 
hampered by high tariffs. She was 
driven off the gold standard and, al- 
though there was some decline in the 
value of the frane, the depreciation 
never exceeded 5 per cent., and, tak- 
ing the whole period threugh, 
amounted to berely more then 1 per 


cent. But of the several factors in 
the French ability to pay the most 
important lay in her accumulated re- 
serve of wealth, the foreign securities 
owned by her nationals. 

It is interesting to note the indus- 
trial condition of France at that time. 
Employment was extremely active 
and production was on a great scale. 
She had to meet her external liabil- 
ities, which compelled her to increase 
her sales in foreign markts, and she 
did so notwithstanding the competi- 
tion of other nations. The improved 
standard of efficiency in production 
which was thereby forced upon her 
endured long after the period of the 
indemnity. In Germany, on the other 
hand, there was a very different ex- 
perience. The receipt of a large 
amount of gold and silver had, with 
other causes then in operation, a ser- 
ious effect upon German internal 
prices, which rose rapidly. In 1872 
there was a brief trade and financial 
boom, followed in the ensuing year 
by a crisis which was the beginnin 
of a period of depression. It ool 
not be correct to say that the trade 
conditions of Germany were entirely 
due to the payment of the French 
indemnity, but undoubtedly it was a 
contributory cause of material im- 
portance. The comparative prosper- 
ity in France and depression in - 
many are remarkable and give color 
to the story that Bismarck in com- 
menting upon the state of the two 
countries, declared that the next time 
he defeated France he would insist 
on paying an indemnity, 

The Only Precedent 

Such is the only precedent we have 
for the payment of a great interna- 
tional debt. The figures we have to 
deal with today are on a far larger 
scale than the indemnity exacted 
from France fifty years ago, but the 
problem in all essential particulars is 
the same. We have to discover the 
capacity of the debtors to pay and to 
consider the conseauences of pay- 
ment. As the indemnity demanded 
from Germany is much the greatest 
of the debts and is the one most 
urgently in need of a satisfactory set- 
tlement I place it in the front of our 
discussion. 

The first question is, what is Ger- 
many’s capacity to pay? You are 
perhaps expecting that I am about 
to give you an inventory of Ger- 
many’s natural resources and an es- 
timate of her productive power. All 
this has been done many times and 
much jndustry has been displayed in 
the inquiry. I have no doubt that the 
experts who advised the signatories 
of the Treaty of Versailles that Ger- 
many could pay 120 billion dollars 
had made careful calculations of this 
kind. But what we have to investi- 
gate is not Germany’s capacity to 
produce wealth, but her caapcity to 
pay foreign debt. I cannot p 
thinking that we have here the ‘source 
of the error into which the Versailles 
experts seem to have fallen. Nobody 
has ever doubted Germany’s immense © 
power to produce, but 1 by 
itself is not enough. She must find 
a market for her exports, and the 
problem thus becomes one of deter- 
mining the possible extension of Ger- 
man rt trade. Nor is this the 
end. e — ricsgeregens gre an in- 
crease in her exports y 
vide funds for reparations if there is 
no corresponding increase in imports. 
Payment for her indispensable im- 
ports must be the first i upon 
the proceeds of her foreign sales, and 
it is only the balance, the rtable 
surplus, which is available for rep- 
arations, 

In speaking of a nation’s ex 
able surplus we must not forget that 
other factors may contribute to ‘it 
besides the balance of exports over 
imports. Interest received from for- 
eign investments and payment for 
external services, such as shipping, 
may be contributory factors. ore 
the war Germany possessed a very 
considerable exportable surplus de- 
rived from all three sources, but 
mainly from the interest on her for- 
eign investments which were. prob- 
ably worth not less than 5% billion 
dollars. As regards the surplus from 
the sale of her products and payment 
for services it is safe to say that it 
never exceeded 100 million dollars a 
year. But what is her position to- 
day? Most of her foreign invest- 
ments have gone. Some were sold 
during the war, other have been 
seized as enemy property by the Gov-! 
ernments of the Allied and Assoc- ° 
iated Powers, and most of what re- 
main have lost their value, as in the 
ease of the Russian investments. Her 
shipping has been largely confiscated, 
and she has been deprived of some of 
her most productive areas—Alsace- 
Lorraine, the Saar Basin, and the 
Polish provinces. All the sources 
whence an exportable surplus might 
have been drawn have been greatly 
impaired if not whollv destroyed. 
At no time was Germany’s exportable 
surplus sufficient to enable her to 
make the annual payments demanded 
under the London ultimatum; it is 
entirely out of the question that she 
could do so today. 

What Can Germany Pay? 

But let us get a little nearer to the 
problem of Germany’s present cap- 
acity to pay from the surplus sale of 
her production. According to a rec- 
ent statement by the Chancellor of 
the Exchequer in the House of Com- 
mons, she has paid money and de- 
livered property altogether to the 
value of about two billion dollars. 
Of this amount 1,645 million dollars 
represented the value of ships, coal 
other payments in kind, property in 
ceded territories and local payments _ 
to Armies of Occupation. The amount 
in cash has been only 375 million dol- 
lars. And yet, with this compara- 
tively small cash payment, obsery 
what has happened. The mark has 
declined to ess than one-seventieth 
of the value it had when the obliga- 
tion to pay was imposed upon Ger- 
many by the Treaty of - Versailles. 
The means of payment has’ been 
feund by the sale ef marks, After 
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INVESTMENTS 
FOR OCTOBER FUNDS 


Canada’s abundant harvest, as reported from coast to 
coast, is resulting in cash distribution or credits which 
will, in all probability, equal, if not surpass, the’ pre- 
vious record. This will set into circulation vast funds, 
approximating $2,000,000,000, and will inevitably 
have a marked effect on every line of business. 


Important amounts will undoubtedly be set aside and 


directed to investment channels. 


No better invest- 


ments can be offered than the bonds of Canadian 
Governments and Municipalities. 


Store up some of this year’s abundance 
in such securities. 


DOMINION OF CANADA 


Due 


Guaranteeing C.N.R. 3% % Stock 


DOMINION OF CANADA 


Guaranteeing C.N.R. 4% Stock 


PROVINCE OF ALBERTA 


Guaranteeing C.N.W.R. 4%% Bonds . 


PROVINCE OF ALBERTA 


-. 1942 


Guaranteeing E.D. & B.C. Ry. 4% % Bonds 134! 


PROVINCE OF MANITOBA 


Guaranteeing R.M. Albert 6% Bonds .. .1924 52 


HAMILTON 57, BONDS. 


HULL 53% BONDS ...........c.cccccceccccces. 1937 


REGINA 53% BONDS ..... 


TORONTO 5%, BONDS 


Pee eee ee ee 


THREE RIVERS 547% BONDS 


VICTORIA 6%, BONDS 


GRANBY 53% BONDS..................... ape 


POINT CLAIRE 57, BONDS 

DIST. POINT GREY, B.C., 59, BONDS 
COUNTY OF RENFREW 6% BONDS 

R. M. WEST KILDONAN 6”, BONDS 


Copy of October List gladly sent on request. 


A. E. AMES & CO. 


- Members Toronto ant M ontreat Stocw hrchan ys — at 
UNION BANK BLDG. ..... TORONTO ““’""”” 


New York Victoria Chicago 


INVESTORS’ INQUIRIES 


is given in answer to direct requests from investors 
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in stamps to cover on answers 
"ie — 


CANADIAN WOOLLENS 
PREFERRED 


M., Ottawa.—Re. Canadian Woollens 
7 per cent. Cumulative Preferred. I note 
in your issue of September 9, that the 
Standard Mill Property at Toronto be- 
longing to the Canadian Woollen Com- 
pany has been closed down, also, that 
the Peterboro Yard and Cloth Mills are 
stated to be running to capacity. Does 
this materially affect the output in such 
a way as to cause the preferred stock 
to be looked upon as more of a specula- 
tive than of an investment stock? 


We are informed that the shutting 
down of the Toronto mill does not re- 
duce the capacity of the Company 
as the plant itself was transferred 
from Toronto to Peterboro where it 
was installed. We understand that 
the Company is doing much better 
than at this time last year and that 
the recent action of the directors in 
regard to the dividend was taken in 
order to conserve the cash position of 
the Company. 


DOME LAKE 


D. G. M., Ontario—Would you give 
me your opinion of the merit of West 
Dome ‘Lake Consolidated as a specula- 
tion. Have they sufficient money to 
carry them to the production stage or 


will new financing be necessary. 
the management efficient? 


Dome Lake Consolidated is what 
you term it, a* speculation, but one 
of merit that is worthy of attention. 
It is in the hands of capable and 
conservative mining men. You raise 
an interesting point when you ask if 
the company is sufficiently financed. 
This mine is a prospect and it is a 
hard task for anyone to say when a 
prospect is sufficiently financed and 
perhaps the only time it is, is when 
it ceases to be a prospect and becomes 
a mine. As to whether they have 
sufficient funds to carry them into the 
production stage, is a question that 
only time can answer. The consoli- 
dation placed a good amount of stock 
in the treasury, sufficient to give 
funds for considerable work and plant 
equipment. If the company is sell- 
ing stock it is sufficient evidence that 
the company does not consider itself 
sufficiently financed, — 


Is 


CANADA CAR PREFERRED 


F., Vancouver, B.C.—As a _ regular 
reader of your valuable paper I would 
appreciate your information on buying 
Canada Car Preferred stock, present 
price around 57%. Have the Company 
many orders on hand? 


Canadian Car & Foundry Company 
has several fairly large sized orders 
on hand at the present time including 
one from the Street Railway of To- 
ronto, but business is still far below 
what, the Company requires to show 
good earnings. It has been waiting 
much over a year now to receive the 
expected Government orders but these 
have not yet been placed. When they 
will is not known definitely yet but 

hose in close touch with the Company 
eel that there cannot be very much 
pnger delay and when they do the 

ompany is in a splendid position to 
andle them, As you have probably 
served, in the last annual statement 

e Company’s liquid position is very 

und and only an unfortunate con- 

ion that until very recently was 
ected in the United States as well 
prevented them from showing 
bd earnings. Since your letter 
stock has shown a slight advance 
ch would indicate improved pros- 
s for orders but we can hardly 
ise you, except as a speculative 
hase, to take up this stock until 
h a time as you know that substan- 
business has been secured. When 
is the case it seems certain that 
stock will show a _ consider- 
appreciation but the time for 
is, as we have pointed out, still 
rtain. 


AMES HOLDEN BONDS 
Quebec.—Would you please advise 
ow matters are progressing in the 
s of the A. H. McCready Tire Co., 
s to say, will they pay their bond 
soon? Coupons were due on 
Would also like to know if 
bonds will be of much value when 


\- 
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returned to the owners as they are now 
in the hands of a committee. 


You will notice in last week’s issue 
of THE FINANCIAL POST a detail- 
ed review of the plans that are to be 
submitted to the bondholders of the 
Anes Holden Tire Co. The commit- 
tee have spent many .weeks working 
out some plan of reorganization that 
they felt would be likely to enable the 
Company to continue without embar- 
rassment, In this case you will 
notice that the original bonds of the 
Company are changed to “income” 
bonds which pay interest only when it 
is earned. That is, the interest 
charge is not a binding one as is the 
case of an ordinary bond. Ahead 
of these income bonds is an issue of 
$250,000 of first mortgage bonds in 
order to enable the Company to offer 
a salable security and thus obtain 
money required for working capital. 
The subordination of the former first 
mortgage bonds to a position of in- 
come bonds naturally will lower the 
original price, but the market has 
been discounting this for some time. 
If there is any point that is not cov- 
ered in the article that you desire in- 
formation upon we will be pleased to 
secure it for you. 


CLIMAX RUBBER CO. 


S. B., Hamilton—Piease give your opin- 
ion of The Climax Rubber Co. 


The Climax Rubber Co., was in- 
corporated last November with a 
capital of $1,500,000. The company 
manufactures a patent punctureless 
tube and has a part of the plant 
of the Canadian Engines Limited at 
Dunnville. So far efforts have been 
confined to selling stock to get suffi- 
cient funds to go ahead, and the 
amount sold is unknown. A possible 
investor should ask what the company 
is giving up for the rights to manu- 
facture. The-patent was taken over 
from a Columbus, Ohio, concern of a 
‘similar name and the heads of that 
firm seem to be a business 
men who compose the board of the 
Ontario company. Until the com- 

any gets under way no attempt can 
be made to estimate its prospects. 


AMES HOLDEN TIRE BONDS 


Subscriber, Western Ontario.—A client 
of mine holds some of Ames Holden 
Tire bonds. He has received the en- 
closed letter and circular from the Bond 
Holders’ Committee advising him to 
concur in the proposed plan of re-or- 
ganization. As one of the “regular 
readers” of THE FINANCIAL POST I 
am taking the liberty of asking you to 
refer this circular to the man in charge 
of your enquiry department who will 
probably be in a very good position to 
say just what course my client should 
adopt, which is what J want to know. It 
might, perhaps, be more appropriate for 
me to put'the question to him in an- 
other way. and ask whether my client 
has anything to gain by not joining in 
with the recommendations of the com- 
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mittee. If I am not troubling you un- 
duly I would be | glad to- receive 
some information either by letter or 
through the columns of the paper.’ 


In a recent issue of THE FINAN- 
CIAL POST you will have noticed by 
this time a review of the situation 
where the question was gone into 
fairly fully. We are of the opinion 
that the plan proposed is probably as 
good a one as could have been deve- 
loped insofar as the interests of the 
bondholders are concerned. A point 
that your client must bear in mind in 
deciding whether he shall accept an 
inferior form of bond in place of a 
first mortgage bond-that he now 
holds, is that it is absolutely neces- 
sary for the Company to raise some 
money, the amount being placed at 
about $250,000. This is necessary 
in order that the plant shall be kept 
in operation and have any opportunity 
of reaching a point of earnings which 
it attained very rapidly after it was 
started. If the first mortgage bonds 
which your client holds had remained 
as they are at $980,000 there would 
not have been sufficient margin of as- 
sets left over which could be applied 
as collateral for another bond issue 
and therefore no further money could 
have been raised to provide working 
capital. The 7 per cent. cumulative 
income bonds which your client is now 
asked to accept in exchange for the 
first mortgage bonds do not carry 
with them any guarantee of the pay- 
ment of this 7 per cent. unless it is 
earned but at the same time the in- 
terest is cumulative and before any 
dividend can be paid on the preferred 
stock of. the company or the common 
stock all the accrued interest on the 
income bonds would have to be met 
first. The object, as we understand 
it, was to reorganize the company in 
such a way as to bring the fixed an- 
nual charges down to the minimum 
that is 7 per cent. on $250,000 or $17,- 
500 where under the old capitaliza- 
tion there was at least the 7 per 
cent. to pay on bonds amounting to 
$980,000. Your client will note also 
that the arrears of interest on the 
first mortgage bonds have been met 
by adding to the $980,000 the sum of 
$215,000 making the total amount 
given to the bond holders $1,015,000. 
You will note also that the interests 
of the bond holders are protected as 
against the unsecured creditors in 
that the latter are given only pre- 
ferred stock as against bonds given 
the bond holders. Then there is a 
payment of a bonus of common stock 
to the present bond holders a slight 
return for the inferior type of bond 
that they will hold in future. On the 
whole then we think your client will 
be well advised to assist in the re- 
organization and make it possible to 
provide working capital to enable the 
company to continue and that, in the 
long run, his return may be as large 
ds it would have been had the ori- 
ginal capitalization been maintained. 


Personal Paragraphs 


FRANK SCOTT, late vice-president 
and treasurer of the Grand Trunk Rail- 
aay Co., has been elected a director of 
Dale & Co., insurance brokers. Even 
after forty-five years of service with 
the G. T. R. Mr. Scott did not feel at all 
like acre from active work, and the 
result of this has been his association 
with Dale & Co. 


C. J. STOVER, who has been appoint- 
ed president and manager-director of 
Canadian Asbestos, Limited, in succcs- 
sion to Sir John Carson, first became 
interested in the asbestos eens in 
1906, when he joined the Keasbey Matti- 
son Company, of Ambler, Pa. He was 
associated with the asbestos branch of 
the company until 1917, when he became 
secretary-treasurer and manager of the 
Allied Asbestos Trade Organizations, a 
trade association of the paper textile, 
magnesia and Ort ising branches of 
the industry. During the war, Mr. 
Stover served as intermediary between 
the Imperial and United States govern- 
ments in asbestos transactions. ; He 
founded a trade journal, “Asbestos,” in 
Philadelphia, three years ago. 


D. E. GALLOWAY, who has been pro- 
moted to be assistant vice president: of 
the Grand Trunk, was born at Crief, 
Ont., in 1882, and entered the service 
of the Grand Trunk Railway at Ham- 
ilton on February 1, 1901. The late 
Chas. M. Hays appointed Mr. Galloway 
to be his secretary in November 1904. 
As secretary he was placed in close 
touch with the affairs of the Grand 
Trunk System and its subsidiary com- 
panies during the railway’s most strik- 
ing period of development. After occupy- 
ing the position of secretary for seven 
years, Mr. Galloway was appointed by 
Mr. Hays in October, 1911, to be assist- 
ant to the president. This office he has 
filled under two succeeding presidents, 
E. J. Chamberlin and Howard G. Kelley. 


C. G. BOWKER, who becomes operating 
manager of Grand Trunk lines east of 
Detroit and St. Clair Rivers, joined the 
Grand Trunk as despatcher at London, 
Ont., in 1900.. He was promoted to be 
Chief Train Despatcher and Trainmas- 
ter, serving at various points on the 
system, and in 1909 was appointed as- 
sistant superintendent of the Stratford 
Division., A year later he became sup- 
srintendent of the St. Thomas Division. 
and in 1918 he was made general super- 
intendent of Eastern Lines. In that 
sapacity Mr. Bowker handled during the 
veriod of the war the heavy traffic that 
was carried bv the railway to the ports 
of Montreal. Quebec and Portland, mak- 
“ng an excellent record as a transporta- 
tion officer. In 1918 he was transferred 
to the Ontario Lines of the System as 
general superintendent, a position which 
he has occupied until his present ap- 
pointment. 


HON. J. A. STEWART, K.C., of Perth, 
former Minister of Railways and Canals 
in the Meighen reconstructed Cabinet of 
1921, died in Montreal, having been ill 
since June. Born in Perth he was ed- 
ucated there and at Ottawa college and 
Osgoode Hall, where he took his LL.B. 
degree. He was a King’s Counsel and 
head of the legal firm of Stewart, Hope. 
and O’Donnell, Perth. Mr. Stewart was 
connected with a number of successful 
business ventures, being president of 
Henry K. Wampole and Co., Ltd., the 
Andrew Jergens Company, Ltd., Perth 
Shoe Co., Ltd., and he was also a direc- 
tor of Frost and Wood, Ltd. farm 
implement manufacturers. He was prom- 


inent in the Canadian Order of Foresters, 
having been High Chief Ranger of that 
order from 1904 to 1917. He was elect- 
ed. to the House of Commons in 1918, 
being returned by acclamation to fill 
the vacancy caused by the death of Hon. 
A. E. Hanna, and was taken into the 
cabinet when it was reorganized prior 
to the general election last year. Mr. 
Stewart retained his seat in .Lenark. 


MAJOR-GENERAL SIR HENRY 
WORTH THORNTON, K.B.E., the new 
president of Canada’s National Railway 
System, is a native of Indiana and a 
graduate of the University of Pennsyl- 
vania (1894) and started his railroad- 
ing career the same year as draughts- 
man in the chief engineer’s office of the 
Pennsylvania railroad. Later railway 
posts held were: assistant engineer of 
construction, Cleveland and Marietta 
Ry., division engineer and later superin- 
tendent. In 1911 he assumed the post 
of general superintendent of the Long 
Island Railway and had much to do with 
the opening of the new Pennsylvania 
Terminal at New York, and the organ- 
ization of the electric train service on 
Long Island. In order to conduct a 
students’ course for the Pennsylvania 
he spent a considerable time in all 
branches to became familiar with the 
complete operation. Then four months 
before the Great War, April, 1914, he 
departed for England to become general 
manager of the Great Eastern Railway, 
a road that enjoys the largest passenger 
traffic in the world. This railway also 
operates a line of steamships and ex- 
tensive hotels, refreshment rooms and 
dining car service. When the war 
broke out Sir Henry was made one of 
the executive committee of general man- 
agers, under the direction of the gov- 
ernment for the control and operation 
of all the railways. In 1916 he was 
made deputy director of the inland 
water transportation with the rank of 
Colonel in the Royal Engineers. This 
branch handled all inland navigation in 
Northern France, Egypt, and Mesopot- 
amia, The next year he went to France 
and was assistant director-general of 
movements of railways, dealing with the 
French, Italian and American armies, on 
all questions relating to transportation. 
In 1918, on assuming the post of in- 
spector general of railways he was given 
the rank of Brigadier-General and later 
Major-General. In the latter capacity 
he had charge of army transportation 
on the Continent. It was in March, 
1918 that this American citizen became 
a nationalized British subject and_ in 
May, two months later, he was gazetted 
Knight Commander of the British Em- 
pire. He is also a Commander of the 
Legion of Honor, France, and officer 
of the Order of Leopold, Belgium and a 
holder of the U. S. Distinguished Service 
Medal. Following the war Sir Henry 
filled several other posts. for the British 
Government. 


HUGH BLAIN, who was this week the 
guest of honor at a dinner and present- 
ation by the Toronto Board, has had an 
active career in the wholesale grocery 
business that dates back nearly half a 
century. The presentation was made in 
recognition of his long and valuable 
service to the Board of Trade, and the 
business community generally. Mr. Blain 
is an ex-president of the Board and has 
been a member of the council for sever- 
al years. He is president of Eby-Blain, 
Limited, founded on the first of Jan- 
uary in 1880. His associate at that time 
was the late J. Fisher Eby. Mr. Blain 
has always been keenly interested in 


the working out of higher standards in 
business generally, and particularly in 
connection with the wholesale and retail 
grocery business. He has been connect- 
ed with the Wholesale Grocers’ Associa- 
tion for many years, and together with 
the late H. C. Beckett of Hamilton, 
spent much time on what he considered 
to be the fundamental business ethics 
for the trade. He held various offices 
in the Wholesale Grocers’ Guild which 
has been succeeded by the Wholesale 
Grocers’ Association. He assisted in 
the working out of the Equalized Sugar 
Rates which are in effect to-day. He was 
a long time advocate of the Price Main- 
tenance Plan in selling and is consid- 
ered the father of the Secret Commis- 
sions Act passed some ten years ago, de- 
signed to stop the practice of salesmen 
giving secret commissions on goods sold 
to the retail trade on the fixed price 
basis. During the investigation into 
the Wholesale Grocers’ Association at 
different times Mr. Blain always appear- 
ed in the witness stand to give his opin- 
ions on the above matters. He also ad- 
vocated a Governmental Internal Trade 
emmnteneg to deal with business prob- 
ems. 


ERNEST R. DECARY, B.A., LL.D., who 
was appointed to the Board of Manage- 
ment of the Canadian National Railways 
as a representative of the Province: of 
Quebec, came into prominence as’ Chair- 
man of the Administrative Commission 
for the City of Montreal, a body that 
was formed in April, 1918, to endeavor 
to improve the financial position of the 
city which, under the Mayor and the 
Aldermen, was running heavily into 
debt and bringing the city into a serious 
condition. Mr. Decary carried on this 
work until the fall of 1921 when on a 
popular vote a plan to appoint a city 
manager was rejected and the old sys- 
tem of aldermanic and. mayoralty con- 
trol was re-established to a great extent. 
However, the regime of Mr. Decary is 
considered generally to have been a 
marked success in a great improvement 
in the financial position of the city and 
a raising of the administration from a 
position where it was running into debt 
into one where it has paid its way. A 
good deal of courage was required by |. 
the administration in putting a special 
tax upon real estate owners or “pro- 
prietors” as they are known in Montreal 
who form a very powerful body. It was 
this tax that really enabled the city to 
increase its revenue and to prevent it 
from running again into debt. Mr. 
Decary is a member of one of the old- 
est Montreal families, the first one 
landing. in Montreal with Maisonneuve 
in 1642. He was born in 1878 and re- 
ceived his education at St. Mary’s Col- 
lege and Laval University, graduating 
in 1900 with a degree of Arts and Law. 
He was admitted as a notary in the 
same year and practised his profession 
from that time. After leaving the civic 


Pulp & Paper 
8’s 


Prices of the 8% 
Bonds issued a year ago 
by some of the leading 
pulp and paper com- 
panies are advancing to 
considerable premiums. 


At the present time 
these well-secured 
bonds can be bought to 
yield approximately 
74%. 


May we send you a list? 


Greenshields & Co. | 


Dealers in Canadian Bond Issues 


Montreal: 17 Se. John Street 
Toronto: 14 King Street East 
Ottawa: Central Chambers 


administration he became vice-president 
and director-general of the Title Guar- 
antee and Trust Company of Ca 


WHY TOURISTS COME 
Edmonton Journal 


American newspapers have had 
good deal to say about Bei. gee 
refreshments” being the magnet wh 
has drawn so many visitors to Canada 
this summer from across the line. THE 
FINANCIAL POST shows that they have 
come in much larger numbers to 
Ontario, which has a prohibition law, 
than to those provinces which have no 
such law. Of 617,000 motors crossing 
the border, 537,000 entered Ontario, 
while the figure for Quebec was 43,000 
and for British Columbia 26,000. TH 
POST has no doubt that good roads are 
the principal attraction and not booze. 


Dominion of Canada 


Ten-Year 53% Renewal Loan Bonds 


$150,000 due November 1st, 1932 


These bonds are a part of the new issue 


which, being a direct ob 


ligation of the Dom- 


inion of Canada, rank in all respects on a 
par with Victory Bonds. The new bonds 


may now be ‘obtained 


slightly below par. 


Price: Market, Yielding 5.534 
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If you have money 
invest safely; 


which you wish to 


If you believe safety is the most im- 
portant quality of an investment; 


If you wish to relieve yourself of all 


financial worries; 


If you want more than a small interest 
return on your money; 


If you wish to lay 


the foundation for | 


and build up financial independence; 


We shall be glad to 


include your name 


in our list to receive this publication 


each month. 


Before you invest, consult us. 


Armilius Jarvis & 
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Ottawa 
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Investors’ Inquiries Coupon 


It having been found impossible to give the desired 
attention to inquiries regarding investments being re- 


ceived in increasing volume from the public, 


The 


Financial Post finds it necessary to confine this service 
to regular readers who are asked to attach this coupon 
to their request for information. 
INFORMATION DESIRED 
The undersigned desires information or advice in ac- 


cordance with the attached inquiry: 


NAM en 55k rick anees 


eeeev eee 


eseeeeveeerevpeeeeesivnaeees 


eeeeeveee eee ereeeeeeeeeeseee 





E solicit inquiries regarding buy- 
ing or selling all issues of Cana- 


dian and American Government, Mu- 
nicipal or Corporation securities. 


Private wire connections maintained 
with Montreal, New York, and the 
principal cities of the United States, en- 
abling us to quote active markets at all 
times. 


MILLER & COMPANY 


Members New York Stock Exchange. 
120 BROADWAY, NEW YORK 
ROYAL BANK BUILDING, - 
Telephone Adelaide 381. 


TORONTO 


CANADIAN 
Government, Provincial, 
Municipal and Corporation 


BONDS FOR INVESTMENT 
HARRIS, FORBES & COMPANY 
LIMITED 


RK, Bal 


C.P. 21 St. John Street 
TORO)P.£0 : MONTREAL 


United Financial Corporation 
LIMITED 


DIRECTORS: 
SIR CHARLES GORDON ..- President 
A. J. BROWN, KE.C......ccccccsccccccccccccces. Vice-President 
CHARLES F. BATCHELDER...................Vice-President 
MAJOR H. B. MacDOUGALL.............. Vice-President 


ROBERT ADAIR Cc. R. HOSMER 
W. A. BLACK ‘WM. McMASTER 
GEORGE CHAHOON, JR. CHARLES MEREDITH 
A. E. HOLT F, W. MOLSON 
SIR HERBERT HOLT : HON. SMEATON WHITE 
A. P. B. WILLIAMS, Secretary-Treasurer. 
Information regarding securities gladly furnished. 
Correspondence invited. 


14 KING ST.E., - TORONTO 


MONTREAL OTTAWA LONDON, ENG. 


, 


OTIS & CO. 


Government, Municipal and Corporation 
Investment Securities 


Members of the New York, Chicago, Boston, 
Cleveland and other leading Stock Exchanges 


New York Boston 


Detroit 


Cleveland 
Denver 


McDougall & Cowans 


Members of the Montreal Stock Exchange 


130 St. James Street 


STOCK BROKERS 


HALIFAX ST. JOHN, N. B. QUEBEC 
OTTAWA TORONTO WINNIPEG 


MONTREAL 


Direct Private Wire to all Branches and New York 


Eastern Securities DEBENTURE NOTES 


Buy County Issue St. Thomas.—The by-law providing for 
the issuing of $120,000 to cover thie cost 
of installing vertical gas retorts at the 
city gas works, will not be submitted 
to the ratepayers at the municipal 
pppoe Pe a pe City Coun- 
cil decide a e payers were 
not in 8 speadiag, movd, 


Eastern Securities Company "has 
bought $25,000 of bonds from the 
ee gs teen * egg 

ey are 0 year bongs gue 
October 1, 1937, 7 
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NEWS AND VIEWS ABOUT BONDS 


BOND ISSUE MARKS _|Haileybury Likely To Get 


BELGIAN COMPANY’S 
CANADIAN DEBUT 


Offer of First Mortgage 6s 
of Belgo Paper Co. For 
$1,500,000 


From Our Own Correspondent. 

MONTREAL.—The entrance of a 
new candidate for the interest of 
supporters of pulp and paper secur- 
ities in Canada is indicated this week 
by the announcement of an offering 
of bonds of $1,500,000 of the Belgo 
Paper Co. These are being offered at 
par and accrued interest and consist 
of six per cent. first mortgage bonds 
of the Company dated Oct. 1, 1922, 
and maturing in twenty-five years. 
This Company, as will be recalled, has 
been changed from a Belgian corpora- 
tion to a Canadian, and it is proposed 
to list the bonds and the common 
stock on the exchange .early in the 
new year. The common stock consists 
of $14,000,000 outstanding. In regard 
to the earnings of the Company no 
definite announcement will be forth- 
coming until about the time of the 
listing, but it is understood that the 
figures referred to in the prospectus 
accompanying the bond issue of over 
ten times the bond interest required, 
that is around $1,000,000 a year, is 
well within the mark. Indeed, no 
surprise would be felt in mill circles 
were the coming year’s earnings to 
run far beyond this. The bond issue 
is offered by a syndicate composed of 
Newman, Sweezey & Co., Wood, 
Gundy & Co., and McLeod, Young, 
Weir & Co. 

Up to the present the Company has 
been manufacturing 200 tons of news- 
print daily, but plans have been made 
to increase this to 350 tons or more, 
and for this purpose two new ma- 
chjnes are being ‘installed, one of 
which will be ready in February, and 
the other by October of next year. 
The valuation of property and plant 
is $18,000,000, or six times the author- 
ized bond issue of $3,000,000, or 
twelve times the present issue. The 
Company’s timber limits consist of 
1728 square miles of leasehold and 
15,000 acres of freehold, with an esti- 
mated content of 6,000,000 cords of 
pulpwood. The Company also oper- 
ates a sawmill of 10.000,000 feet b. m. 
annual canacitv. Power is secured 
from the Shawinigan Water & Power 
Co., located, as is the mill, at Shaw- 
inigan Falls, Que. The Company has 
been operating since 1900, 

An interesting basis of comparison 
with other well known newsprint pro- 
ducers is furnished by the special an- 
alysis contained in the Pulp & Paper 
issue of THE FINANCIAL POST. 
The total capitalization of the Com- 
pany will be $15,500,000, with annual 
output of 105,000 tons a year or about 
$150 capitalization per ton of output. 
The bond interest is $90,000 a year. 
If the Company declares a 5 per cent. 
dividend the annual charge on this ac- 
count would be $700,000, or a total 
of $790,000, representing an annual 
cost to cover interest and dividends 
of $752 per ton of output. If the 
dividend, as is not impossible, should 
be 6 per cent. as an initial one, the 
dividend would be $840,000 and the 
total charges $930,000, or $8.68 per 
ton, an unusually low charge in com- 
parison with the average. 

In connection with a bond issue the 
Belgo Paper Co. announce that one 
of their new newsprint machines will 
be ready by February and the second 
by next fall. 


Long Stride Forward 
Towards Prosperity 


A. E. Ames & Co. see in the fine 
harvest a long stride towards pros- 
per'ty. A current circular of that 
houre says: 


“An abundant harvest is reported 
from coast to coast. This is resulting 
in an enormous distribution of cash or 
credits throughout the length of Can- 
ada. Our grain crops alone will equal 
if not surpass our previous. records. 
The merketing of grain and other acri- 
cultural products will set in motion this 
year a golden stream estimated at ap- 
proximately, two billion dollars. 

“Internationally. Canada’s financial 
standing is an enviable one. Canada. 
of all the nations of the world, was the 
first to have her money reach par with 
the United States. With United States 
funds at a discount, today, Canadian 
money commands a onpremium in all 
countries of the world. Such a posi- 
tion has its foundation. to a large ex- 
tent, on high production in our funda- 
mental industries and in onr manufac- 
tures and the resulting trade and com- 
merce, 

“The material prosperity and purchas- 
ing power of the nation is measured by 
its production. Production of the pro- 
portions indicated by this year’s pre- 
liminary reports must inevitably result 
in a marked stimulus in every line of 
commercial endeavor. Coming after a 
series of lean vears, the present results 
are more than ordinarily welcome. 
Better times are undoubtedly in store 
for every portion of our economic fab- 
ric.. The betterment is bound to affect 
in turn the producer, the retailer, whole- 
saler, manufacturer, and likewise our 
railroads and _ national enterprises. 
This year’s abundant agricultural pro- 
duction is a long stride forward to- 
wards prosperity.” 


Carleton Place Sells 
$142,100 Of Its Bonds 


Carleton Place this week disposed 
of $142,100 of 5%% 30-instalment 
bonds to A. E. Ames & Co. at 98.33, 
a 5.65% basis. Bids were: 
= E. an = ee eee REs eee uk 

unicipal Bankers Corp. 

Bell, Gouinlock as on 
R. C. Matthews & Oo. ....,... 


Some Aid From Government 


Debenture Obligations Over $200,000 — Sale Of Bond 
Issue Arranged Just A Few Days Before 
Fire To Brent & Co. 


While public pronouncements of 
Premier Drury and Hon. Peter Smith, 
provincial treasurer, are to the gen- 
eral effect that the provincial gov- 
ernment recognizes no obligation in 
the case of the debentures of the 
town of Haileybury, wiped out by 
fire, it is understood that the cabinet 
will shortly consider the question of 
aid to the town in respect to its de- 
benture obligations. 

Bond men are almost unanimous in 
demanding some form of aid. It is 
felt that the pioneering efforts of the 
people of Haileybury should be rec- 
ognized altogether apart from the 
credit of Ontario and its municipali- 
ties. At the same time an inclusive 
guarantee of the present bonded in- 
debtedness of the town or even of a 
large proportion might be the equiv- 
alent of a cash grant of that amount; 
it would do nothing to ease the im- 
mediate financial position of the com- 
munity, adding only to its credit po- 
sition and in the end would probably 
result in the province being called up- 
on for the full amount of the bonds 
guaranteed. Such a_ circumstance 
would be unfair to the rest of the 
province considering the large sums 
available from insurance in Hailey- 
bury. . 

Precedent established at the time 
of' the Cochrane disaster may be fol- 
lowed. At that time the Ontario 
government made a cash grant of 
$2,000 a year to the town for five 
years which paid the interest on the 
$40,000 of bonds which were issued 
for rehabilitation purposes. Hailey- 
bury’s debt is around a quarter of a 
million dollars at present. Probably 
the bonds that will have to be issued 
for rebuilding will be more than half 
that sum and the yearly grant of the 
province would have to be much more 
substantial than to Cochrane. 

Precedent of Fernie, B. C., and 
Campbellton, N. B., where provincial 
aid was given to fire stricken muni- 
cipalities, can also be mentioned. 


Town Was Never Strong 


Haileybury’s financial position has 
never been very strong. The town 
was seriously affected bv a fire about 
fifteen vears ago and there followed 
a period of rather lavish expenditure 
—which, by the way, must be care- 
fully avoided following the present 
fire if financial integrity is to be 
maintained. Bank loans could not be 
satisfactorily extended and eventual- 
'v about five years ago the town 
elected as its mayor, A. A. Macauley, 
and told him to go ahead-and put it 
on its feet. Mr. Macauley was local 
mining recorder and special permis- 
sion had to be secured from the On- 
tario government to allow him to ac- 
cept the office. Lately the town’s po- 
sition has been improving. 

Just a few days before the Hailey- 
bury fire the town had sold an issue 
of $8.000 of 6 per cent. 5-vear instal- 
ment bonds to William C. Brent & 
Co.. of Toronto. While some of the 
bonds were placed with investors it 
is understood that delivery had not 
been made of the bonds and the sale 
is likely to be cancelled and the issue 
withdrawn. 

At the time of the fire Haileybury 
had a total general debenture debt 
of $218.169. ocal improvements 
debt totalled $28,517 and waterworks 
debt $97.371. leaving the net deben- 
ture debt at $92.281. 

The assessed value for taxation 
was $1528112 and exemptions were 
$466.350 additional. The town’s as- 
sets had a valne of $350.817. Popu- 
lation, according to assessors esti- 
mate, was 3,430 and the area was 
750 acres. 

The tax rate was high. being 54 
mills for public school supporters and 
61.8 mills for separate school sup- 
porters, divided sear es 


14.2 mills 
14.7 mills 
25.1 mills 


54.0 mills 61.3 mills 
But it will be observed in contrast 
that the assessment per capita was 
much. below average. 
A Bond Dealer’s View 
W. L. McKinnon, who is secretary 
of an important committee of the 
Bond Dealers’ Association, made a 
statement this week concerning 
Haileybury from which the following 
is extracted: 
“There are many factors entering the 
rehabilitation of a municipality devas- 
tated by fire. In the first place muni- 


R.:C. 
14.2 mills 
14.7 mills 
32.4 mills 


Genera] 
Dehentures 
Schools 


cipalities are located where they are 
because there is a good reason for their 
existance there. For instance, the town 
of Haileybury is a distributing point 
for a large area of surrounding coun- 
try. This tributary country is as pro- 


ductive today as it was before the fire, |. 


and Haileybury is just as necessary as 
ever for the distribution of goods to 
the farmers and miners in the vicinity 
of the town. There is excellent reason 
for the existence of these Northern 
— and they will be rebuilt undouwbt- 
edly. 

“It is a well-known fact that the 
people of Northern Ontario are a 
sturdy people not given to pessimism. 
The courage which was shown in San 
Francisco and Cochrane will be shown 
in Northern Ontario, and that is the 
spirit which will rebuild the country. 

“Nor will they be empty-handed when 
they commence their task. It is estim- 
ated that $3,000,000 of insurance money 
will be paid into the north country by 
fire insurance companies. This sum of 
money amounts to almost double the 
assessment of the town of Haileybury 
alone. While it will not begin to pay 
for all the losses, yet it will go a sub- 
stantial way toward the rehabilitation 
of the burned municipalities. This money 
will be used to rebuild. There will be 
work for everyone for many months to 
come, 

“Then too, there will be a great deal 
of outside assistance given to the un- 
fortunate victims of the disaster. This 
assistance is needed, and, judging from 
the past, it will be generously given, and 
it will all help in the rebuilding of the 
municipalities. 

“It is clear, then, that fire has not 
destroyed the wealth of the municipal- 
ities. They will be able still to levy 
and collect taxes and if they are given 
assistance by the Ontario Government 
as in the case of Cochrane, to tide them 
over for a few years, they will surely 
be able to carry on.” 


$500,000 ISSUE OF 
TRAM DEBENTURES 


Important Legal Opinion That 
Contract Guarantees All 
Interest Charges 


From Our Own Correspondent. 

MONTREAL.—A new issue of 
$500,000 of the 5 per cent. perpetual 
mortgage debentures of Montreal 
Tramways Co, has been underwritten 
by Greenshields & Co., and has been 
offered to the public at the prevailing 
market price. An important legal 
opinion has been secured by the un- 
derwriters from Eugene Lafleur, K. 
C., covering not only this new issue 
but the whole of the outstanding de- 
bentures of the Tramways Co., name- 
ly that “sufficient revenue to pay in- 
terest on these debentures is assured 
to the company by a contract between 
the City of Montreal and the com- 
pany, ratified by the Legislature of 
the Province of Quebec, which pro- 
vides for adjustment of the tariffs 
of fares to produce such revenue.” 
These debentures are a mortgage on 
all the properties of the company 
subject to the prior charge created 
in favor of the bonds, first and re- 
funding mortgage 5’s, which are out- 
standing to an amount of $18,085,000. 
The total amount of debentures out- 
standing, including this issue of 
$500,000, will be $17,650,000. 

Two points should be noted in con- 
nection with these. One is that the 
total of bonds and debentures is only 
$35,735,000 as compared with a total 
of $38,606,857 which is the capital 
value of the company’s property as 
determined by the contract between 
the company and the City of Mont- 
real as on June 30, 1922. Moreover 
according to that contract the com- 
pany is allowed, and in fact must 
earn, six per cent. on this capital val- 
ue, and fares must be high enough 
to permit it to do so. This means a 
guarantee of much greater earnings 
than are required to meet the bond 
and debenture interest charges. As 
a matter of fact the financial state- 
ment covering the twelve months 
ended June 30, 1922, shows net earn- 
ings of $3,315,962, as compared with 
interest on bonds and debenture 
then outstanding of only $1,786.75¢ 
At the current market price of 79 
80 the yield on this 5% debentu 
would be 64%. 


Pointe Claire Issue 


To A. E. Ames & @ 


A. E. Ames & Co. bought f 
Pointe Claire, P. Q.. $100,000 of | 
25-instalment bonds at 99.788 
6.05% basis. Dominion Secu 
Corp. bid 98.573. 


Investing Funds In Britain 


Industrial. Ontario—What would be 
eonsidered the best investment for a 
Canadian firm with funds in London, 
Eneland, that they desire to keep there 
until sterling ‘gets back to par? They 
have been buying British War Loan 
1929-1947 5 per cent. bonds. 

ANSWER 

You could not do better than con- 
tinue to invest in the British War 
Loan issue mentioned. They offer 
safety and easy convertibility into 
cash and a yield higher than can be 
obtained on manv of the Canadian is- 
sues in the London market. 

They can be obtained at 100.25 or 
about 100.875 when charges are 
added. This bond, however, is always 
auoted “flat,” that is the price in- 
eludes accrued interest and the net 
value therefore works out at about 
98.50 at the most recent auotation 
available, This gives a yield of 5.25 
per cent. te the earliest maturity 


be called, or 5.10 per cent. to 1$ 
the bond is not called before 
time. 

A point concerning the inco 
is here of interest. These bond 
exempt from the British inco 
when held by a non-resident. J 
in the name of a Canadian éo 
tion they would be exempt fro 
ish jncome tax of five shillings 
pound although the income wo 
course, be subject to Canadian 
tax. If held in the name of a 
subsidiary of a Canadian corp 
British rather than Canadian 
taxes would be paid. It is 
while, therefore, putting the 
name of the parent Canadian 
ation when purchased for a 
subsidiary. Or they might 
chased by the Canadian co 
as bearer bonds and held 
keeping in Loadea without 


when it is anticigate® the Bonds will | tion 


a 
Our Current List 
gives particulars of a wide 
range of City, Town, County 
and Township bonds. Ma- 
turities, rates of interest 
and denominations are 


varied to meet -every re- 
quirement, 


Write for a copy. 


R. C. MATTHEWS & CO. 
LIMITED 


C.P.R. Building - - Toronto 


Victory Bonds 


for 
Safety 
Assured Interest 


Return and 
Saleability 


Investment 
Connections 


I F. H. Deacon & Co. | 


Members of Toronto Stock Exchange 
INVESTMENTS 


BAY STREET; TORONTO 
wy . Phone Main 6733 
i J. C. Fraser 


McDonagh Somers 


&Co. 


Government and 


Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
Canada 





OSLER & HAMMOND 


Stock Brokers and Financial Agents 
Members 
Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET - TORONTO 


Geo. Beausoleil & Co. 


7 INVESTMENT BANKERS 
112 St. JAMES ST., 


MONTREAL. 


STOCKS anp BONDS 


Canadian, British and American Securities 
Bought and Sold on all Principal Exchanges 


Private Wire Connections With New York and Toronto 


OSLER, HAMMOND & NANTO 


WINNIPEG : 


JOHNSTON »» WARD 


MEMBERS 


Montreal Stock Exchange 
Toronto Stock Exchange 


Canada Trust Bldg. 14 King St. East 
Halifax, N.S. Montreal Sydney, N.S. 
Sherbrooke 


Kingston St. John, Nfld. 
Moncton Direct Wire Connections London 


BELGO-PAPER CO., LIMITED 
25 Years 6 First Mortgage Bonds 


We recommend the above securities as a thoroughly 
sound and seasoned investment, issued by a com- 
pany with a record of twenty years’ successful 
operation. The value of assets mortgaged to secure 
these bonds is conservatively estimated to be OVER 
12 TIMES the outstanding bonded debt. 


We shall be glad to forward full particulars. 


PRICE 100 AND INTEREST 
HANSON BROS. 


160 St James St. INVESTMENT GS St. 
MONTREAL pep yocoet OTTAWA 


Consolidated | 
West Dome Lake 


THIS property adjoins the BIG DOME. 
HAS a developed and substantial ore-body. 
js equipped with milling facilities. 
COMPANY is well financed. 

ABOUT to resume active operations. 


Hamilton B. Wills & Co. 


LIMITED 
FOUNDED 1904 STOCK BROKERS 


Wills’ Building, 90 Bay Street, Toronto 
TELEPHONE ADELAIDE 3680 


BOND MOVEMENTS OF THE WEEK 


Due Low High Low Ask Bid High 
. Year 1921 Range 1922. 


BONDS— te 
Week ue mea 10th. 


% 9% — 91% 
% 


ae 


saseaa 


18% 
87 

98% 
89 

71% 83 82% 83% 

96.10 98.50 98.30 98.40 
96.25 ..... 98.50 98.30 
99.50 99.90 99.80 100.00 
99.10 100.00 99.90 100.30 
98.75 100.00 99.90 100.00 
94.25°100.75 98.00 99.50 99.40 99.75 
95.25 102.70 99.75 100.90 100.75 101.00 
85.12 108.95 101.25 108.00 102.90 103.15 
92.25 101.45 98.80 100.30 100.20 100.30 
96.50 106.55 103.30 105.00 104.80 105.00 


94,50 101.50 
96.62 100.40 
50 95.50 100.13 


SRBBSSSRERESESS 


THE FINANCIAL POST 


CIVIC AND PROVINCIAL FINANCE 


B. C. TO PUT ALL 
PUBLIC UTILITIES 
UNDER ONE BOARD 


British Columbia Electric 
Railway Chief One To 
Be Affected 


From Our Own Correspondent. 

VICTORIA.—Now that the federal 
authorities have removed the British 
Columbia Electric Railway Company 
from the control of the Board of 
Railway Commissioners, the provin- 
cial government is preparing a bill 
providing for control of the public 
utilities corporations within this 
province. 

The general principle of the plan 
has already been approved by the 
Union of British Columbia Municipal- 
ities, which has persistently attacked 
the policy of federal control of a cor- 
poration - operating three thousand 
miles away from Ottawa and in its 
negotiations dealing almost exclus- 
ively with municipalities. At their 
Kamloops convention recently the 
municipalities went on record as fav- 
oring appointment of a provincial 
public utilities commission and now it 
looks as though they will have sub- 
stantially what they want. 

Attorney-General A. M. Manson 
has outlined the details of the plan 
that will be submitted to the legis- 
lature next month for endorsement. 
A permanent commission is not to be 
provided, according to the bill as 
drafted. In disputes relative to rates 
and service, however, the government 
will be empowered to appoint a com- 
mission or sole commissioner under 
the Public Inquiries Act to deal with 
the controversy and render a decision. 
The government will grant such an 
inquiry upon application in writing 
from the municipal council affected 
or from 100 or more provincial vot- 
ers residing in a district affected, but 
without municipal organization, or 
from the company. 

Will Control the Fares 

The commission will have complete 
jurisdiction over fares for passenger 
service. The bill provides that, in 
considering rates, the commission is 
to “have due regard to giving the 
company a fair and reasonable re- 
turn upon the appraised value of the 
property of the company and to the 
protection of the public from rates 
that are excessive.” 

The commission will not need to 
bow to formal legal procedure and the 
bill instructs the commission to make 
its decisions “upon the real merits 
and justice of the case” and not to 
be bound by the judgments of any 
other commission or court. 


HOW TAXES PYRAMID 
AS SPENDING GROWS 


Cities and Provinces Follow 
Central Governments In 
Spending Money 


Bad habits are contagious among 
governments as well as among indi- 
viduals. Canadian experience has in- 
dicated that when federal expendi- 
tures increase the freer spending is 
sure to be followed by larger ex- 
penditures by the various provincial 
governments, and these in turn by 
more reckless municipal spending. 

‘Thus an increase in federal taxa- 
tion js followed by an increase in 
provincial and municipal taxation, 
chiefly on account of the psycholog- 
ical effect of the country’s lead, in- 
ducing local governments to increase 
their budgets beyond actual needs 
and without objection on the part of 
the people because spending then be- 
comes rife throughout the country. 

This example of the bad effect of 
too great expenditure by central gov- 
ernments was the subject of a talk 
by Fred I. Kent at the American 
Bankers’ Association Convention in 
New York. Speaking of conditions 
in the United States he said: 

Before‘ the war taxes levied by na- 
tional, state and local governments 
amounted to $2,229 millions, in which 
the Federal government figured to the 
extent of 30.6 per cent.; by 1919-1920 
the national tax bill had grown to 
$8,918 million, with 64.3 per cent. of 
Federal origin. In 1920-1921 the total 
tax burden fell to $8,489 million, due to 
the decline of the Federal revenues; 
state and local burdens showed, how- 
ever, an increase of 12.8 per cent, over 
the preceding year. This expansion in 
state and local expenditures constitutes 
a very real danger against which this 
country must be on its guard. 


- NEW PROVINCE TALK 


Port Arthur is making a strong bid 
for notoriety by resurrecting the old 
cry of the North for a new province. 
This is a subject long discussed. A 
year or so ago it resulted in a 
bumper meeting at North Bay but not 
once during the couple of days’ gath- 
ering was it mentioned. 


Canadian National Railways earnings 
for the first week of October stood at 
$3,262,024, as compared with $2,918,593 
last year, an increase of $343,430 or 
11.7 per cent. 


UNDOUBTEDLY IMPORTANT 


Kuhn, Loeb & Co., headed the 
syndicate that bought Ontario’s 
$20,000,000 bond issue this week. 
And this “reminds us” of a story: 

Just after closing hours one 
day at the offices of Kuhn, Loeb 
& Company, it was discovered 
that some very important papers 
had to be delivered to J. P. Mor- 
gan, of J. P. Morgan Company, 
and that there was no one left in 
the establishment to deliver them 
except the negro porter. The im- 
portance of conveying the papers 
was so great that it was at last 
decided to immediately dispatch 
the negro on the errand. . Upon 
his arrival at Morgan’s offices, - 
Rastus explained that he must 
see J. P. Morgan of J. P. Morgan 
Company, in person, on an im- 
portant matter. He finally reach- 
ed the big financier’s exclusive 
retreat and asked if he was J. 
P. Morgan of J. P. Morgan Com- 
pany. 

“I am,” condescended Mr. Mor- 
gan, “and who are you that comes 
on such an important errand?’ 

“Suh,” replied the negro haught- 
ily, “I’se de coon of Kuhn, Loeb 
& Company.” 


VANCOUVER PAYS 
- § 49% FOR FUNDS 


Quarter Million Dollar Bond 
Issue Goes To The 
States 


From Our Own Correspondent. 

VANCOUVER. — This city sold 
$250,000 of 30-year 5%% city ‘water- 
works debentures to Spitzer Rorick & 
Co., of Toledo, Ohio, at 100.26 Am- 
erican funds. Bids were asked alter- 
natively for bonds of Canadian pay- 
ment and American payment. 

The tender of Gillespie, Hart and 
Todd was refused, arriving nine min- 
utes late. The money costs the city 
about 5.49%. 

Tenders were: 

Can. Amer. 

\ Payment 

Spitzer, Rorick & Co... 100. 
Gairdner, Clarke & Co.; 

Blyth, Witter & Co. 

and British American 

Bond Corp. 99. 
A. E. Ames & Co..... 9. 
R. C. Matthews & Co. 

Halsey Stuart & Co. 

and Wolverton & Co. 

Miller & Co. and Pran- 


98.19 
98.14 
98 .02 


Pemberton & Son for 
Wood, Gundy & Co... 
J. E Price & Co. and 
Rutter & Co. ....... 
Spokane Ss 
headed by 
Financial Trust .,.. 
Lumbermen’s Trust and 
Ladd & Tilton 


97.63 
97.12 


Border Gets Many New 
Foreign Trade Enquiries 


A definite step has been taken by 
the Border Chamber of Commerce at 
a recent meeting at Windsor to or- 
ganize and develop further the export 
trade, The Border is now reaping 
the benefit of a couple of years or- 
ganized effort which it is now pro- 
posed to further develop because of 
the raising of the U. S. tariff. The 
main industry of the Border is the 
auto, and at present is to be classed 
as seasonable. The export trade 
plans are being pushed to keep the 
industries going the year round. It 
is stated that in the week Border in- 
dustries received a total of 22 letters 
all of trade inquiries from importers 
all over the world, which had come 
to them through the propaganda 
work of the Chamber of Commerce. 
In each instance, the manufacturers 
said that they were optimistic of 
solid results on account of these in- 
quiries. One instance was mentioned 
where a local auto accessory firm 
had obtained a large order from 
Japan. 


TENDERS AND BY-LAWS 


—————————————————[—[_[_[_—$_[_$_£_$_ EE 
TENDERS WANTED 


Oct. 17, Montmorency, Que.—$60,000, 
54%, debentures, payable by series 
from May 1, 1925 to May 1, 1947. E. 
Poriliot, Sec.-Treas. , 

Oct. 17, Village of Fort Erie—$40,000, 
542%, 20-instal. debentures. A. E. Sea- 
ton. Clerk, 

Oct. 18, Island of Montreal Metropoli- 
tan Commission.—$3,100,000, 5%, 20-yr. 
bonds. E. T. Sampson, Sec.-Treas. 

Oct. 20, Ottawa—$2,639,883, 544%, 10,, 
15, 20 and 30-year debentures. City 
ne (Seé announcement on page 
16. 


BY-LAWS PASSED OR DEFEATED 


Caledon.—$30,000 for purchase of the 
Consolidated Telephone Company, and 
erection of the system by the township. 
Passed by the ratepayers on Oct. 9. 

Ferine.—$32,000 for school extension. 
Passed by the ratepayers on Sept. 27. 

Surrey.—$3,000 for repairs to Nicomeki 
River dam. Passed by the ratepayers 
on Sept. 23. as NB, 

Sandwich.—$110,000 for civic improve- 
ment. Passed by the council on Oct. 2. 

BY-LAWS TO BE VOTED ON 

Oct. 17, St. James, Man.—$25,000 for 
school building. 

Dec. 11, Saskatoon.—$7,765 for instal- 
ling storm sewers. 


ONTARIO’S ISSUE. 
IN N. Y. MARKET 


Offered To Public To Yield 
5.05 Per Cent. For 
Twenty Years 


Ontario 5% 20-year bonds to the 
amount of $20,000,000 were offered 
in New York this week at 99.25 to 
yield 5.05% to investors, 

The issue was purchased from the 
province by a syndicate composed of 
Kuhn, Loeb & Co., Chase Securities 
Corp., Kidden, Peabody & Co., Hall- 
garten & Co., Wood, Gundy & Co. and 
and United Financial Corp., at 97.67, 
a 5.19% basis. 


It was Ontario’s first loan since | 


this spring and the last until the end 
of the year. 

The tenders represented nearly 50 
firms, as follows: 


Kuhn, Loeb & Co. Chase Secur- 
ities Corp; Kidder, Peabody & 
Co.; Wood, Gundy & Co.; Un- 
ited Financial Corp. 

A. B. Ames & Cow. ie ccscecves 

A. Jarvis & Co.; McLeod, Young 
Weir & Co.; Kissel, Kinnicutt 
& Co.; W. R. Compton & Co.; 
Continental & Commercial 
Trust Co.; First Trust Co.; 
Union Trust Co.; Old Colony 
Trust Co.; Redmond & Co.; 
Coffin & Burr; Rutter & Co.; 
First National Co.; Estabrook 
& Co.; Stacey Braun & Co.; 
Blyth, Witter & Co.; Eldridge 
& Co.; Ogilvy, Austin & Co.; 
Solomon Bros. & Hutzler .... 

R. A. Daly & Co.; Bankers’ 
Trust Co.; E. H. Rollins & 
Son; Clarke, Dodge & Co.; 
Lee, Higginson & Co.; Spencer 
oe & Co.; Brown Bros & 

0. 

Kerr, Flemming & Co. ........ 

National City Co.; Dillon, Read 
& Harris, Forbes; The 
Guaranty Co; Dominion Se- 
curities Corp. 

Municipal Bankers Corp.; 
Matthews & Co.; Blair & Co.; 
Halsey, Stuart & Co.; White, 
Weld & Co.; Kountze Bros. .. 


MAY GIVE TO NEW 
RAILWAY BOARD 
A CLEAN SHEET 


(Continued from page 1) 
likely to hear something definite be- 
fore long. It is that government 
should create a separate account, 
made up of all the liabilities which 
attach at the present time to the Can- 
adjan National Railway, and start 
the new Board with a clean sheet. 
There is much to be said in favor 
of the proposition. If sound book- 
keeping were brought to bear on 
the existing situation as to fixed 
charges, the amount could not pos- 
sibly fall below $100,000,000; and 
that is a fearsome thing. The dead- 
ly compounding principle ‘would 
easily eat up all surpluses on oper- 


96.20 


‘|ating account as time proceeded. The 


Board needs encouragement, and so 
do the Canadian people, although the 
ugly truth would lurk in the back- 
ground. ; 

The financial aspect, looking to the 
future, becomes inextricably involved 
with the physical. The system as at 
present laid out can never be operated 
economically. There are too many 
parallels. ‘Take the situation be- 
tween Montreal and Toronto as an 
example. The Grand Trunk and the 
Canadian Northern run practically 
side by side, tapping precisely the 
same centres of traffic, or nearly so. 
Any that are not reached by both 
could very readily be linked up by 
means of short spur lines. One does 
not need to be an expert railway man 
to see that such a layout must always 
create, waste. 


Paralleling in West 


But unbusinesslike as may be the 
situation as respects parallels in On- 
tario and Quebec—for in Quebec the 
competition of the Intercolonial with 
the Grand Trunk must also be borne 
in mind—the distribution of trackage 
in the Western provinces is infinitely 
worse. Let anyone who wants to 
grasp its real significance take a map 
and trace the course of the three 
lines which now run from Winnipeg 
to the Pacific coast. It should be 
said that the parallel through the 
Yellowhead Pass has been cut out; 
but that still leaves thousands of 
miles of line for which there can be 
no defence on sound railway grounds. 
Here is where Sir Henry Thornton 
could at once do a most useful thing 
—if he were permitted to do it. 

He starts out, however, under the 
Act of 1919, and that Act puts con- 
trol over the Board in the hands of 
government. If political interference 
were for any reason, good or bad, 
deemed expedient, let us all clearly 
see that the door is wide open for it. 
It is not suggested there will be such 
interference, and it is quite probable 
Sir Henry Thornton has had a clear 
understanding with government on 
that vital point; but the power is 
there. While it is there it may be 
used. It has been used in the past. 
In fact, our whole railway problem, 
in its creation and development, is 
the direct product of an effort to mix 
transportation and politics. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place 

Jet. 6—Annapolis County, N. S. .. 
Oct. 11—Vancouver, B. C. .. .. . 
Oct. 7——Dryden, Ont. i. isa ce i's ae) oe 
Oct. 11—Pointe Claire, P. Q. .. oe 
Oct. 10—Carleton Place, Ont... .. , 
6—Renfrew County, Ont... .. .. 
7—Port Dalhousie, Ont. .. .. .... 
7—Hanna, Alta. ..-.... .. 


Oct. 
Oct. 
Oct. 


ct. 11—Montreal Tramways .. .. .. 
. 12—Belgo Canadian Paper Co. .: 


Ob Shr NT I os ovis es? oe eek ee 
*School bonds bearing Ontario Gove 


MUNICIPAL 
Sold to 

Eastern Securities Corp. 
Spitzer, Rouels & Co. .. .. «+ -- 
Gairdner, Clarke & Co. .. .. .. -- 
A. E. Ames & Co. .. .. «2 os oe oe 
A. E. Ames & Co... .. .. 
W. C. Brent & Co. .. ‘ 
C. H. Burgess & Co... .. ; 

W. R. Alger Corp. .. .. os os os os 
CORPORATION 
Greenshields, Ltd. .. .. .. «+ «+ «> 
Newman, Sweezey & Co., Wood, 
Gundy & 


Weir & Cos... so os oe ce oe 
PROVINCIAL 
Kuhn, Loeb & Syndicate . 
rnment guarantee, 


Co., and McLeod, Young ~ 


Amount Price Basis 


250,000 100.26 5.49 
50,000°103.07 5.64 
100,000 99.788 6.05 
142,100 98.33 5.65 
20,000 98.81 5.75 
pees 100.02 6.00 


Term 


500,000 


1,500,000 
$20,000,000 97.67 5.19 


(OPED RET 


Financial independence 
is only obtained by the 
saving and careful in- 
vestment of every avail- 
able dollar. Sound bonds 
should be the basis of 
every estate, and the 
time to start buying is 
when you can least af- 
ford to lose the money 
—right. at the start. 

We have a number of 
attractive Government, 
Municipal and Corpora- 
tion Bonds, ranging in 
yield from 


54% to 8% 


about which we would 
like to give you par- 
ticulars. A request will 
bring them to you. 


INVESTMENT BA 
14 King St. E., Toronto 


Trustee 


Investments 


Our October list of 
offerings of Trus- 
tee Investments is 
now ready for dis- 
tribution. Copies 
gladly supplied on 
request, 


CANADA TRusT(O 
14 KING ST EAST TORONTO — 
Hume Cronyw-J.R.Mitcnew 


CREDIT CANADA 


LIMITED 
Dominion Express Building 


Montreal 


MURRAY & COMPANY 
Specializing in 
Government, 
Municipal 
and 


Corporation 
Bonds 


CONTINENTAL LIFE BUILDING 


ADELAIDE 8293 - TORONTO 


McAra Bros. & Wallace 


Financial, Insurance and 


Investment Agents 
1855 Scarth Street, REGINA 


Here is a Booklet 
that 


is well worth sending for and 
reading carefully. 

It is the story of the world’s 
greatest gold mine—the Hollinger. 
Few people realize the magnitude 
of this enterprise, the vast extent 
of their workings and the impor- 
tance of this mine to Canada. 

A careful reading of this book 
will well repay anyone and help 
to give you a better understand- 
ing of this basic industry. 

Kindly use the coupon below. 


Simons, Agnew & Co, 


Standard Stock Exchange 


Montreal Mining Exchange 
MONTREAL 

189 St. James St. 
Main 8479. 
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TORONTO 
McKinnon Building 
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BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 
Canadian—Strong—Progressive 
General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


The Leading Life Company of the Dominion 


Assurances in Force - $550,000,000 
Assets - $130,000,000 


Sun Life Assurance Company of Canada 
Head Office: Montreal 


The Independent Order 


of Foresters 
Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$74,000;000.00 


POLICIES ISSUED FROM $500 TO $5000 


W.H. HUNTER G. R. COTTRELLE 
President Treasurer 


G. E. BAILEY 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
Established 1869 


HUME CRONYN, President 


DIRECTORS 
Vice-President; J. KERR FISKEN, 2nd Vice-President; C. M. BOW- 
Executive ; . CLEMENT, K.C.; BREITHAUPT’S; GEO. PAT- 
GOUIN; MAJOR-GENERAL HON, 8. C. MEW- 
MASSEY; LOUIS LA COURSE LANG. 
OFFICERS 
RUBY, General Manager; W. H. SOMERVILLE, A. 
COOK, ALA. ¥.A.8., Secretary; A. E. PEQUEG 
: J, H. ROOS, Treasurer; J. F. HONSBERG M 
Medical Directors; M. 8. ay 2 F:A.8 
vary; G. J. A. REANY, 8 
& McINTOSH, So! 


HEAD OFFICE—WATERLOO, ONTARIO. 


LA., Assistant General ° 
NAT, A.LA., F.A.S,, Aassist- 
D. and J. M. LIVINGSTON, 
LAING, A.LA., 

; BRAY 


.8.. Actuary; 
tendent of 


CONSULT OUR AGENTS FOR 
Guarantee Bonds, Automobile, Accident 
and Sickness, Liability and Fire Insurance 


LONDON GUARANTEE 


and ACCIDENT COMPANY, LTD. 
Head Office for Canada—TORONTO 
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~ How Fruit and Produce 


sales are increased 
by Long Distance 


Some quotations from recent reports: 
“Of 48 cars of fruit for immediate sale, two-thirds 
were sold by Long Distance.” 
“8/, of our calls are from customers “Collect,” our Com- 
pany paying the charges.” 
“We use Long Distance frequently at night by ar- 
rangement with correspondents.” 
“Sold most of our canning “pack” by Long Distance.” 


“Whenever I have a surplus of produce I use your 
classified directory to gét in touch by Long Distance 
with new customers.” 

“We use code system for calling customers when con- 
signments arrive.” 


We can tell you how to apply Long 
Distance to almost any business 


FRANK KENNEDY, | 


THE FINANCIAL POST 


INSURANCE FOR BUYER AND SELLER 


IMPORTANT RULING 
_ OF COURT REGARDS 
‘INSURANCE POLICY 


Western Jurist Deals With 
Leading Questions Asked 
Regarding Health of 
Insured 


upon it is in itself also reasonable, that 
is, the construction that should be adopt- 
ed, on the principle followed in Decock 
c. Barager, 19 M. R. 86. lt is also my 
opinion that the words ‘statements, ans- 
wers and representations’ in the same 
phrase, do not apply to the declarations 
in the first seven lunes of the paragraph 
in the original application immediately 
preceding the insured’s signature, and 
particularly the following: ‘it is hereby 
declared and agreed: that all statements, 
representations and answers in this ap- 
Plication—are a consideration for and a 
basis of the contract—; that any untrue 
statement or representation or any sup- 
pression of fact material to the con- 
tract shall void the policy.’ 

“Those words ‘statements, answers and 
representations’ appearing in the saia 
phrase of the appiucations for reinstate- 
ment, and aiso used in the same order 
in the original application have in the 
jatter an opvious meanig and they 
should be held to have the same mean- 
ing in both. ‘there is still another ques- 
tion that arises with respect to the same 
phrase (or re-affirmation part) of the 
applications tor reinstatement, and that 
18 whether, under the same, the de- 
fendants may raise in defence the fals- 
ity of answers made in the original ap- 
Piication and not reproduced in the 
policy? Or, are they barred from 80 
doing by the incontestibility clause in 
the policy? In issuing the policy con- 
taining tnis clause, tne defendants as- 


_ An insurance decision of no little 
importance, having to do, as it does, 
with the renewing of lapsed policies 
and,the health of the insured at the 
time of reinstatement, was recently 
delivered by Mr. Justice Prendergast, 
of the Saskatchewan Supreme Court, 
in the case of Sherman vs. The Great 
West Life. The amount involved 
was $2,000 which was the face of a 
policy on the life of Peter Meinhorst 
in favor of the plaintiff, his mother. 
Meinhorst died of tuberculosis and 
the defence set up was. that there 
was fraud and breach of warranty. 
The former in giving false answers 
and withholding information on the 
part of the insured when making the 
original application in 1915. and on 
the part of both the insured and the 
plaintiff when making several appli- 
cations for reinstatement, these be- 
ing in respect of the insured’s own 
health and the death of his father. 
The breach of warranty was set up 
as to the correctness of the said an- 
swers. In regard to the latter the 
court’s ruling will be of importance 
to most insurance men. He said: 


“IT will consider the question of war- 
ranty at once, as it can be decided on con- 
sideration of the documents above re- 
ferred to without reference to the oral 
evidence. It is clear that the effect of 
paregregne 18a to 16 of the defence is 
to allege that the applications for rein- 
statement constituted or contained a 
warranty. It is not so clear that para- 
graph 12 conveys that the original ap- 
lication also contained a warranty. 
But I will assume that it sufficiently 
conveys such allegation. It does not 
matter, in my opinion, whether the 
words in the original application ‘That 
any untrue statement or representation 
or any suppression of facts material to 
the contract shall void the policy’ con- 
stitutes or imply a warranty in them- 
selves; as any such effect which these 
words might otherwise have is, in the 
view that I take, done away with by the 
terms of the policy. 

“Clause 8 of the provisions of the 
policy, headed ‘Incontestibility,’ begins 
as follows: ‘The policy shall be incon- 
testible after one year from date of is- 
sue except for fraud or for non-payment 
of premiums or for violation of sro- 
vision 9 following’—the latter referring 
to change of residence, travel and tak- 
ing up military service. There is then 
the following: ‘This policy and the en- 

dorsements hereon, which include a copy 
of such parts of the application as are 
material to the contract, constitute the 
entire contract ‘between the parties.’ 
But it is to be observed that part of 
the application so included in the policy 
comprises only certain questions and 
answers as to health and not that part 
of the original application above refer- 
red to nor any warranty whatsoever. 
Then comes this declaration: ‘All state- 
ments made by the insured’—and there 
are no other statements by the insured 
in the policy than the said answers re- 
roduced from the application—‘shall, 
in the absence of fraud, be deemed rep- 
resentations and not warranties, and no 
such statement shall be used in de- 
fence to a claim under the policy unless 
it is contained in the said parts of the 
eppliestion, that is to say, the parts of 
the application reproduced in the 
policy. 

“So that the policy (including the 
questions and answers reproduced there- 
in from the original application) con- 
tains no warranty whatsoever; and the 
declaration that it constitutes the 
entire contract moreover negatives any 
warranty (if there be such contained 
in the original application. The ap- 
plications for reinstatement are, how- 
ever, very different, as they are to 
the effect that each of the applicants 
(the insured and the beneficiary) 
‘renews, affirms and warrants each of 
the statements, answers and representa- 
tions as expressed in the original ap- 
plication for said policy, and doth 
further warrant that the answers to the 
following questions are correct-——’ 
I hold, however, that the defendants 
cannot avail themselves of such war- 
ranty, and this for the following rea- 
sons: 

“We have clause 11 of the provisions 
of the policy, headed ‘Reinstatement,’ 
which is in these words: ‘Should this 
policy lapse it will be reinstated at any 
time—upon the production of evidence 
of insurability satisfactory to the Com- 
pany and the payment of all overdue 
payments.’ ” 

Reinstatement is thus, not a matter 
of grace, but a contractual right, and it 
is subject only to two conditions; the 
production of evidence of insurability 
satisfactory to the Company and pay- 
ment of overdue premiums. The Com- 
pany ‘may require for reinstatement 
medical examination even much more 
severe than the original one, for it must 
be “satisfactory to the Company” and it 
may require answers to the most search- 
ing questions. But it cannot require 
the insured to give any warranty as 
that is not “evidence of insurability” 
and: would introduce a new condition not 
stated in ‘the contract. The whole de- 
fence of warranty, under either the or- 
iginal application, the policy or the ap- 
plications for reinstatement, is thus dis- 
posed of. 


“I will also consider at once, in the 
applications for reinstatement, the gen- 
eral meaning of the same words that I 
have just considered in the aspect of 
warranty alone: ‘Each of the under- 
signed hereby renews, affirms and war- 
rants each of the statements, answers 
and representations as expressed in 'the 
original application for policy.’ Taking 
the phrase in its literal meaning, 
consider that the words ‘statements, 
answers and representations’ should be 
taken to mean the statements, answers 
and representations originally made as 
they truly were, that is to say, with the 
meaning which they then had which was 
that they applied to the facts and con- 
ditions existing at the time of the or- 
iginal application, It is, of course, also 
reasonable to argue that for obvious 
reasons the object was to obtain declara- 
tions as to facts existing when rein- 
statement was applied for. But, what 
then, the phrase is at best ambiguous; 


sumed that the insured would meet his 
Obilgations, that is to say, would pay the 
premiums. But when the policy iapsed, 
it was not unreasonable, neither was it 
contrary to the reinstatement clause, for 
the.detendants to require a re-aifirma- 
tion of those answers already given in 
the original application, if they came 
under tne definition of ‘evidence of in- 
surability,’ and whether they were re- 
producea in the policy or not. 

“There is, however, only one such ans- 
wer challenged by the defence that is 
in the original application and not re- 
produced in the policy, and that is No. 
<3: ‘Are you now in good health? Yes.’ ” 

The court, in dealing with the ques- 
tion of fraud, held that there was 
nothing in the defence statement 
chalienging the answer in the podlicy 
to the effect that the health of the 
father was then “good,” but in con- 
nection with the reinstatement dec- 
jarations the question was raised 
when the answer was given that 
there had been no illness in the in- 
sured’s home or among relatives, 
whereas his father had died in the 
meantime. In this connection the 
court leaned to the contention that 
the insured, who had been living in 
the U. S, and then in Moose Jaw, 
Sask., was uncertain as to where his 
home was at the time, also to the 
view that relatives in a certain ac- 
ceptance of the term does not include 
parents, but at the same time he ex- 

pressed a preference to dispose of the 
matter on the ground that the word 
illness is very. often used in a re- 
stricted sense, differentiating it from 
illness when death results. ‘Chat, the 
learned jurist said. was the sense that 
the word would suggest, particularly 
in life insurance policies. as it would 
also in tables of vita] statistics and 
health reports. The same could be 
said of the word “wounded,” in a 
war bulletin or reports of an accident 
which nobody would then take in the 
general sense of its dictionary defini- 
tion. In the present case the word 
illness as used in the immediately 
preceding question is there meant as 
an illness that was not fatal. 

The decision then embarks into a 
lengthy debate on the condition of 
the health of the insured from time to 
time and as to whether or not he 
knew he was suffering from tuber- 
culosis. Medical testimony was to 
the effect that the attack may have 
been of a year’s duration. In his 
conclusion on this phase of the ac- 
tion, the court held that the onus was 
upon the company and they had not 
shown that the answers of the in- 
sured, at the time he was suffering 
unknowingly from the disease, were 
fraudulent. This in face of certain 
statements made bv the brother of 
the insured who was in the insurance 
business in Winnipeg. He was asked 
by the mother to see that the proper 
claim was filed after his brother’s 
death. The company’s superintend- 
ent of insurance said that the brother 
made certain statements about the 
brother’s illness. The judge ruled 
these statements as immaterial, es- 
pecially in face of the fact that the 
brother denied making them. and also 
on the ground that he was miles away 
from his brother when he died. The 
mother made an affidavit that the 
duration of her son’s illness was 
about a year when in that period she 
assisted in having the insured rein- 
stated. She denied knowledge of 
such a statement in her declaration, 
saying she couldn’t read English. 
The court said that the declaration 
was evidently made out at the same 
time as that of the doctor’s without 
the woman’s specific instructions. 

Judgment was for $1.969 there be- 
ing an unpaid balance on the last 
premium. 

Thus what seemed like a solid case 
for the insurance company tottered 
and fell. Reading between the lines 
it would seem that in regards the 
questions on a policy, great care must 
be taken by insurance underwriters if 
they are to afford the companies the 
desired protection 


U. S. NOT INTERESTED 


Little ‘Competition With Canada In 
Australian Paper Market 


From Our Own Correspondent. 


NEW YORK.—American newsprint 
manufacturers apparently regard with 
equanimity the approaching consum- 
mation of a reciprocal trade agree- 
ment between Canada and Australia 
regarding newsprint. The volume of 
United States' exports of newsprint 
to Australia has been so small dur- 
ing recent years that the loss of the 
business, in the event of the new 
reciprocity pact becoming a fact, will 
mean little to the American industry. 


and if the construction that I have put 


MANY HAILEYBURY 
PEOPLE DID NOT 
CARRY INSURANCE 


Rate Was High on Account 
of the Hazard and None 
Were Over Insured: 


The insurance loss will be heavy in 
the fire-swept Temiskaming area, 
about $3,000,000, but not near as 
much so as if some of the older sec- 
tions of the province were visited by a 
like calamity. The reason is that the 
companies considered the risk was so 
great that the rate was high, about 
ten per cent. The result was that no 
one was over insured and a great 
many carried no insurance whatso- 
ever. It will be some considerable 
time before the underwriters will be 
in a position to give out the definite 
losses. They -will, however, be re- 
lieved of the trouble of sending ap- 
praisers along to place valuations as 
everything is a total loss. 


Some interesting stories are heard 
of the fire and perhaps the most in- 
teresting from an insurance point of 
view was secured first hand by a 
FINANCIAL POST representative, 
W. A. Doner, who was in Haileybury 
at the time of the fire. As the holo- 
caust was sweeping down upon the 
town he was sitting in Johnston’s in- 
surance office and there came a host 
of calls and demands for insurance. 
One merchant appeared at the office 
and asked that his insurance be in- 
creased $2,000 as he had just taken 
in that much more goods. Several 
private residents called and asked 
that the amount of their insurance be 
increased. One man wanted to make 
sure that his insurance would be in- 
creased immediately but he was told 
by the agent that when his applica- 
tion got to Toronto the amount of the 
insurance would then be in force. 


There are two pointed lessons for 
the buyers of insurance in the Hail- 
eybury holocaust. The first is that 
people should learn that the placing 
of insurance with the agent does not 
immediately place the insurance in 
force. This many Haileyburians 
found out. They saw the horse about 
to escape from the barn and tried to 
shut the door when it was too late. 
In other words they saw the fire com- 
ing and tried to place insurance. They 
expected to do in a couple of minutes 
what would take days. Delay to the 
last minute found them destitute of 
insurance in their hour of need. 


The second lesson is that no matter 
how safe or free of danger one feels, 
insurance in time of danger is cheap. 
There were hundreds of people re-’ 
siding in Haileybury who lived in 
that town because they felt that it 
was safe from forest fires though the 
fire underwriters could not see it.-For 
the same reason they did not carry 
fire insurance, being willing to take 
their chance on a local conflagration. 
That they have been living in a fools’ 
paradise has been strongly brought 
home to them. Those who had fire 
insurance in Haileybury will have a 
nice nest egg to re-start life while 
those who were without insurance 
will have a much harder battle to re- 
start life. 


A partial list of the losses from an 
early estimate follows: Northern, 
$227,000; London and _ Lancashire, 
$200,000; Yorkshire, $160,000; North 
British and Mercantile, $150,000; 
Commercial Union, $146,000; Atlas, 
$135,000; Norwich Union, $125,000; 
Guardian, $115,000; Caledonian, 
$105,000; Phoenix of London, $100,- 
000; Sun, $100,000; Alliance, $88,000; 
Employers’ Liability, $62,000; West- 
ern, $50,000; Globe and Rutgers, $38,- 
500; Niagara, $37,000; Union of Par- 
is, $30,000; British Colonial, $21,000; 
Union of London, $18,000; Queens- 
land, $10,000; National Provincial, 
$9,000; North America, $6,000; Con- 
tinental of New York, $5,000; Scot- 
tish Metropolitan, $5,000. 


Premium Due When 
Policy Has Been Operative 


- 


When the writing of an insurance 
policy has reached the stage whereby 
the company is liable for the amount 
of the policy, in case anything hap- 
pened to the insured, the latter is 
liable for the amount of the premium, 
providing there has been no misrep- 
resentation in securing the applica- 
tion. This precedent creating insur- 
ance decision was delivered by Judge 
James A Mulligan at Ottawa recent- 
ly. ‘The Imperial Life Insurance 
Company launched the action against 
Louis LeBlanc, hardware merchant, 
for payment of $35 on an insurance 
policy. Some time ago LeBlanc made 
application to the company for an in- 
‘surance policy to the value vf $1,000. 
He made the application in writing 
and the policy was duly delivered to 
him, and a part a was made. 
After keeping the policy for two 
weeks, “LeBlanc decided he would 
rather insure with another company 
and sent back the policy to the plain- 
tiffs, refusing to pay the balance of 
the premium. He based his refusal 
on the grounds that it had been rep- 
resented to him by an officer of the 
company that his signing the appli- 
cation for the policy did not bind him 
to take it, unless he chose to do so. 

In the argument before Judge Mul- 
ligan, the defence failed to show that 
there had been any misrepresentation 
of the facts in connection with the 
policy. The court held that as the 
company could have been held liable 
for the payment of the $1,000 named 
in the policy had LeBlanc died while 
it was in his possession, that a con- 
tract had been entered into which was 
binding also on the defendant. 
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The Western Empire 


LIFE ASSURANCE COMP. 
Head Office; 701 Somerset Bidg., Winnipeg, Man. 


Men of proven ability would do 
well to write for particulars of 
the Agency Contract the Company 
is prepared to offer. Several Dis- 
trict Managers required to cover 
exclusive good territory at a num- 
ber of Western points. 

Branch Offices; 
Saskatoon Vancouver 
WILLIAM SMITH, , 

Managing Director. 


Fire, Marine, Automobile, 
Riots, Civil Commotions he gy Strikes 
Insurance. 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 
Losses Paid Se See 


$84,000, 
BOARD OF D 


British America Assurance Co. 
Fire, Marine and Automobile 
Insurance 


HEAD OFFICE - TORONTO 
BOARD OF DIRECTORS: W. R. 
Meikle, President and General Man- 
ager; Wilfred M. Cox, Vice-President; 
Sir John Aird, Robt  Bickerdike, 
(Montreal), Lt.-Col. Henry Brock, Al- 
fred Cooper (London, Eng.), H. C. 
Cox, John H. Fulton, (New York), D. 
B. Hanna, Miller Lash, Geo. A. 
row, Major Gen’l. Sir Henry Pellatt, 
C.V.0., E. R. Wood. 


Losses Paid Since Organization, 
over $52,000,000.00 


THE 
CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE : WINNIPEG, MAN. 


TOTAL ASSETS $2,792,662.00 
TORONTO, 24 Adelaide St. W. 


W. H. George, Superintendent of Agencies 


The Mercantile Agency — 


R. G. DUN & CO. 


Consult us before extending credit or if - 
customers are delinquent. 


Halif 
tawa, 


nipeg, — 
sau Stiladie 


| 


Canadian Offices: 


St. Joh M Ot- 
coun, Li nen London, Wine 


Moose Jaw, Saskatoon, 
Lethbridge, Van- 
Address enquiries te 


R. G. DUN & CO. 


Secarits of Funds | 


First mortgages on im 


proved 
roducing, free- hold 


40% of the value of the mort- 
gaged property. 

We will accept your funds for 
investment on the security of 
such mortgages, giving you our 
guarantee of prompt payment 
of interest and due repayment — 
of prin 


This most conservative form 
of investment yields you 5%%. 


Write for particulars. 


CER EXECUTORS=oot 


46 King Street West. Toronta 


The Money 
Centre 


Despite all difficulties, 
London remains the 
international market of the 
financial world. It isagain 
lending freely, both to the 
Dominions and to foreign 
countries. London will 

‘ always consider every 
reasonable business 
proposal—*‘ gilt edge’’ or 
speculative. 


The Statist 


-of London, England) 
is the predominant organ 
of the Sicess Centre, and 
through its columns 
Banking, Trust and Mer- 
cantile institutions can 
reach the most influential 
financial public both in the 
United Kingdom and the 
Continent of Europe. 


Advertisement Rates on 
application 


THE MANAGER 


51 CANNON STREET 
LONDON, E.C. 4 
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| England Can 


Pay Debts But 


Other Nations Unable To 


(Continued from Page 10) 
this experience it is difficult to be-) tainly she can pay something, though 


lieve that Germany has any surplus 

at the present time from the export 

of her products. : 

There is a further consideration 
in support of this conclusion. It is 
beyond question that in the last three 
years Germany has made every effort 
to develop her external trade. The 
German workman, whose industry 
and efficiency are generally admitted, 
has been fully employed and the fac- 
tories have been actively at work all 
over the country. The decline in the 
mark, which at every stage has been 
much greater in the external than 
the internal value, has afforded a 
very considerable advantage to the 
German exporter, so much so indeed 
that there is hardly anywhere a man- 
ufacturer, oe goods for ex- 
port, who does not complain of Ger- 
man competition. Nevertheless, the 
German trade figures show that the 
exports, long after the immediate de- 
ficiency in essential foreign commod- 
ities due to the war was made good, 
are still barely equal to the imports. 
The conclusion seems irresistible 
that Germany has no present capacity 
2 obtain a surplus from the export 
0 \. | 

am not sanguine enough to be- 
lieve that those who think they can 
extract from Germany enough money 
to enable them to meet the internal 
liabilities, which they themselves 
have incurred in restoring devastated 
areas, will be satisfied with the state- 
ment I have just made. At the rec- 
ent Reparation Conference of the Al- 
lied Powers held in London proposals 
were made of punitive measures to 
be taken with the object of compel- 
ling Germany to make immediate 
aan yments, a policy which could 
only have been advanced under the 
conviction that Germany really could 
pay. For my part I do not believe 
that it is within her power to do so, 
but let us suppose for a moment that 
she can. We have then to consider 
what the effect of this enforced pay- 
ment would be upon international 
trade, arid whether it would be to the 
advantage either of Germany’s cred- 
itors as a whole or of the rest of the 
world. 

If Germany could pay what is de- 
manded of her, the only method of 
obtaining the money would be by in- 
creasing her exports. Now what are 
these exports to be? She is essential- 
ly a manufacturing nation. Her for- 
‘eign sale of raw materials is compar- 
atively small. On balance she is 
obliged to import food, and in conse- 
quence of the loss of a large part of 
her mineral lands she is compelled to 
import both iron ore and coal for the 
supply of her factories and furnaces. 
An increased exportable — 
could only be obtained by extending 
her sale of manufactured | To 
do this in the teeth of the competi- 
tion of other manufacturing nations) 

she must work longer hours for less 
‘wages, she must cut profits, she must 
reduce her imports to the indispens- 
able minimum. But her competitors 
will not consent to stand -idle while 
they lose trade. They will find them- 
selves faced with growing unemploy- 
ment ‘and heavy trade losses. So far 
as German goods seek to invade their 
own domestic markets they may en- 
deavor to exclude them by tariffs, but 
in order to retain their hold on neut- 
ral markets they, too, will be com- 
pelled to reduce wages and cut prof- 
its. And thus Germany’s effort to 
extend her foreign trade must be 
confronted with the opposition of the 
whole manufacturing interest of the 
rest of the world, and could only be 
successfully countered by a general 
lowering of the standard of life. 
- J know it is frequently alleged that 
the collapse of the mark, with the ac- 
companying disorganization of the 
wails trade, might have been avoid- 
ed the German Government had 
acted with firmness and good faith. 
It is said that Germany has intention- 
ally depreciated her currency in order 
to induce her creditors to abandon 
their claims. We are told that her 
people are not adequately taxed, and 
that if they were subject to the bur- 
dens borne in some other countries, 
the Government would be able to 
meet its liabilities. It is certainly 
true that in my own country far 
heavier taxation is levied than in 
Germany, but I am inclined to think 
we are overtaxed and that overtax- 
ation, so far from fostering, cannot 
fail to depress national production. 
But whether I am right or wrong 
in that opinion I fail to see how ad- 
ditional taxation can stimulate for- 
eign trade and provide a large ex- 

ortable surplus. The taxes would 
S id in marks, and, whether the 
marks are derived from avowed tax- 
ation or from concealed taxation 
through the use of the printing press 
they are in neither case a currency 
which would be accepted in discharge 
of foreign liability. 

Manipulation In Marks 

In the actual condition of Germany 
a foreign sale of marks is an inevi- 
table accompaniment of the payment 
of reparations. Except by such sale 
there does not appear to be any prac- 
ticable method for the Government 
to obtain the necessary foreign cur- 
rency other than by exacting it from 

sxporters, as a condition of their re- 
celcing an export license. But the 
 @ r, who often has_ external 
obligations of his own to meet, does 
not want marks but dollars or pounds 
sterling, as the case may be, and 
forthwith sells the marks paid him by 
~ the Government for the currency he 

; s. If we add to this regular sale 

- in the course of business the further 

gale by Germans who mistrust the 
stability of their own currency, we 

haye a sufficient ete of the 
stiipendous drop in the value of Ger- 

‘man money. 

Let me comme back now to the ques- 
tion of what Germany can pay. Cer- 


not in the form or under the condition 
it is now sought to impose upon her. 
Many Germans possess foreign assets, 
whether investments or balances in 
foreign banks, andit would be a per- 
fectly practicable proceeding for them 
to sell these assets to the German 
Government, who in turn could hand 
them over to the Reparation Com- 
mission. But it is an essential con- 
dition of such a transaction that the 
owners of the foreign assets should 
be willing to sell them; no Govern- 
ment in the present situation of Ger- 
many could force a compulsory sale. 
How then could this consent be ob- 
tained? I have no doubt that if these 
assets could be sold for an assured 
profit the holders would be willing to 
dispose of them. It must be remem- 
bered that to a considerable extent 
they are the proceeds of sales of 
marks which have been flung by Ger- 
mans on the foreign market under 
the well-founded apprehension that 
the pressure of reparation payments 
would rapidly depreciate their value. 
Relieve this pressure and the mark 
would immediately improve. It has 
still a far greater value in Germany 
than it has outside, and the German 
holders of foreign assets would have 
a clear advantage in selling them for 
marks to their Government, 

It is impossible to give any precise 
estimate of.the total value of these 
assets, but I believe it would be safe 
to put them at not less than a billion 
doliars. Whatever the amount may 
be, however, Germany could pay it, 
provided. the -fall in the mark was 
arrested. Mord than that I do not 
think she has the ability to find, at 
any rate for some years, and it would 
be a condition of this payment that 
no more should be demanded of her 
for a long time to come. I believe 
that, looking merely at the amount to 
be received, the creditors would gain 
by abandoning the attempt to obtain 
other money payments for a period 
of at least ree years, and I am 
quite sure the world as a whole would 
be an immense gainer in the general 
stabilization of exchanges which 
would ensue upon an arrest of the 
fall in the mark. 

Before I leave this part of my sub- 
ject there is one observation I should 
like to make. I have no wish to mini- 
mize the just claims of the Allies 
against Germany, and I recognize the 
serious political difficulties which 
stand in the way of their abatement. 
But no solution of the reparation is 
possible unless political considera- 
tions are subordinated to economic 
facts. What Germany can pay may 
not be a simple question, but it is a 
question capable of being answered. 
ee = re oo 
counter popular hopes, popular 
passions, and; more formidable still; a 
popular sense of natural justice which 
prescribes that the defeated enemy 
who planned the War should make 
good the damage suffered by the 
victors. And so no authoritative an- 
swer is given while Europe slides in- 
to ruin. 

I have dealt at length with the re- 
paration problem in an endeavor to 
show that a nation, except in so far 
as it has an, exportable surplus, can 
only pay foreign debt out of’ the 
wealth it has accumulated outside its 
own country. If we pass now to the 
other international debts we have to 
recognize that the general argument 
is equally applicable to them all. 
Have the debtors an exportable sur- 
plus and what are their foreign as- 
sets? With regard to the latter 
question the only debtor possessing 
any large accumulation of such as- 
sets is England. Notwithstanding 
her immense sale of securities to the 
United States the second and third 
years of the war, a sale which largely 
furnished the means of paying for the 
goods of all kinds bought by the Al- 
lies, England still owns sufficient, 
foreign securities to cover her debt to 
the United States two or three times 
over. But neither France nor Italy 
has similar reserves of wealth, and I 
doubt whether either of them has 
sufficient to meet more than a trifling 
part of their foreign debt. 

Their remains to be considered 
their exportable surplus in the ordin- 
ary way of trade. I shall speak later 
of the circumstances in which an ex- 
portable surplus from production usu- 
ally arises, and I shall give my rea- 
sons for thinking that nothing more 
than comparatively small annual 
payments can ever be made in this 
way. But it will be more convenient 
now to deal with an individual debt 
and I will ask you to consider the 

articular case of the debt from 

rance to England, which I can speak 
about with more freedom as it is a 
debt in regard to which my own 
country is the creditor. We shall 
get a clearer view of it if we exam- 
ine the circumstances in which it was 
incurred. 

The War and Trade 

During the War France developed 
an immense demand for goods of 
foreign production. As an increas- 
ing. proportion of her manpower be- 
came engaged in her army, her capa- 
city to supply herself was progres- 
sively reduced. She had no abun- 
dance of foreign securities with which 
to pay her requirements and she 
could obtain the war materials indis- 
pensable for the maintenance of the 
fight in no other way than by bor- 
rowing the money to pay for them. 
Before the United States came into 
the War France had borrowed one 
billion dollars from the British Gov- 
ernment, and this amount was subse- 
quently increased to over 2% billion 
dollars. The price of the goods 
bought by France was naturally 
high. Commodities’ produced to meet 
‘an urgent war need can never be 
cheap. But France was obliged to 
‘have the goods, whatever the price, 
and a great stimulus was given to 
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American and British trade. 

Let us now reverse the process and 
imagine France paying off this debt. 
She could only do so by producing 
goods and exporting them in very 
large quantities, far in excess of 
normal trade demands. If the gener- 
al trade organization of the world 
permitted of the absorption of this 
additional French output, I have no 
doubt that her industry would be 
capable of the effort necessary to en- 
able her to pay interest and sinking 
fund on her debt. But would there 
be any willingness to receive the 
goods?, Neither England nor ‘any 
other country is prepared to-day to 
pay for and consume goods on an ex- 
ceptional scale. The immense de- 
mand created by the War has no par- 
allel in peace. And yet how is 
France to pay unless an exceptional 
demand exists? The truth is that 
her debt is far too great in relation 
to ordinary international trade pos- 
sibilities. It was incurred by the pur- 
chase of goods required in war and 
bought at war prices. It could only 
be discharged by the transmission of 
goods, not wanted in peace, and sold 
aé no less high prices. We became 
accustomed in war to talk in billions. 
Our language was suited to the cir- 
cumstances of ‘the time, but, if we 
carry our minds back to 1914 and re- 
turn to the ideas appropriate to peace 
conditions, we shall recognize at once 
that France has no trade surplus or 
reserves of accumulated and export- 
able wealth to enable her to meet her 
present, external liabilities. 


There are of course conceivable, 
though I trust improbable, conditions 
in which the French Debt to us might 
be repaid. If we were at war and 
the call upon our men to line the 
trenches was such that many of our 
mines and factories had to close 
down; and if France were at peace 
and at liberty to increase her output 
to the utmost of her capacity she 
might pour upon our shores war 
material and stores equal to the whole 
amount of her debt to us. But in 
what part of the globe is there a de- 
mand for this additional output in 
time of peace? The mere. endeavor 
to extend her foreign sales to the ne- 
cessary degree would disorganize the 
trade of the world. We have seen the 
painful effect: of an enforced com- 
petition by Germany; we should ex- 
perience precisely the same results 
trom a similar effort by France. 

The inevitable conclusion is that 
these international debts are far too 
great for the capacity of any of the 
debtor countries except England. She 
alone in her accumulated foreign in- 
vestments has adequate resources 
with which to discharge her liability 
to the United States. Of the others, 
France has the greatest resources, 
but they are, I believe, quite insuffi- 
cient to meet her obligations. The 
whole subject requires a rational re- 
consideration of the creditors, who 
must keep steadily in view the im- 
mediate effect of the payment of 


‘these debts on the general trade of 


the world. The creditor cougtries will 
obtain greater advantage from trade 
prosperity, which will insure full em- 
ployment in their factories and work- 
shops, than they can ever receive 
from the precarious payment of these 
debts. In the last two years we 
have had experience of the effect up- 
on forgeign trade of tumbling ex- 
changes and broken-down credit, and, 
‘though the consequences may be 
more serious in England than in the 
United States, where foreign trade is 
comparatively only a. small part of 
the total trade, they are still grave 
enough in the latter country al- 
so to warrant the fullest and most 
careful consideration. 

It may’ be objected that my argu- 
ment appears to lead to the unpala- 
table conclusion that no nation, unless 
it has accumulatéd resources in the 
form of foreign investments, can 
discharge external obligations to 
anything more than a comparatively 
small’ amount. This is an objection 
which goes to the very root of the 
question of international loans and 
forces us to a consideration of the 
real meaning of an exportable sur- 
plus. I cannot do more than touch 
upon it briefly now without stretch- 
ing your patience beyond the limit 
of extreme good nature. 

England’s Experiences 

It seems to me that the most com- 
pact form in which I can present the 
case is by calling your atention to 
the experience of England as a credi- 
tor country. For over two centuries 
British capital has been lent to other 
countries. Year by year England 
produced more than she either con- 
sumed herself or could exchange for 
the products of other nations, and 
she could not obtain a market for the 
surplus unless she gave the purchaser 
a long credit. Foreign loans and 
foreign issues of all kinds were tak- 
en up in England and the proceeds 
were spent in paying for the surplus 
production. British factories and 
workshops were kept in good employ- 
ment, but it was a condition of their 
prosperity that a part of their output 
should be disposed of in this way. 
Taking the aggregate of the transac- 
tions British creditors have received 
a good return on their investment, but 
the ability of the debtors to pay has 
been dependent, speaking generally, 
on the development of their country 
being fostered by the receipt of fur- 
ther loans. If we take the whole 
field of British foreign investment we 
shall find that every year England has 
returned in loan more than she re- 
ceived in interest, and the balance of 
the world’s indebtedness to her has 
been steaily growing. 

From this view of loans made to 
foreign countries they might seem at 
first. sight to be somewhat unremun- 
erative. If the creditor has to go on 
lending in order to be paid’ the inter- 
est on previous loans, a bad debt 
would appear to be the only possible 
end to the business, But this is by no 
means the case. While this continu- 
ous lending has been true in the past 
in the aggregate of foreign loans, it 
is not necessarily true in any indi- 


vidual instance, nor does it follow 
that it will always be true of the 
loans as a whole. In our experience 
as bankers it is not uncommon to see 
loans to corporations and firms justi- 
fiably increasing in amount. The 
borrower may show by the growth of 
his business and expanding turnover 
that such advances are thoroughly 
warranted, and, in spite of his great- 
er total indebtedness, his credit may 
be improving and his balance sheet 
may disclose an increasing surplus. 
What is true of an individual or cor- 
poration may be true of a country, 
but on a larger scale and viewed over 
a much more extended period of time. 
The life of an individual, or even of 
the most successful company, is as 
nothing compared with the life of a 
nation. Take the case of your own 
country. The,United States has been 
the greatest external ‘borrower in 
history. You required foreign capi- 
tal for your internal development and 
you took from England alone not 
less than 8 billion dollars. It is es- 
timated that at the time of the out- 
break of the war your external debt 
had become stationary in amount, and 
that your exportable surplus of com- 
modities sufficed to pay the whole 
of the interest. Repayment of the 
capital, however, would. have been 
beyond even your capacity for a very 
long period had it not been for the 
opportunity afforded by the war. As 
you know, there arose then an in- 
exhaustible demand in Europe for 
American goods, which led to an im- 
mense increase in your exports. 

Payment for these exports was large- 
ly made out of the proceeds of the 
sale of the stocks and bonds held in 
England, and thus a capital liability 
which had been growing for over two 
centuries was almost entirely dis- 
charged in a few years. 

We see, then, that a debtor nation 
may in certain circumstances pay off 
its foreign debt with remarkable ease 
and rapidity. The indispensable con- 
dition for such rapid repayment is 
that there should be an extraordinary 
demand for its goods, a demand which 
is a natural accompaniment of war 
but does not exist in peace. I can- 
not help thinking that there has been 
a general, though very natural, mis- 
understanding of the conditions un- 
der which international payments are 
made. In its present magnitude the 
subject is new. In the past we have 
been accustomed only to the discharge 
of comparatively small liabilities be- 
tween nations which has been effect- 
ed partly by the remittance of gold, 
and partly by an extension of ex- 
port trade facilitated by a fall in the 
exchange of the debtor country, and 
it is not easy for us now to free our- 
selves from the ideals we have form- 
ed in the course of our past experi- 
ence. Mistaken opinions on _ these 
economic questions are not surpris- 
ing, but they are causing grave disas- 
ters throughout the world. It is not 
many years ago—it is well within my 
own recollections—that a want of 
understanding of sound principles of 
banking led to repeated financial cri- 
ses which were then believed to be in- 
evitable. As they usually happened 
at intervals of ten or eleven years, 
many serious persons attributed them 
to the variation which occur in the 
spots on the sun. These spots may 
affect the weather and, through the 
weather, the harvest, but a wider 
knowledge of banking and of currency 
requirements has taught us how to 
escape their malign influence on cre- 
dit. A better understanding of in- 
ternational trade and of the possible 
limits of international payments will 
quickly enable us to find a remedy 
for the evils which now distract us. 
The public on both sides of the At- 
lantic are beginning to take a more 
rational view than was possible three 
years ago, and if the leaders of opin- 
ion direct our footsteps along the 
right path I believe the world is now 
prepared to follow it. 

Mr. McKenna’s Conclusion 

To sum up: the conclusion to which 
I am driven is that Germany can only 
pay now whatever she may have in 
foreign balances, together with such 
amount as she can realize by the sale 
of her remaining foreign securities; 
that this payment is only possible if 
all other demands are postponed for 
a definite period long enough to in- 


sure the stabilization of the mark;. 


and that future demands at the ex- 
piration of this period must be limit- 
ed to the.annual amount of Ger- 
many’s exportable surplus at that 
time. Further, that England has the 
capacity to pay to the United States 
interest and sinking fund on her debt, 
but that the other debtors are none of 
them in a position to meet more than 
a small part of their externa) liabili- 
ties, and in the existing condition of 
Europe a_ definite postponement 
of any payment by them is 
desirable in the interests of all 
the parties. The actual amount 
which the other debtors could ulti- 
mately pay should as in the case of 
Germany, be ascertained by inquiry 
into their exportable surplus at a full 
and frank conference between credi- 
tors and debtors. 

It remains only for me now to 
thank you for the patience with 
which you have heard me. I have 
strictly confined myself to a consid- 
eration of the economic aspect of Re- 
arations and International Debts, 
ow they are payable, the general 
capacity of a debtor country to pay, 
and the effect of payment, If I have 
become convinced that an attempt to 
enforce payment beyond the debtor’s 
ability is injurious to the internation- 
al trade of the whole world, lowers 
wages, reduces profits. and is a di- 
rect cause of unemployment, the 
conclusion is founded solelv on econ- 
omic grounds and is uninfluenced by 
any political considerations or any re- 
gard to the moral obligations of the 
debtors. I know verv well that there 
are other considerations affecting 
these, but these are matters of state- 
craft to be determined by the rulers 
of the creditor countries according to 
their view of wise policy. which cov- 
ers many interests besides those of 


’ 


trade and finance. The fact that a 
debtor cannot pay does not of itself 
discharge the obligation. The debt 
may. become the subject of negotia- 
tion and bargain by which if the debt- 
or obtains relief. the creditor may 
still recover some advantage to which 
he may be justly entitled. But I 
conceive it to be the duty of bankers 
to help so far as they can in forming a 
sound public opinion upon the finan- 
cial and commercial aspects of these 
international debts. and it is in pur- 
suance of this duty that I have ven- 
_— to make these observations to- 
ay. 
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Summary of Income Account 


Net earnings for the year 
Less: Reserved for depreciation 


Less: Interest on funded debts and other loans 


Net surplus for the year $1,934,917 
Less: Appropriation for contingencies and Government taxes 150,000 


$1,784,917 
Balance of Consolidated Profit and Less Account as at June 30th, 1921. 2,349,796 


Appropriated as Follows: 


Dividends at 7% per annum on Preferred Stock 
Dividends at 7% per annum on Common Stock 
Proportion of Dividend paid to Bondholders 
Bond Sinking Fund Reserve 


Leaving to be carried forward 


Consolidated Balance Sheet as at June 30, 1922. 


ASSETS 
Property Account— 


As at. July. lat, AGBLs, sicncea ce . cnctdii cdocicesciitigs $29,857,922.36 
Net additions for year 


7 
oe $30, 
Securities of other companies owned at cost......... pase ta a aeere toveeeee 
Current Assets— 


Pulpwood 


Woods equipment, stores and mill stores 666,063.99 
Mill products 523,518.83 


Accounts and Bills Receivable, less doubtful debts. 2,100,490.11 
Companies’ securities purchased and held 476,501.02 


sone 


Cash in banks and on hand 


Deferred Charges— 


Insurance premiums and other payments in advance $196,656.86 
Discount and expenses on general mortgage bonds. 9 


10,714,774.01 | 


Capital Stock— 
Authorized—Common... 
Preferred 7% Cumulative par- 
Chelpasiee. soe iv vccc sae vicdenes 1 


Issued—Common .. . 
Preferred 7% Cumulative Participating 


Bonded Indebtedness— 
lst Mortgage 6% Bonds Authorized 
and Issued 


$17,615,000.00 


. $7,917,460.02 
6% Serial Mortgage Lien Notes Auth- 

orized and Issued 

Less: Redeemed 


2,114,500.00 | 


3,000,000.00 
13,031,960.02 


General Mortgage Bonds Authorized, $20,000,000.00— 
Series “A” 8% Bonds Authorized and Issued... 


Current Liabilities— 


Loans from Bank (Secured 

Accounts and Bills Payable 

Accrued Interest on Bonds and Notes 
Accrued Dividends (Paid 15th July, 1922) 


Reserves— 


Depreciation of Plant and Equipment 
Miscellaneous and Contingent 
Bond Sinking Fund 


Profit and Loss Account— 


Consolidated Credit at 30th June, 1921 
Add: Net Profit for the year 


5,089,574.99 


$2,349,796.39 
1,784,917.09 


$4,134,713.48 


$603,365.00 
629,685.00 


$1,233,050.00 
137,005.56 


$1,370,055.56 
Transferred to Bond Sinking 
, Fund Reserve 


Less: Dividends, one year to date: 


7% to Preferred Shareholders... 
7% to Common Shareholders... . 


To First Mortgage Bondholders. . 


1,687,821.12 


Contingent Liabilities ...,............... $47,437.00 
————— 


Total Liabilities 


We have audited the books and accounts of The Spanish River Pulp & Paper 
Mills, Limited, and of its subsidiary, the Lake Superior Paper Company, Limited, 
for the year ending 30th June, 1922, and certify that the above Consolidated 
Balance Sheet is properly drawn up and shows a true and correct view of the 
state of the combined Companies’ affairs and the results of the operations for 
the year as shown by the books and according to the best of our knowledge and 
the explanations given us. 


All our requirements as Auditors have been complied with. 


PRICE, WATERHOUSE & COMPANY, 


Chartered Accountants. 
3ist August, 1922. 
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BANKERS WILL 
EDUCATE STATES 
ON REPARATION 


Influential Body Convinced 
On Sound Economic 


habilitation’ of European countries and 
peace in the world.” 

The thousands of bankers at the con- 
vention, thoroughly convinced them- 
selves, will now go home and educate 
the people of the whole nation to sound 
opinion on this question of utmost im- 
portance. 


First Unit Of New B. C. 
Paper Plant Is Started 


Policy 
rarer geee The Wigwam Pulp and Paper Co. 
McKENNA AND LAMONT | is the firm that is erecting the large 


_ | pulp and paper plant in British Col- 
They And Other Speakers Di- 


umbia, It will be at Phillip’s Bridge, 
rected the Delegates at the nine miles from Eiko, The contract 
Big A. B. A. Convention 


for the first unit of this plant has 
: " been awarded to McDougal-McNeill 
Favoring Cancellations (Ltd.), of Essondale, British Colum- 
ae son jes sone - Ar gg to a 
impression gai iang | abou 500,000, and will produce 
inet stondod the aoc Solsvetion 100 tons of paper. Two additional 
of the American Bankers Associa« | Units will be constructed as soon as 
tion at New York last week that the| the first unit is in operation. The 
address by the Rt. Hon. Reginald Mc-| total capacity is to be 300 tons of 
Kenna on reparations and the tenor| paper and the total cost is estimated 
of the statements made by President| at about $13,000,000. The power 
McAdams and other leading speakers,|dam will require about 35,000 cubic 
together with the message from Pres-| yards of concrete, and it is estimated 
ident Harding, indicated the launching | that the site will yield 100,000 horse- 
of an effort to bring public opinion| power. The Pacific Mills, Ltd., Van- 
to an appreciation of the real econ-|couver, will enlarge its puip and 
omic situation as regards internation-| paper plant at Ocean Falls, British 
al finance and trade is being justified Columbia, by constructing an addi- 
by the attitude of such wmfluential| tion to the present diversion dam, 
writers as Wm. S. Cornwell in the| which will increase the height of the 
Bache Review. Mr. Cornwell believes| present dam 15 feet and, with addi- 
that thousands of bankers re tional equipment, is estimated to cost 
home from New York thoroughly con-| approximately $350,000. - 
ir views on this question 


vt in thei 
nation to sound opinions Ihe aetite| LOADED TREASURIES 
TROUBLE THE OILS 


is here reproduced.— Editor 
Standards Are Busy Devising 


Mr. McKenna ended his great 
speech at the Bankers’ Convention 

Method of Dispersing 
Surplus Funds 


by stating his belief in the duty of 
bafikers to help, so far as they can, 
to form a sound public opinion upon 
the financial and commercial aspect 
of the International Debts. Bulging treasuries seems to be the 

The most important contribution to| trouble with the various Standard 
this end was made by Mr. McKenna| il issues. First the market starts 
himself in the address which he de-| Sky-rocketing and then along comes 
livered. It was the clearest state-|® couple of the group, Standard Oil 
ment that has yet been put out auth- | of New York with 100 and California 
oritatively on this subject. Its logic| With 200 per cent. stock dividends. 
was indisputable and its delivery was| The five leading companies of the 
masterful. And it was not limited| group are now valued at $3,000,000,- 
to an economic discussion from the | 900 on the market following the re- 
theoretical side, but defined definitely | Cent sharp advances. Information of 
what should be done. It furnishes a| the ‘standing of the companies is not 
programme on which to base discus-| @Vailable. They only issue annual 
sion at an economic conference which | Statements but there are many 
should be called by the United States, | guesses going the rounds. The Wall 
where all the creditor and debtor na-| Street Journal tries to make a guess 
tions would be represented. and points out that the New Jersey 

Mr. McKenna conclusively proved Co. on Dec. 31 last had a surplus of 
that with the exception of England, 
none of the other countries, whether 
indebted to the United States, or to 
the Allies, ate in a position to meet 
more than a small part of their ex- 
ternal liabilities, and, in the existing 
condition of Europe, a definite post- 
ponement of any payment by them is 
desirable in the interests of all part- 
ies. He said: 


common stock was $167.65 a share, 
sceporing with a high of 222. The 
stock market is thoroughly familiar 
with the ultra-conservatism of Stan- 
dard Oil managements in valuing as- 
sets, and sets its own valuation ac- 
cordingly. Net working capital on 
December 31 was $386,790,430, equal 
to * agg per —_— of mee. 

“The tevitable conclusion is that| ,,+%¢ origina cw Jersey 0. was 
Sheesh Liternationsl debts are far too dissolved in 1913 and only regular 
great for the capacity of any of the/ dividends, $5 a share, have been paid 
debtor countries, except England. She| since. In 1920 when they exchanged 
alone, ‘in her accumulated foreign in- $25 shares for one of 
vestments, has adequate resources with| $100 they did not benefit. The 
—, ie ener 7] = — —— new stock has just about reached 

ni s. e others, ‘ s 
has the greatest resources, but they are, =. ene th of 1 oe ae ma 
I believe, quite insufficient to meet her reacned Dy tne old stock prior 

the change. The general feeling that 


obligations. The whole subject requires heral Te n 

a rational reconsideration by the credit-| some sort of recapitalization which 
ors, who must keep steadily in view the| will redound to the benefit of stock- 
immediate effect of the payment of} holders cannot much longer be post- 
these debts on the general trade of the} poned seems to be well founded. At 


world. 

“The creditor countries—America and z 
England—will obtain greater advantage the stock yields wit on hs York 
from trade prosperity, which will in-|, The Standard Oil o ew Yor 
sure full employment in their factories| has a gross market value of $500,- 
and workshops, than they can ever re-| 000,000 and its surplus Dec. 31 was 
ceive from the precarious payment of | $167,295,390, giving a book value of 
these debts.” $323 for the stock. Net quick assets 

Inter-Allied Indebtedness stood at $130,121,069, equivalent to 

Mr. Thomas Lamont’s address was | $173.50 a share. Standard Oil of 
another important contribution to| New York has gradually increased 
making the keynote of this greatest | its dividend rate from 8% in 1914 to 
of American Bankers’ Conventions a| 16% in the last three years. 
call for.the formation of sound public| Following the close of the market 
opinion upon these great questions,| Wednesday the Standard Oil of New 
and, while not specifically recom- |Jersey announced a 400 per cent. stock 
mending it, his address emphasized | dividend, making the third of the 
the necessity of a world conference, |Standard Oil group to cut such a 
inaugurated by our Government, to|melon. The New Jersey Company 
take up the consideration of interna- | stock has recently advanced from 110 
tional debts, including the German/|to 250%. There was some division of 
reparations, and to settle upon a def-|opinion on how the dividend would 
inite line of action. While admitting work out, some contending that it 
the importance of the reparation |meant four shares all told. It really 


question, he believes that it has be-|means that the holder retains his 
come secondary to the general onejoriginal share and gets four addi- 
of inter-allied debts. He said: tional. The capital stock is to be 
“In our discussions of reparations/increased from $110,000,000 par to 
over here, the American attitude has, on | 625,000,000. Standard Oil of In- 
ere ee ee of the ae diana paid a 2,907 per cent. stock 
for apparently not realizing more quick-| ,;_: : 
ly sos diohe of the situation and thus dividend ~ 1912. 
drastically scaling down the reparations 


payments. In fact, many critics over RAILWAY EARNINGS 
here have been advising France to for- 


ive a good part of the German debt. The Canadian Pacific Railway reports 


ities Frenchmen have not| 2'°S* earnings for the first week in 
asenely Napliody. ‘Tt is easy for October amounting to $4,829,000 as com- 
u : 


, in pared with $4,383,000 for the correspond- 
Americans to advise us to forgive Ger-| i, »eriod in 1921, an increase of $446,- 
man debts due to us in repair of the! 999 or 10.1 per cent. 
frightful havoc caused by Germany 
upon our homes ‘and _ industries; but 
what about America, in turn, doing a 
little of the debt-forgiving business, Company Date Rate Record 
especially as the debts that were con-| Imperial Bk, . .....Nov. 13+% Oct.17 
tracted with the American Government| Standard Bk. . . . Nov. 1 3% 
* were made in order to enable _us, IM! Can. Cement, com, .Oct. 16 1% 
large measure, to do America’s fighting} Montreal Teleg. ..Oct.16 2 
before her own soldiers got into the! Penmans; pref. . .Nov. 1 1% 
firing line.” | ¢ Do., com. . . . .Nov.15 2 ‘i 
It is easy, in America, to pass over| Nipissing . . . .Oct.203+3 Sept.30 
special conditions and make general| Gen. Motors, pfd. ..Nov. 1 $1.50 Oct, 9 
conclusions. As one of the out-of-| Do. 6% deb. . ..Nov. 1 $1.50 Oct. 9 
town bankers said: “Too many in| Do. 7% deb. ...Nov. 1 $1.75 Oct. 9 
the world are inclined to, or wish to| Abitibi, com. . ...Oct.20 1 Oct. = 
7 


DIVIDEND PAYMENTS 


forget the horrors of yesterday, but a ees -Oct. 26 50e Oct. 
the main sufferers in body and in soul : 9 COM... 


ly.” Do., pref. . 
cannot forget so promptly. Inter. Paper, pf 
Mr. Lamont’s arguments were gen-| Bank Nationale ..Nov. 2 1% 
eral and urged action by the United | West Kootenay. pf. Nov. 2 1% 
States. Mr. a —r -_ Maple a Mill, e. Cet. 18 a 
: lici i cou p Ou, Be ~ (ae. 48-0 ° 
So catatonia dealing with the var-| K-E.Construct. c....Nov. 1 5 


jous debtor countries. The problem} , 2% pref. . . ..Nov. 14 


Dom, Steel, pref,..Nov, 11% 
has been thrust to the fore and be- Pee als Se 
me . Dom, Coal, pref. ..Nov. 

came the big issue of the Convention.| p Steel, ist. pf..Nov. 11% 
The last official act was to adopt| Tuckett Tob. com. .Oct. 14 1 

enthusiastically the report of the Do., pref. . . ..Oct. 14 1% 

Resolutions Committee, which said: H. Smith Paper c. Oct. 20 1% 
“We believe that the time has come| Do., pref. ,-. ...Oct.20 2 

for the Government of our country to | Steel of Can dom. ..Nov. 1 1% 

formulate the principles on whieh it] Do. pfd. ....... Nov. 11% 

will be able to co-operate with other| Can. Converters ..Nov. 15 1% 

nations to bring about the needed re-} Russell Can. pfd. ..Nov. 1 1% 


-Oct.16 1% Oct. 
++++-Oct,161% Oct. 7 


d. ..Oct.15 1% Oct. 6 


THE FINAN 


BRYANT, ISARD 
CREDITORS’ LOSS 


N. P. Bryant Refuses to Carry 
Out Original Agreement 
Blaming Trustee 


From Our Own Correspondent. 


MONTREAL.— A _ serious disap- 
pointment may be in store for the 
creditors of the former stock broker- 
age firm of Bryant, Isard & Co., of 
Montreal and Toronto, as a result of 
the decision of Norris P. Bryant, of 
Bryant Brothers, that he considers 
as no longer binding the agreement 
that he made in February of tne 
present year to take over the busi- 
ness of the house that failed, and pay 
off the creditors in full. Instead of 
receiving one hundred cents on the 
dollar as was anticipated under the 
offer of Mr, Bryant, creditors may now 
receive less than forty cents. A pay- 
ment of $120,000 has already been 
made which works out at about 20 
per cent. on a total of $590,000. It is 
claimed that there is in cash to the 
credit of the late firm a further sum 
of $120,000 and Mr, Bryant has called 
upon the trustee, J. L. Thorne, to pay 
this over. 


To THE FINANCIAL POST Mr. 
Bryant stated that he considered that 
the former agreement to pay off the 
creditors in full was no longer bind- 
ing on him inasmuch as he considered 
that the trustee had not carried out 
his part of the agreement. Mr. Bry- 
ant, as he says, expected to secure as 
a result of his offer, eight hundred 
well pleased clients who would stand 
by Bryant Brothers and give them 
business and in the end enable it to 
develop along profitable lines. In- 
stead of this he says the creditors 
have been very much disappointed at 
the small amount in dividends they 
have received to date, and the inclin- 
ation is to be “sore” at him rather 
than at the trustee. This in turn 
would react against their ‘relations 
with him and seriously injure his new 
business. “The whole advantage to 
me,” he said, “was to step into the 
new business and retain the patronage 
of the -old clients. The action of the 
trustee has made this impossible and 
from now on I consider the offer I 
made to pay them back in full is no 
longer binding upon me.” 

The claims at the time of the fail- 
ure amounted to about $800,000 of 
which Bryant Brothers assumed about 
$210,000 leaving a balance of $590,- 


$594,525,562. The book value of the | 000 
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TENDERS WANTED 
rt ¥ 


ONTARIO 

Tenders will be received by the under- 
signed up to and including Monday, the 
16th day of October, 1922, for the right 
to cut the timber on the south half ot 
the township of Shackleton; in the dis- 
trict of Temiskaming. 

Terms and conditions of sale and fur- 
ther particulars may be obtained upon 
spores to the undersigned, or to 

r. Dalton Spence, Crown Timber Agent, 
Cochrane, Ontario. 


BENIAH BOWMAN, 
Minister of Lands and Forests. 


Toronto, August 24th, 1922. 
Rn -—No unauthorized publication of 
this 


Notice will be paid for. 
DIVIDENDS 


THE CANADIAN CONVERTERS’ 
COMPANY, LIMITED. ° 


Dividend Notice 


Notice is hereby given that a divi- 
dend of one and_ three-quarters 
(1%%) per cent. has been declared 
on the Capital Stock of this Company 
for the quarter ending October 31st, 
1922, payable on November 15th, 
1922, to shareholders of record at the 
close of business 31st October, 1922. 


By order of the Board. 


THOS. M. BARRINGTON, 
Secretary-Treasurer. 
Montreal, 10th October, 1922. 


TigerTire&Rubber 
Co., Limited 


Preferred Dividend No. 2 


Notice is hereby given that 
the regular quarterly dividend 
of 2% (two per cent.), being 
at the rate of 8% per annum, 
on the preferred shares of 
stock has been declared. Pay- 
able October 15, 1922, to share- 
holders of record September 
22, 1922. 


By order of the Board. 
HARRY C. MOORE, 


Secretary. 
Toronto, Sept. 22, 1922 


* 
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October 13, 1922 
TENDERS WANTED 


$2,639,883.86 


City of Ottawa, Ontario 
Debentures for Sale 


Sealed tenders addressed to the “Chairman of the Board of Control,” and 
marked “Tender for Debentures,” will be received by the City of Ottawa up to 
8 p.m., standard time, on Friday, the 20th day of October, 1922, for the purchase 
of Debentures of the following amounts and terms:— 


$2,639,883.86 
— 


All Debentures bear interest at the rate of 5%%, and are issued on the 
instalment plan. That is to say each issue is repaid in such annual amounts 
that the aggregate amounts paid on principal and interest each year are equal. 
Each Debenture is, however, for a definite amount payable at the end of some 
year with interest coupons attached payable semi-annually. Interest is payable 
1st January and ist July. 

The Debentures are an obligation of the City at large, are issued in ¢oupon. 
form, with provision for registration of principal, bear date ist July, 1922, and 
are in denominations of $1,000.00, $500.00, and odd amounts. : 

The City will make these Bonds payable either in Canada alone, or both in 
the United States and Canada, as may be decided. 

Debentures will be paid at the branches of the Bank of Nova Scotia at 
Ottawa, Toronto, and Montreal, and, if payable in the United States, at the 
National Bank of Commerce, New: York. 

Tenders will be received as follows:— 

(1) Bonds payable as to principal and interest in Canada. 
(2) Bonds payable both in Canada and the United States. 

All tenders must be on the official form. 

Accrued interest from the 1st July, 1922, must -e paid in addition to the 
price tendered. : 

_ Tenders specifying for Debentures other than those herein described, or con- 
taining conditions varying from the above, will not be considered. . 

Delivery of the Debentures will be made as soon ag the Debentures are printed 
and signed, upon payment of the purchase money. 

A certified cheque payable to the City Treasurer for the sum of $10,000.00 
must accompany the tender. : : 

The highest or any tender not necessarily accepted. 

Full particulars, together with further conditions and official forms of tender, 
can be obtained on application to the City T-easurer, City Hall, Ottawa, Ont. 


FRANK H. PLANT, 


DIVIDENDS 


King Egward Construction Co., 
Limited 

Notice is hereby given that a divi- 
dend of four per cent. on the preference 
shares and a dividend of five per cent. 
on the common shares of this company 
have been declared payable November 
1st, 1922, to the shareholders of record 
at the close of business October 16th. 
1922. The transfer books will be closed 
from October 16th to November ist 
inclusive, 


By order of the Board. 


W. K. FRASER, 


Secretary. 
| LE SET: SK 


Toronto, October 7th, 1922. 


e 


ORDINARY DIVIDEND NO. 23. 
Notice ts hereby given 
Shares of Ge “tuna has 
ry 
for the quarter ending September 30, 


PREFERENCE DIVIDEND WO. 45, 


The above dividends are payable Ni 
1922, to shareholders of record at close of 
October 9, 1922, 


By Order of the Board, 
H. H. CHAMP, Treasurer. 
Hamilton, Ontario, October 5, 1922. 


hy Scientific Gold Mining | 


LD MINING to-day is a definite 
science. 


Expert preliminary investigations of 


the Ontario gold areas by experienced en- 
gineers and geologists—extensive develop- 
ment work to prove the quantity and qual- 
ity of the ore—proof of economical treat- 


ment—these 
cess. 


‘chief factors determine suc- 


Modern scientific methods inspire con- 
fidence in the securities of sound mining 


enterprises. 


They have proved to be one 


of the best possible means for profitable in- 


vestment. 


To illustrate: Hollinger has paid in 
dividends $13,950,000, or $2.90 per share 
of capital— or 750% on the original capital 


issue. Withi 


n the present year the market 


value of the shares has increased 83%. 


Dome Mines has paid $3,317,600 in 
dividends in all—97.6% of the original capi- 


tal issued. 


Investors will shortly be 


Our gold mines have paid to share- 
holders up to 1922 $27,590,000. 


The market value of individual stocks 
- has appreciated from 50% in some cases to 
600% in others. Since January of this year - 
20 active issues increased in market value 
over $57,000,000. In addition, over $4,- 
000,000 has been paid by dividend-paying 
gold stocks this year. 


These figures speak eloquently for the in- 
vestor. And they are representative of only part 


of the proven mines, 


What of the Future? 

Larger profits will undoubtedly be made.. 
The increased gold production this year, estimat- 
ed at over 214 million dollars—7 million dollars 
more than 1921—the important new discoveries 
—enterprises now in the development stage to 
be steady producers to-morrow—surely this is 
the day of gold mining. 


The Abitibi Mines, Limited, located in the 
important new gold area—the Lightning River 
district, with its extensive bodies of proven gold 
ore—gives every promise of becoming one of 
Ontario’s largest and richest producers, 


offered the opportunity 


of sharing in the expansion of this enterprise. 


D. S. Paterson & Company 


INVESTMENT BROKERS. 


201 Royal Bank Building 


TORONTO, ONT. 
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